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By Mr. SWING: A bill (H. R. 6687) for the relief of Hen- law to permit the sale of beer and light wines; to the Commit

rietta Seymour, widow of Joseph H. Seymour, deceased; to the tee on the Judiciary. 
Committee on Military Affairs. 229. By Mr. ROUSE: Resolution of Local Union 698, of the 

By Mr. S"\\"OOPE: A bill (H. R. 6688) granting an increase Newport, Ky., International Union, protesting against the pro
of pen~ion to Emma C. ·weston; to the Committee on Im·alid posed combination of the Ward, Continental, and General 
Pens ion . Baking Cos.; to the Committee on the Judiciary. 

By Mr. TAYLOR of Tennessee: A uill (H. R. 6689) for the 230. By :Mr. TILSON: Petition adopted by the Connecticut 
relief of Charles ·w. Anderson; to the Committee on Claims. Chamber of Commerce regarding the settlement of the Italian 

Al. o, a bill (H. R. 6690) for the relief of George T. Larkin; war debt and those of other countries; to the Committee on 
to the Committee on Claims. Ways and Means. 

AJso, a bill (H. R. 6691) for the telief of 1\f. L. Ward; to I 2.31. By l\Ir. WATSON: Resolution passed by the Philadel-
the Committee on Claims. phia Society for Promoting Agriculture, favoring an appropria-

Also, a bill (H. R. 6692) for the relief of Virgie Young; to tion to eradicate tuiJerculosis in cattle; to the Committee on 
the Committee on Claims. Agriculture. 

Also, a bill (H. R. 6693) for the relief of Thomas Green; to 
the Committee on Claims. 

By Mr. TILSON: A bill (H. R. 6694) granting an increase 
of pension to Abraham Senator; to the Committee on Pensions. 

By Mr. TOLLEY: A bill (H. R. 6695) granting a pension to 
Lois A. Briggs ; to the Committee on Invalid Pensions. 

By Mr. TREADWAY: A bill (H. R. 6696) for the relief of 
Edward J. O'Rourke, as guardian of Katie I. O'Rourke; to the 
Committee on Claims. 

By l\lr. 'VHITE of l\Iaine: A bill (H. R. 6697) for the relief 
of Alfred '"'· Mathews, former ensign, United States Naval Re
serve Force; to the Committee on Naval Affairs. 

Also, a bill (H. R. 6698) granting a pension to Angie H. Skin
ner ; to the Committee on Invalid Pensions. 

By Mr. WILLIAl\IS of Texas: A bill (H. R. 6699) granting 
an increase of pension to Amanda J. Crisp; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 6700) granting an increase of pen_sion to 
1\Iary C. Marvin ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6701) for the relief of J. H. Wallace; to 
the Committee on Claims. 

By Mr. WILLIAMS of Illinois: A bill (H. R. 6702) granting 
an increase of pension to Jesse Vandigriff; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 6703) granting an increase of pension to 
Lucy A. Gallegly ; to the Committee on Invalid Pensions. 

Al ·o, a bill (H. R. 6704) granting an increase of pension to 
1\lar:r E. Phillips ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6705) granting a pension to Charles Wes~ 
ley Simmons ; to the Committee on Invalid Pensions. 

By Mr. WOODRUFF: A bill (H. R. 6706) granting an in
crease of pension to Jane Thompson; to the Committee on In
valid Pensions. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows: 
221. By Mr. ARNOLD: Petition from Spanish-American War 

veterans of Mount Vernon, Ill., and vicinity, favoring the pas
sage of House bill 98, to grant an increased rate of pension to 
this class of veterans ; to the Committee on Pensions. 

222. By Mr. BURTON: Petition adopted by the Commercial 
Law League of America at its annual con1ention, Mackinac 
Island, Mich., approving the principle of increased compensa
tion for Federal judges; to the Committee on the Judiciary. 

223. By Mr. GRIEST: Petition of the members of the General 
George C. Crook Cantonment, No. 8, Philadelphia, Pa., in faV"or 
of the Smith bill (H. R. 12), granting a pension to surviving 
Indian war veterans and their .. dependents; to the Committee on 
Pensions. 

224. By Mr. FRENCH: Petition of Moscow Chamber of Com
merce, Moscow, Idaho, to modify the existing tariff law and 
provide a duty of 3 cents per pound upon all peas imported to 
the United ·States from foreign countries; to the Committee on 
Ways and Means. 

225. Also, petition of Wallace Board of Trade, Wallace, 
Idaho, to modify the existing tariff law and provide a duty of 
3 cents per pound upon all peas imported to the United States 
from foreign countries; to the Committee on Ways and Means. 

226. Also, petition of Pocatello Chamber of Commerce, Poca
tello, Idaho, to modify the existing tariff law and provide a 
duty of 3 cents per pound upon all peas imported to the United 
States from foreign countries; to the Committee on Ways and 
Means. · 

227. Also, petition of Kootenai Valley Commercial Club, Bon
ners Ferry, Idaho, to modify the existing tariff law and provide 
a duty of 3 cents per pound upon all peas imported to the 
United States from foreign countries; to the Committee on 
Ways and Means. -

228. By Mr. KINDRED: Petition of the College Point Tax
payers Association, asking for a modification of the Volstead 

SENATE 
TuESDAY, January 5, 191£6 

The Chaplain, Rev. J. J. 1\iuir, D. D., offered the following 
prayer: 

Our Father, lover of our souls, and desiring that we should 
realize the highest good for Thy glory and for the welfare 
of our fellow men, we come this morning with some degree 
of sadness asking Thee to remember the stricken home and 
to give unto them the comforts of Tby~grace at this time of 
gloom. Reveal to each of us how we had best conduct our
selves along the pathway of life, not knowing what may be 
for us as the days multiply, but we would like to have Thy 
hand holding ours, leading us through the steeps and in the 
dark places until we shall see Thy face in peace. Through 
Jesus Christ our Lord. Amen. 

The Chief Clerk proceeded to read the Journal of yester
day's proceedings when, on request of Mr. CURTIS and by 
unanimous consent, the further reading was dispensed with 
and the Journal was approved. 

AMERICAN AND IMPERIAL TOBACCO COS. 

The VICE PRESIDENT laid before the Senate a commu
nication from the chail..-man of the Federal Trade Commi. -
sion advising the Senate that a report of an investigation by 
the commission of certain charges against the American 
Tobacco Co. and the Imperial Tobacco Co. of boycotting to
bacco growers' cooperative marketing associations, made under 
Senate Resolution 329, of the Sixty-eighth Congress, bas been 
transmitted to the President, which was ordered to lie on the 
table. 

TRAVEL REPORT, INTERIOR DEPARTMENT 

The VICE PRESIDENT laid before--the Senate, pursuant to 
law, a report of the Secretary of the Interior, showing in de
tail what officers or employees (other than special agents, in
spectors, or employees who in the clischarge of their regular 
duties are required to constantly travel) have traveled on 
official business for the department from Washington to points 
outside of the District of Columbia during the fiscal year ended 
June 30, 1926, etc., which was referred to the Committee on 
Appropriations. 

BEPOBT OF AMERICAN WAR MOTHERS 

The VICE PRESIDENT laid before the Senate, pursuant 
to law, the first annual report of the American War Mothers 
for the year 1925, which wa. referred to the Committee on 
Military Affairs. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Mr. Farrell, 
its enrolling clerk, announced that the House had passed a bill 
(H. R. 5959) making appropriations for the Treasury and 
Post Office Departments for the fiscal year ending June 30, 
1927, and for other purposes, in which it requested the concm·
rence of the Senate. 

PETITIO~S AND MEMORIALS 

1\Ir. EDGE presented a telegram, in the nature of a memorial, 
from l\Iary O'Neill and members of the Liam l\Iellowes Council 
of the American Association for the Recognition of tbe Irish 
Republic, of Jersey City, N. J., remonstrating against the par
ticipation of the United States in the Permanent Court of In
ternational Justice. which was ordered to lie on the table. 

Mr. JONES of Washington presented resolutions of the legis-
lative committee of the Spokane (Wash.) Central Labor 
Council favoring an investigation of the plans and activities 
of the promoters of the so-called Bread Trust, etc., which were 
referred to the Committee on Agriculture and Forestry. 

Mr. :McLEAN presented a petition of Charles P. Kirkland 
Camp, No. 18, United Spanish War Veterans, of Winstead, 
Conn., praying for the passage of legislation granting increased 
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pen-sions to aged and disabled veterans of the war with Spain 
and their widows and orphans, which was referred to the Com
mittee on Pensions. 

He also presented a resolution adopted by the board of di
rect,ors of the Connecticut Chamber of Commerce, at Hartford, 
Conn., indorsing the terms of settlement of the Italian war 
debt and urging that the Government of France be requested to 
again take up the debt problem with this country, so that a 
settlement may be effected on the most generous lines com
patible with the dignity of both countl'ies, which was ordered 
to lie on the table. 

He also presented letters and papers in the nature of peti
tions Nos. 1, 2, 3, and 5, Ancient Order of Hibernians, of New 
Haven, Conn., protesting against the participation of the 
United States in the Permanent Court of International Justice, 
which was ordered to lie on the table. 

He also presented letters and papers in the nature of peti
tions of the Committee on International Cooperation to Pre
vent War, Connecticut League of Women Voters, of Stamford; 
the Leagues of Women Voters of Greenwich and Hamden; 
members of the Eagle Rock Congregational Church, of Thomas
ton ; . sundry citizens of Roxbury; the Woman's Town Im
provement Association, of Westport; and the World Court 
Commitetes of Waterbury, New London, Meriden, and Nor
wich, all in the State of Connecticut, praying for the partici
pation of the United States· in the PeTmanent Court of Inter
national Justice, which were ordered to lie on the table. 

Mr. CAPPER. Mr. President, I send to the desk certain 
resolutions, which were adopted by the National Farmers' 
Union in regular annual session at Mitchell, S. Dak., Novem
ber 17-19, 1925, and ask that they may be printed in the 
RECORD. 

There being no objection, the resolutions were ordered to be 
printed in the RECORD, as follows: 

The following resolutions were adopted by the National Farmers' 
Union in regular annual session at Mitchell, S. Dak., November 17-19, 
1925: 

"We, your committee on legislation and resolutions, beg leave to 
submit the following report: 

"We approve the order given by President Coolidge that appropria
tions for Army and Navy must be reduced next year 20,000,000, but 
deplore the increased appropriation for maintenance of State militia 
and citizen training camps under the guise of education. 

"We oppose the repeal of the present gifts of inheritance tax law 
or any reduction in the schedules. We oppose any reduction of in
come tax rates on the higher incomes. 

"We are for Government completion of the Muscle Shoals project 
and Government operation in the interest of agriculture. 

"We reiterate the stand taken by former National Farmers' Union 
conventions in asking Congress to submit proposed constitutional 
amendments providing for election of Federal judges and the election 
of President and Vice President of the United States by direct vote 
of the people. 

"We oppose ·any change in our immigration laws which would 
allow an increase of the present percentage rate, and we urge rigid 
enforcement of the laws against smuggling. 

"We believe the tarit! commission and the President of the United 
States should exercise the flexible provisions of the Fordney-McCumber 
bill and increase the tarUf rates upon frozen eggs, meats, and dried
egg products to the maximum amount possible under this law. 

" Agriculture ean never be free, economically, until it is free 
financially. We believe that equality for agriculture with national 
agency for financing, both the operation and the marketing of their 
crops. To this end we advocate the enactment of a measure by Con
gre. s with pr·ovisions similar to those embodied in the Norbeck-King 
bill. 

" The Government is now in possession of funds to the amount of 
about $300,000,000 that properly is in trust for agriculture. We 
believe that these funds now held by the War Finance Corporation, 
the Intermediate Credit Banks, and the United States Grain Corpora
tion should be used for the capitalization of a nation-wide credit 
agency, with ample power to rediscount agricultural paper and, in emer
gency, to issue its own currency notes based on such paper, being the 
same privilege now enjoyed by the Federal reserve bank." 

BILLS AND JOI::iT RESOLUTION INTRODUCED 

Bills and a joint resolution were introduced, read the first 
time, and, by unanimous con ent, the second time, and referred 
as follows: 

By Mr. EDGE: 
A bill ( S. 2126) for the relief of George Andre and Alphonse 

Andre ; to the Committee on Claim . 
By Mr. NEELY: 
A bill (S. 2127) for tbe relief of Willis B. Cross; 
A bill ( S. 2128) for the relief of Samuel Spaulding; and 

.A. bill ( S. 2129) for the relief of Henry Mathews ; to the 
Committee on Military Affairs. 

A bill ( S. 2130) granting a pension to George W. Sampson; 
A bill ( S. 2131) granting an increase of pension to Floyd A. 

Honaker; 
A bill ( S. 2132) granting an increase of pension to Susan 

Amelia Batson; 
A bill ( S. 2133) granting an increase of pension to Victoria 

Coffman; 
A bill ( S. 2134) granting an increase of pension to Frances 

Chidester ; and 
A bill (S. 2135) granting an increase of pension to Mary E. 

Yoho; to the Committee on Pensions. 
By Mr. DILL: 
A bill (S. 2136) granting an increase of pension to Jonathan 

. L. Cresom; to the Committee on Pensions. 
A bill (S. 2137) to provide for the retirement of David E. 

Lunsford as a corporal in the United States Army; to the Com
mittee on Military Affairs. 

A bill (S. 2138) to regulate the manufacture, printing, and 
sale of envelopes with postage stamps embossed thereon; to the 
Committee on Post Offices and Post Roads. 

By l\lr. OVERMAN: 
A bill (S. 2139) fol' the relief of William W. Green, warrant 

officer, United States Army ; to the Committee on Military 
Affairs. 

By Mr. BRATTON: 
A bill ( S. 2140) to amend paragraphs 18, 19, and 20 of sec

tion 400 of the transportation act, approved February 28, 1920, 
and all acts amendatory thereof and supplementary thereto; 
to the Committee on Interstate Commerce. 

By Mr. WHEELER: 
A bill (S. 2141) conferring jurisdiction upon the Court of 

Claims to hear, examine, adjudicate, and enter judgment in 
any claims which the As iniboine Indians may have against 
the United States, and for otber purposes; to the Committee 
on Indian Affairs. 

By Mr. COPELAND: 
A bill (S. 2142) to provide for regulating traffic in certain 

clinical thermometers, and for otheT purposes; to the Commit
tee on Interstate Commerce. 

By Mr. CURTIS : 
A bill ( S. 2143) to incorporate the American Bar A ocia

tion ; to the Committee on tbe Judiciary. 
By Mr. SHEPPARD: 
A bill ( S. 2144) for the relief of Tampico Marine Iron 

Works; to the Committee on Claims. 
By Mr. GREEl\~: 
A bill ( S. 2145) granting an increase of pension to Catherine 

Rumney; to tbe Committee on Pensions. 
By Mr. WADSWORTH: 
A bill (S. 2146) to amend section 5 of an act entitled "An 

act to create a Federal trade commission, to define its powers 
and duties, and for other purposes," approved September 26, 
1914; to the Committee on Interstate Commerce. 

By Mr. NORRIS: 
A bill ( S. 2147) to provide for the operation of Dam No. 2 

at Muscle Shoals, Ala., for the construction of other dams on 
the Tennessee River and its tributaries, for the incorporation 
of the Federal Power Corporation, and for other purpo es ; to 
the Committee on Agriculture and Forestry. 

By Mr. LENROOT: 
A bill ( S. 2148) for the relief of Frank Murray; to the Com

mittee on Claims. 
By Mr. McLEAN: 
A bill (S. 2149) granting a pension to William H. Webb 

(with accompanying papers) ; 
A bill (S. 2150) granting a pension to Emma J. Cowles 

(with accompanying papers) ; and · 
·A bill ( S. 2151) granting a pension to Minnie M. Smith 

(with accompanying papers) ; to the Committee on Pemdons. 
By Mr. PEPPER: 
A bill (S. 2152) for the relief of Lawrence Harvey; to th~ 

Committee on Naval Affairs. 
A bill ( S. 2153) for the relief of Charles Ritzel ; to the Oom

mi ttee on Claims. 
A bill (S. 2154) granting a pension to Mary Ill Gray; 
A bill ( S. 2155) granting an increase of pension to Edward 

F. Stewart; and 
A bill ( S. 2156) granting an increase of pen. ion to Robert &. 

Stine ; to the Committee on Pensions. 
By Mr. WILLIS: 
A bill ( S. 2157) grantinO' an increase of pen ion to Maria C. 

Buchanan (with accompanying papers); to the Committee ~n 
Pensions. 
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By Mr. MEANS: 
A bill ( S. 2158) for the relief of certain disbursing officers 

of the office of Superintendent State, War, and Navy Depart
ment Buildings ; to the Committee on Claims. 

By .Mr. CA.RA WAY: 
A bill (S. 2159) relating to hotel charges in the District of 

Columbia ; and 
A bill (S. 2160) prohibiting the intermarriage of the Negro 

and Caucasian races in the District of Columbia and the resi
dence in the District of Columbia of members of those races so 
intermarrying outside the bolindaries of the District of Colum
bia, and for other purposes, and providing penalties for the 
violation of this act; to the Committee on the District of 
Columbia. 

A bill ( S. 2161) for the relief of certain landowners; and 
A bill ( S. 2162) to authorize the payment of 50 per cent 

of the proceeds arising from the sale of timber from the na
tional forest reserves in the State of Arkansas to the promo
tion of agriculture, domestic economy, animal husbandry, and 
dairying within the State of Arkansas, and for other purposes ; 
to the Committee on Public Lands and Surveys. 

A bill ( S. 2163) granting the consent of Congress to the 
Fulton Ferry & Bridge Co. to construct a bridge across the 
Red River at or near Fulton, Ark. ; 

A bill ( S. 2164) to permit the city of Fort Smith, Sebastian 
County, Ark., to erect or cause to be erected a dam across the 
Poteau River; and 

A bill ( S. 2165) to provide for the disposal of vessels held 
by the United States Shipping · Board; to the Committee on 
Commerce. · 

A bill (S. 2166) for the relief of Orin Thornton; 
A bill ( S. 2167) for the relief of Obadiah Simpson; 
A uill ( S. 2168) for the relief of Elbert Kelly, a second 

lieutenant of Infantry in the Regular Army of the United 
States; 

A bill ( S. 2169) for the relief of William Sparling; and 
.A. bill ( S. 2170) making eligible for retirement under the 

same conditions as now provided for officers of the Regular 
Army Capt. Oliver A. Barber, an officer of the United States 
Army during the World War, who incurred physical disability 
in line of duty ; to the Committee on Military Affairs. 

A bill ( S. 2171) to define the jurisdiction of courts in the 
District of Columbia in civil action against Members of Con
gress; 

A bill ( S. 2172) to require registration of lobbyists, and for 
other purposes ; and 

A bill ( S. 2173) for the relief of employees of the Bureau 
of Printing and Engraving who were removed by Executive 
order of the President dated March 31, 1922; to the Com
mittee on the Judiciary. 

A bill (S. 2174) for the purchase of a site and the erection 
of a public building at El Dorado, Ark. ; 

A bill ( S. 2175) to increase the cost of public building at 
Russellville, Ark.; 

A bill (S. 2176) for the purchase of a site and the erection 
of a public building at Forrest City, Ark.; and 

A bill ( S. 2177) to enlarge and extend the post-office building 
at Jonesboro, Ark.; to the Committee on Public Buildings and 
Grounds. . 

A bill (S. 2178) for the relief of Harry P. Creekmore; to 
the Committee on Naval Affail·s. 

A bill ( S. 2179) granting an increase of pension to William 
H. Lilley; 

A bill (S.· 2180) granting an increase of pension to C. W. 
Ke1·lee; 

A bill ( S. 21~1) granting an inc.rease of pension to John H. 
Cook; 

A. bill ( S. 2182) granting an increase of pension to Amanda 
E. Whitham; 

A bill ( S. 2183) granting an increase of pension to Cora 
Hubbard; 

A bill ( S. 2184) granting a pension to Louisa Bell ; 
A bill ( S. 2185) granting a pension to W. E. Parker; 
A bill ( S. 2186) granting an increase of pension to Martha 

Burley; and 
A bill ( S. 2187) granting a pension to Isaac Pierce ; to the 

Committee on Pensions. 
A bill (S. 2188) for the relief of G. C . .Allen; 
A bill (S. 2189) for the relief of W. B. deYampert; 
A bill ( S.2190) for the relief of S. Davidson & Sons ; 
A bill ( S. 2191) for the relief of Clarence Winborn; 
A bill ( S. 2192) for the relief of Ella H. Smith ; 
A bill (S. 2193) for the relief of Grover Ashley; 
A bill (S. 2194) for the relief of James Rowland; 
A bill {S. 2195) for the relief of Mrs. H. J. 1\lunda; 

A bill ( S. 2196) for the relief of the Interstate Grocer Co.; 
A bill ( S. 2197) for the relief of Paul B. Belding; 
A bill ( S. 2198) for the relief of Robert L. Martin; 
A bill ( S. 2199) for the relief of Carl L. Moore; 
A bill ( S. 2200) for the relief of James E. Fitzgerald; and 
A bill (S. 2201) for the relief of Claude J. Church; to t:lle 

Committee on Claims. 
By Mr. FRAZIER: 
A bill ( S. 2202) to provide thu t jurisdiction shall be con

ferred upon the Court of Claims, notwithstanding tile lapse 
of time or statutes of limitation, to hear, examine, and adju
dicate and render judgment in any and all legal and equitable 
claims arising under or growing out of any treaty or agree
ment between the United States and certain bands of Indians, 
and for other purposes ; to the Committee on Indian Affairs. 

By Mr. HARRELD: 
A bill ( S. 2203) grant1ng an increase of pension to Harriett 

l\:l. Carter (with accompanying papers) ; to the Committee on 
Pensions. 

By Mr. HARRIS : 
A bill ( S. 2204) to provide for the erection of a public 

building at the city of Jackson, Ga.; 
A bill ( S. 2205) to provide for the erection of a public 

building at the city of Thomaston, Ga. ; 
A bill ( S. 2206) to provide for the erection of a public 

building at the city of Cairo, Ga. ; · 
A bill ( S. 2207) to provide for the erection of a public 

building at the city of Arlington, Ga. ; 
A bill ( S. 2208) to provide for the erection of a public 

building at the city of Monticello, Ga. ; 
A bill ( S. 2209) to provide for the erection of a public 

building at the city of Sylvester, Ga.; 
A bill ( S. 2210) to provide for the erection of a public 

building at the city of Donalsonville, Ga.; 
A bill ( S. 2211) to provide for the erection of a public 

building at the city of Camilla, Ga.; 
A bill ( S. 2212) to provide for the erection of a public 

building at the city of Colquitt, Ga. ; 
A bill ( S. 2213) to provide for the erection of a public 

building at the city of Pelham, Ga.; and 
A bill ( S. 2214) to provide for the erection of a public 

building at the city of Edison, Ga. ; to the Committee on Pub
lic Buildings and Grounds. 

By Mr. McKINLEY: 
A bill ( S. 2215) for the relief of James E. Simpson ; to the 

Committee on Post Offices and Post Roads. 
A b~ll ( S. 2216) for the r~lief of George W. Phillips ; and 
A bill (S. 2217) for the relief of Le Maire M. Bryant (with 

accompanying papers); to the Committee on Naval Affairs. 
A bill ( S. 2218) for the relief of William 0. Sarber (with 

accompanying papers) ; 
A bill (S. 2219) for the relief of Walter D. Mattice; and 
A bill (S. 2220) for the relief of Mary B. Jenks· to the 

Committee on Military Affairs. ' 
(By request.) A bill ( S. 2221) for the relief of Hugh R. 

Wilson, John K. Caldwell, and other diplomatic and consular 
officers and employees and representatives of the Departments 
of Commerce ard the Treasury, who suffered losses in the 
Japanese earthquake and fire; to the Committee on Claims. 

A bill (S. 2222) granting a pension to 0. R. Van Ostrand; 
A bill ( S. 2223) granting an increase of pension to John A. 

Martin; . 
A bill (S. 2224) granting a pension to Jacob Miller; 
A bill (S. 2225) granting a pension to Mary B. Jenks (with 

accoinpanying papers) ; 
A bill (S. 2226) granting a pension to James E. Hamilton 

(with an accompanying paper) ; 
A bill ( S. 2227) granting an increase of pension to Elizabeth 

M. Friend (with an accompanying paper) ; 
A bill (S. 2228) granting an increase of pension to John F. 

Freese (with accompanying papers) ; 
A bill ( S. 2229) grapting a pension to Louisa J. Robertson 

(with an accompanying paper); 
A bill ( S. 2230) granting an increase of pension to Margaret 

C. Porter (with an accompanying paper) ; 
A bill (S. 2231) granting a pension to 1\largaret Marsh (with 

accompanying papers) ; 
A bill ( S. 2232) granting a pension to Clarissa Jordan (with 

accompanying papers) ; and 
A bill ( S. 2233) granting an increase of pension to Cephas 

H. John {with accompanying papers) ; to the Committee on 
Pensions. · 

By Mr. CAMERON: 
A bill (S. 2234) for the relief of Robert T. Jones; to the 

Committee on Claims. 



1458 CONGRESSIONAL RECORD--SENATE JANUARY 5 

By Mr. McKELLAR: 
A bill ( S. 2235) prohibiti,ng the Public Utilities Commission 

of the District of Columbia from fixing rates of fare for the 
street-railway companies in the District of Columbia at rates 
in excess of those stipulated in their charters; to the Com
mittee on the District of Columbia. 

By Mr. NORRIS : 
A joint resolution (S. J. Res. 37) authorizing the Secretary 

of Agriculture to cooperate with Territories and other posses
sions of the United States under the provisions of sections 3, 
4, and 5 of the act of Congress entitled "An act to provide for 
the protection of forest lands, for the reforestation of denuded 
areas, for the extension of national forests, and for other pur
poses, in order to promote the continuous prod'uction of timber 
on lands chiefly suitable therefor " ; to the Committee on Agri
culture and Forestry. 

HOUSE BILL REFERRED 

The bill (II. R. 5959) making appropriations for the Treas
ury and Post Office Departments for the fiscal year ending 
June 30, 1927, and for other purposes, was read twice by its 
title and referred to the Committee on Appropriations. 

APPOINTM~T TO OFFICE OF MEMBERS OF CONGRESS 

Mr. CARAWAY submitted the following resolution ( S. Res. 
111), which was ordered to lie on the table: 

Whereas the efforts to control the sentlment and votes of Members 
of Congress by the appointment of Members thereof to office are hurtful 
to the dignity and freedom of the Congress and to the public service, 
and is contrary to the fundamental theory of our Government, which 
recognizes three distinct and independent branches of government: 
Therefore be it 

ReJJolt:ed, That it is the sense of the Senate that it will deny con
firmation to any Member of Congress to any office to which said 
Member may be appointed if it is apparent that said Member has 
changed his position on any question pending before the body of which 
he is a Member in order to aid himself in securing any appointment by 
the President to such office. 

COLORADO RIVER COMPACT 

Mr. CAMERON. Mr. President, I ask unanimous consent to 
have printed in the RECORD a speech delivered in the Arizona 
State Senate by the Bon. Charles H. Rutherford on the Colo
rado River compact. 

There being no objection the speech was ordered to be 
printed in the RECORD as follows : 

COLOBAOO RIVER COMPACT 

Speech of Ron. Charles H. Rutherford on the Colorado River compact, 
delivered in the Arizona State Senate Wednesday, February 20, 1923 

Mr. Chairman, in arising to discuss the great issue before this body, 
the senate of the sixth legislature, I realize the greatness of the sub
ject, which is not only paramount in the minds of the members of 
this senate but also in the minds of the people within our State. I 
realize the solemnity of the occasion and the great responsibility with 
which we are charged, a responsibility, to my mind, greater than any 
that has ever confronted a similar body since the organization of our 
Territory in 1863. Whether we act wisely or otherwise remains to 
be seen. Whether our votes shall be commended or condemned is a 
matter for each and every one of us to decide. I am willing to accept 
the responsibility for my own action. 

We have been handicapped by the absence of :facts which might 
have been supplied by the State water commissioner, and it is to be 
regretted that any bureau of this great State to which a large amount 
of funds have been appropriated from our treasury has so sadly neg
lected and failed to furnish us with the i.nformation to which we 
are justly entitled. 

The question has been asked me many times in the past few weeks, 
Are yon for the Santa Fe compact? To which I have given but the 
one answer, •iz, I am not, in the absence of more specific information. 
And in this connection may I add that upon the 8th day of .J-anuary, 
this year, the governor of this State in his message to the legislature 
used the following language : 

" Whether the propo ed pact will facilitate the early harnessing 
of the river is debatable. The pact contains no provisions for con
struction of any dams. It is essential that in considering the pro
Tlsions of the pact all factors be taken into consideration, including 
those omitted from the pact. 

" May I not urge that every paragraph of the pact be scrutinized 
and studied carefully before any conclusions are arrived at as to 
whether or not Arizona should become a part of this contract? 

"This subject is bigger than political parties; it is bigger than 
statesmen; it is bigger than any man or the ambitions of any man; 
it 1B a question of what is the best thing to do for Arizona and the 
States ot the Colorado Easin, for America, and for the peace of the 
world. 

" I am not an alarmist, but I think it well to call your attention 
to the fact that American land speeula.tors are seeking to reap huge 
profits from Japanese financiers interested in lands in lower Cali· 
fornia proposed to be irrigated from the waters of the Colorado River. 
Th~se matters were reported in recent issues of the Los Angeles, 
Calif., papers, and should be seriously studied in connection with any 
proposed development made possible through the control o:f the flood 
waters of the Colorado River Basin." 

The words of our governor I heartily app1ove o:f, and at this time 
I desire to brie:fiy discuss the Colorado River compact itself and its 
relation to hydroelectric power and to-commerce. 

THlll COLOBADO RIVER COMPACT AND ITS RELATION TO HYDROELECTRIC 

POWER AND TO COMllfERCE 

The East has passed beyond the Mississippi and now meets the 
recoiling West in the Rocky Mountain Range in compact combat. 

The battle ground is within this chamber. The object of conten
tion is the Colorado River. 

What is the setting of this battle? What are the forces contending 
and their magnitudes? 

We are in the midst of a. battle royal between the commercial forces 
of the East and the public of the West. 

We must take a broad view of this battle or we shall tail. 
THE ROCKY MOUNTAINS DIVIDE 

The Rocky Mountains divide the United States into two parts, the 
one quite dissimilar from the other. The histories of the peoples of 
the two parts are quite dissimilar and the natural resources with the 
characteristics o:f the country are quite dissimilar. 

The latter is in part expressed in the relative distribution of hydro
electric power. 

Seventy-two per cent of the total hydroelectric power of the United 
States is west of the Rockies. 

Forty-two per cent of the total hydroelectric power of the United 
States is found in the three States bordering on the Pacific Ocean
Washington, Oregon, and California. 

There is about 30,000,000 horsepower in use within the United 
States, and about 6,000,000 horsepower of this is hydroelectric power. 

There is about 30,000,000 hydroelectric primary horsepower in the 
United States, and it the secondary power be added tlle horsepower 
mounts to 53,000,000. If liberal storage capacity be provided, the 
total hydroelectric power mounts toward 100,000,000. 

HYDROELECTRIC-POWER MONOPOLY 

There is an hydroelectric-power monopoly in the United States, 
clearly disclosed in the Government report Electric Power Develop
ment in the United States, published in 1916 in Senate Documents 
8, 9, and 10, parts 1, 2, and 3. 

There are about 1,500 electric-power corporations, which are inter
woven and constitute a web work throughout the country, all di
rectly focusing in 31 banks and trust companies of New York, Boston, 
and Philadelphia, which latter institutions dominate hydroelectric· 
power finance. 

There 1B under way a battle between these power institutions o:f 
the country and the public concerning power rates. There 1B inherent 
in the organism of the power monopoly an unalterable tendency to 
raise and maintain rates higher than the public can afford to pay. 

The revulsion of the public against excessive rates expressed itself 
in bitter fights here and there and often in the form of attempts, with 
more or less su~ess, to establish publicly owned and controlled electric· 
power institutions. 

'l'he establishment of such publicly owned institutions is a menace to 
the power monopoly, in that the lower rates o! service associated with 
public institutions react unfavorably upon the standard rates of the 
power monopoly. 

Therefore, it will be seen that it becomes a matter of business of the 
power monopoly to gain control of at least the most important hydro
electric resources and thus prevent the establishment of publicly owned 
and controlled hydroelectric institutions. 

These two contending forces have met at the Colorado River. 
The compact between the seven States before this body for consid

eration is an expression of a. phase, and only a phase, in the conten
tions between the two forces described. 

The power monopoly has decided advantages rooting within itself, 
and in this ca e further advantages on account of the weaknesses of 
the opposing forces. 

A brief explanation of the latter statement may be made. 
ARLZONA AT DIS-~DVANTAOE 

There lies along the Pacific Ocean three States which have bene
fited greatly in their development on account of free access to world 
commerce upon the sea. Wealth and population bave risen by leaps 
and bounds. 

There lies between these States and the Rocky Mountain Range, 
and in the west foothills of the range, a row of States of lesser ad
vantages except for the specific and exceptionally generous natural 
resources in the form of mineral wealth and to a considerable extent 
hydroelectric power. Arizona is one of these States. 



CONGRESSIONAL RECORD-- SENATE 1459 
It is interesting to note that these States have been subjected to 

two commercial forces-the one force reaching in from the East and 
carrying a way the wealth to the East, and the other reaching in from 
the West and carrying away wealth to the West. The general result 
is that this row of States is being depleted rapidly. The increase of 
population has not been rapid, and when the wealth found in con
centrated form bas been for the most part taken away the States will 
be left quite helpless. Look across the Colorado to Nevada as the best 
example of the latter statement. 

Those within this chamber will recall that the name Nevada was 
a synonym for el dorado and that the fantastic wealth of this State 
flowed East and West, made millionaires on the west coast and million
aires on the east coast. In the zenith neither the inhabitants of Ne
vada nor the outside pub)lc contemplated for a moment the present 
Nevada-depleted, exhausted, limp, and quivering. We may well ask, 
Is it the future picture of Arizona? 

The answer is, not if the public of Arizona rouses itself out of 
lethargy and forces ~e fight into the territory of the opponent. 

What then has the Colorado Rinr compact to do with this? 

ANALYSIS OF ARIZONA. 

The question calls for an analysis of Arizona and her setting in the 
whole, and this analysis will include the analysis of factors and 
forces within Arizona and facto'rs and forces vt'ithout Arizona. 

Fii·st, let us take a view of Arizona as she is. She has a population 
of 350,000 and her greatest resource is the intelligence of her people. 

As to material resources the report of the Arizona tax commission of 
1922 may be taken as an index. 

Valttation a-na percentages of State ta:;res paia by classes 

Percentage Valuationll 

1920 1922 1920 1922 

Railroad.-------_------------ _____ 11.35 13.72 $100, 985, 637. 05 $100, 427, 627. ()() 
Mining property of all descriptions 52.79 48.97 469,651, 131. 18 358, 522, 577.00 
Land and improvements __________ 11.60 1L68 103, 252, 333. 64 85,498,475.00 
Town and city lots and improve-

88, 693, 343. ()() ments. _. ________________________ 10.44 12.-12 92, 901, 192. 50 
Livestock of all kinds .. ----------- 4. 70 3. 76 41,802,488.25 27, 508, 739. 00 
All other propertY---------------- 9.12 9. 75 75, 856, !)01. 87 71, 370, 525. ()() 

Total _______________________ --------1-------- 884, 455, 682. 50 732, 021, 286. 00 

Arizona is at present in an agricultural and commercial depression. 
The total bonded indebtedness of the State of Arizona at present is 

$43.000,000, including State, county, and local obligations. 
The per capita tax before the war was $17. At present it is $37. 
Approximately 12,000 farmers in Maricopa County alone are unable 

to pay their taxes this year. 
In the State there is now due nearly $4,000,000 of taxes not. paid. 
Arizona and California are the two most important States relative 

to the de.elopment of the Colorado River. W'e may therefore take a 
glance at the summary of California. 

California has a population of about 3,500,000. It bas an e timated 
total \alue of $7,000,000,000. California outweighs Arizona in almost 
all re pects. However, Arizona occupies a position of decided advan
tage, not alone as against California, but also as against each and 
all of tlle other Colorado River Basin States, an advantage in the 
Colorado River development projects. It remains only for Arizona to 
protect her rights therein. To do this she will have an uphill fight, 
since her worst enemies are within her own borders. Specifically, as 
it stands now, tho e who have benefited the most out of the wonderful 
Arizona resources are her worst enemies and are the mo t difficult to 
fight because of their insidious methods. 

THE POWER TRUST 

The Power Trust of the United States is a colossal institution repre
sentiug as it does in total a capitalization of over $4,000,000,000, 
and if we add to this the almost inseparable gas, electric street rail
way and transportation lines and other public utilities, we have a 
combined value of over $15,000,000,000, all essentially financed by the 
31 trust companies and banks having a total combined resource of 
$5,000,000,000, a grand total amount of resources, as will be seen, 
approximating $20,000,000,000. This combination of wealth looks to
ward maintenance of domination of all the hydroelectric power re
sources of the country for all time. Again may we ask, of what inter
est is this to Arizona? 

The 75 Power Trust units in our neighboring State, ~alifornia, have 
a total capitalization of $500,000,000, and one of these units, the 
Southern California Edison Co., has reached into the Colorado Rivt'r 
through the application for a license upon the Glen Canyon dam site 
and power site. There are indications that the Southern Califorrua 
Edison Co. has joined bands with certain mining int~ests of Arizona 
in the attempt to acquire control of the Colorado River. 

'I'he city of Los Angeles for itself and other California communities 
has applied for a license to build a dam and power plant at Boulder 
Canyon. The two applications mentioned represent two powerful 

forces from California reaching_ into the Colorado River within the 
borders of Arizona. 

Mining interests of Arizona have taken over the Diamond Creek 
site through the Giraud license. These interests came into Arizona 
from the East. 

There are other applications for power sites on the Colorado River 
within Arizona coming in from the East or from the West. 

DIAMOND CREEK LICENSE CARRIES CONTROL OF 4,000,000 HORSEPOWER 

What is Arizona doing in efforts to protect her rights on the 
Colorado River? She stands by as if bound hand and foot. In fact, 
she issues a free permit to private interests for the Diamond Creek 
site, a permit which if matched by a duplicate permit from the Federal 
Power Commission grants to the licensees, in effect, a perpetual com
mercial option and control upon all Colorado River power within 
Arizona-approximately 4,000,000 horsepower ·ultimate develooment
and an associated control of the eonstruction of flood control and 
irrigation dams. The issuance of that permit by the water com
missioner was a stab to the heart of struggling Arizona. 

'l'o those who see the full significance of it, the unfairness ex
hibited by the watt'r commissioner to the 350,000 people of Arizona 
in his act of issuing the Diamond Creek permit a few days before the 
people·s legislatir-e representatives met for the sixth legislative sessiiJn, 
and without consulting with them, carries beyond the issuance of .th~ 
permit, to the act of signing the Colorado River compact. The ques
tion arises as to whether all was well in Arizona's part in the Colorado 
River compact. It all prompts the spirit of inquiry into the signing 
of the compact by the commissioner from Arizona. The values in
volved in both tran&actions are colossal and the circumstances dis
quieting. What part did the Diamond Creek interests have in the 
signing of the Colorado River compact and in the issuance of the 
permits? 

Can it be that the water commissioner did not know of the import 
of issuing the Diamond Creek permit? Can it be that the water 
commissioner was prompted by the highest motives for the welfare 
of the State of Arizona? The Diamond Creek card is played for a 
colossal stake. With this card passe3 Arizona's chance to survive. 

COLOSSAL ULTIMATE VALuE OF COLORADO RIT'ER POWER 

If, as we believe, the country west of the Rockies will take its place 
ultimately in commercial balance with the country east of the Rock
ies-having in mind the Oriental trade-we may well contemplate 
the ultimate profits invol1ed in the ownership and control of the 
power of the Colorado River within Arizona. For if the present 
United States average net income available for dividends upon each 
horsepower per year, of $36, be taken as a factor, the total ultimate 
income from the power available on the Colorado River within 
Arizona will reach the stupendous sum of $144,000,000 per annum, 
which sum, if capitalized on the basis of 6 per cent . per annum, will 
show a total capitalization of $2,400,000,000 carried by the river. 
And perhaps a greater stake than this is involved in corralling the 
Colorado River power in private ownership, thereby preventing the 
breaking down of Power Trust . rates throughout the entire United 
States and the subsequent depreciation of market values of all Power 
Trust stock outstanding. 

Can it be that the profound facts and deductions therefrom herein 
mentioned and other have no relationship to tire Colorado River 
compact, and the persistent pressure for its ratification by the con
trolled press upon the Legislature of the State of Arizona? 

ARGUME~TS FOR CO:UPACT ABE ELuSIT'E 

The compact in its complexity is a batHing instrument. 
We have no seven States compact in .force now. The draft of 

compact submitted is a new deal for Arizona. The burden of proof 
therefore is upon the proponents of the compact. 'What is their proof 
sufficient to overcome all objections? With open minds we ba ve 
listened, anxious to adopt safe progressive measures redounding to 
tile benefit of Arizona. 

According to our first impressions, the first an<l governing argu
ment submitted in favor of the compact is that an accepjance or 
the compact by Arizona will unlock some unexplained situa.tfOn which 
will result in the construction of some flood contt·ol and il'rigation 
and power dam on the Colorado River soon. It should be added that 
no specific dam is mentioned, no assertion is made that there is any 
definite corollary promise made by anyone in respect to construction 
of dams. 

It is difficult to meet elusive arguments. We can only search for 
information and facts which prove the falsity of the assertions. 
Anxious to know what the Government has in mind, Repr~entative 

0. S. French sent the following telegram: 
PHOB:\lX, .\mz., Pebt'llat'V 8, 1:)23. 

lion. CARL HAYDE~, M. C., 
TVaslti?tgton, D. C.: 

Has Congress recently appropriated $100,000 for investigation 
Boulder Canyon, Glen Canyon, and other features of the Colorado 
Rirer? Please answer immediately. 

0 . S. FRENCH. 
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The reply: 
WASHINGTON, D. C., February 10, 19!3. 

Bon. 0. S. FRENCH, 
State L egislature, Phoenw, At-iz.: 

Interior appropriation act approved January 24 carries $100,000 
for continued investigations of feasibility of irrigation, water storage, 
and related problems on Colorado River. Similar appropriation bas 
been uEed for investigations at Boulder and Black Canyons, and this 
money may be used at Glen Canyon. See answer of Director Davis to 
question 18 in my remarks. 

CARL HAYDE!i. 

Said question 18 and answer read as follows: (We quote from ex
tension of remarks of Ron. CARL HAYDEN in the House of Repre
sentatives, Tuesday, January 20, 1923, printed in the CONGRESSIO::-<AL 
RECORD of January 31, 1923.) 

"Question 18. (Propounded by Mr. HAYDEN to Mr. Davis.) The 
InteriQr Department appropriation act for the next fiscal year con
tains an item making $100,000 immediately available for further engi
neering investigations on the Colorado River by the United States 
Reclamation Service. Is it your intention to expend any part of this 
sum ill ascertaining the depth to bedrock and in obtaining other infor
mation relative to Glen Canyon dam site? 

"Answer 18. It has been our intention to undertake the drilling of 
the Glen Canyon site and push it to a conclusion next winter, begin
nrng as soon as the subsidence of the summer floods will permit. If, 
however, the work of the Southern California Edison Co., now under 
way at this site, results in satisfactory development of foundation 
conditions, it will not be necessary for the Reclamation Set-vice to put 
in a drill outfit there." 

The following is quoted from "(Public Doc. No. 395, 67th Cong.) 
Secondary requests: For cooperation and miscellaneous investigations, 
$100,000. For the continued investigations of the feasibility of irri
gation, water storage, and related problems on the Colorado River, 
and investigation of water sources of said river, $100,000." 

It is clear the Government is not now ready and will not be ready 
for at least two years to recommend a dam site for the first develop
ment, and to recommend a comprehensive plan for Colorado River 
development as a whole; much less is the Government ready to finance 
projects on the river. The Government and the States do not need a 
compact for some time. The major argument of the proponents of the 
compact vanishes in the light of facts. 

Do private interests seeking Colorado River power need a compact 
at once? Perhaps so, but let us find out all about them. Let them lay 
their cards on the table. Arizona bas her cards on the table fac.e up. 
Let some one in authority speak for the private interests. Let us 
have reliable facts instead of suggestions, innuendoes, mystery. The 
Colorado is too powerful to be suppressed. 

TRUTH MUST BE HAD 

Before the first dam is built we shall have the truth. Let us have 
the truth now. Away with subtle intrigue. Let the State .of Arizona 
exercise the majesty of its sovereignty and demand the truth. Then 
we shall make progress. 

The assertions of the pwponents -to the effect that if the plain 
compact be approved by the legislature at this session, then the Colo
udo will be dammed soon are unwarranted. Such assertions rest on 
shifting sands. 

Where are the men in this chamber who will shirk the responsibility 
of exercising the power of the State to demand the truth, the power 
delegated to them by the electorate? 

From the facts that come without seeking any observer may make 
deductions as to the relations of the compact, if ratified, to private 
interests see!..'ing power on the Colorado River. 

DIAMOND CREEK FINANCING 

The Diamond Creek permit is the only license i sued by the State 
for the development of power on the Colorado River. It was issued 
to Gira~but was transferred to a company admittedly financed by 
Gen. John C. Greenway, Dr. D. L. Ricketts, and other directors of the 
mining group. About $100,000 has been expended in exploration 
work at the dam site. Boast is made that funds are available as soon 
as the Federal Power Commission license is obtained; $40,000,000 is 
required for the initial investment. The individuals mentioned can 
not supply the required funds, nor can the mining corporations they 
represent supply the funds. There is only one possible source out of 
wbich these funds can come, namely, out of the Power Trust banks 
and trust companies. 

THE POWER TRUST IS BEHIND THE DIAMOND CREEK PROJECT 

It is reported that General Greenway has announced publicly that 
he is in favor of the adoption of the Colorado River compact, without 
amendments, by the Legislature of the State of Arizona, and that he 
fears the reservations adopted will interfere with and delay the Fed
eral Power Commission permit for the construction of the Diamond 
Creek Dam, in which he is interested. 

A telegram !rom L. D. Ricketts was published in the Phoenix Re
publican under date February 14, 1923, as follows : 

"The following telegram in relation to the compact was received 
yesterday from Dr. L. D. Ricketts, who Is now in the East: 'February 
14, 1923. If the legislature places limitations on the Colorado River 
compact, it virtually disapproves the pact. I believe the plan in
cluded in the pact is a con tructive plan and marks a distinct advance, 
and I believe that the measure should be ratified ns proposed in the 
pact and in the same form as it bas already been ratified by the other 
States.'" 

Is it likely that these two men advocate the adoption of the com· 
pact at their own financial loss? From the facts, we can come to only 
one conclusion, viz, that the ratification of the compact is for the best 
interests of privately owned and controlled power at Diamond Creek, 
and it follows that the compact is designed for the best interests of 
the Power Trust in their proposed development of Colorado River 
projects-a conviction entirely inconsistent with the propaganda car
ried in the principal dailies of the State to the effect that the Power 
Trust is oppo ed to the ratification of the Colorado River compact. 
We must believe that this press propaganda is put out in the hope of 
" pulling the wool " over the eyes of the public in this perverted man
ner, using the prevailing prejudice again. t the Power Trust in molding 
public opinion into favoring the ratification of the compact. Another 
press lie is nailed down by facts. 

THE PRESS 

Having for the moment before us the subject of press propaganda, 
and still seeking light a to the best arguments of the proponents of 
the compact, we may be pardoned for utilizing the time necessary to 
tlie study of an editorial appearing in the Arizona Republican of Feb
ruary 16, 1923, and no doubt born in the highest intellectual inspira
tion called forth by the colossal calamity to Arizona, as pictured in 
the news colmuns of the same date, reporting the action of the House 
of Representatives of the Legislature of Arizona in adopting the com
pact with insmmountable amendments. The editorial follows: 

" It is sorrowful sometimes to hear grown men-physically grown 
men-try to indulge in the tmwonted exercise of reasoning. We were 
reminded of that again yesterday in the comparatively few remarks 
which were made by those who were giving their reasons why they 
were opposing the striking off of the reservations from the Colorado 
River pact. 

"Parrot-like-whoever taught it to them must some time have some
thing on his conscience-they declared that they were doing what they 
could to prevent the sacrifice of Arizona';; rights and the rights of 
unborn children by acceding to the bare pact. What in the name of 
high heaven could they sacrifice? What right have they in the river 
that would be surrendered or could be surrendered under this or any 
other pact that might be formed? 

" Do they not know that the compact proposed to give them rigbts
e tablish their rights immediately without any action ordinarily re
quired· to perfect rights to three times as much water as the State can 
claim? Do they not know that we have no right of way of the water 
except what we are now using, and that we can have no right to any 
more except as we can use it? So, what right of ours was threatened 
by the pact? 

" More absurd even than this declaration of a nonexistent right 
was the attempted dictation to the United States in the matter of 
negotiations with another nation. 

"The whole thing was calculated to make the ·gods laugh till they 
wept." 

We surmise, under the stress of impending calamity, the great daily 
focused within this composite editorial, all the mass propact propa
ganda in one electric bolt designed to leave all antipact arguments 
scorched and dissipated. 

It is not for the intellects of rverage men and women to fathom the 
logic of this editorial. Rather it is for common folk to follow blindly. 
There is not a studious strain recognizable in the superhuman author, 
for if there were we should understand his thoughts. 

We are still searching for common-sense logic from the propact pt·ess 
of this State and from individual proponents of the compact. 

FORMATION AND FINANCE OF THE COLORADO RIYER COMMISSION 

By the act of the Arizona Legislature, March 5, 1921, the then 
governor, Campbell, appointed Water Commi sioner Norvicl as the 
Arizona commissioner of the Colorado commis ion. At the same time 
$25,000 was appropriated by the legislature to meet the expenses of the 
necessary investigations. 

Also six other States about the same time appointed commissioners 
to the Colorado River Commission, and each State appropriated $25,000 
for expenses, making a total from the seven States of $175,000, all 
available for investigations of all subjects and factors in connection 
with the proposal to attempt an adjustment of differences which bad 
theretofore arisen between the seven States in respect to the develop· 
ment o! the Colorado River. 

By act of Congress Augu t 19, 1921, Mr. Hoover was appointed as 
chairman of the Colorado River Commission and to take his position 
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as the eighth member. At the same time the Government appropriated 
$10,000 for his expenses, thus making a grand total of $185,000 
available for research and investigation in connection with the prop()sal. 

LACK OF I~'FORMATION 

In view of the availability of this most adequate sum of money for 
investigations, it is quite remarkable that there is very inadequate 
evidence at hand in the form of records and reports indicating what 
work.has been done, and it is strange that the commissioner represent
ing Arizona on the Colorado River Commission recommends the passage 
of the Colorado River compact by the Legislature of Arizona without 
submitting with his recommendation tangible record reports showing 
upon what basis he rested his judgment in signing the Colorado River 
compact. Shall we take his word for all? 

'!'here was available sufficient funds between the seven States to 
have printed a summary of the main facts from each State, facts 
npon which the members of the commission, we might surmise, based 
their conclusions in drawing the Colorado River compact. It is reason
able, indeed, upon the part of the State Legislature of .Arizona to expect 
a printed record making clear the main facts herein referred · to. 

MEETING OF COMMIS:JIONEI{S 

.After all of the commissioners had been appointed, they met in 
·washington, D. C., in February, 1922, in conference upon Colorado 
River matters. Full record reports have not been given out in respect 
to the proceeding of this meeting; however, we can only conjecture that 
at the Washington meeting the broad plans for the proposed pact were 
laid out. 

In March and .April of 1922 a series of public hearings were held in 
the Southwest. The first meeting being held at Phoenix, Ariz., the 
next meeting at Los .Angeles, Calif., and other meetings in Utah and 
Colorado. 

At the Phoenix meeting, for the first time, the public learned that 
the commission had decided to confine the proposed compact to the 
distribution of the waters of the Colorado River between the various 
States interested and that the question of hydroelectric power was 
not to be considered in the compact. This decision of the commission 
was perplexing and created great confusion at the hearings, and 
members of the commission repeatedly warned the representatives 
of the public appearing before them that the discussions must be 
confined to the distribution of water and that power must be left out. 
But the Power '!'rust representatives sat by at each meeting. 

Inasmuch as water and hydroelectric power associated therewith in 
this case are inseparable ; and inasmuch as the hydroelectric power 
of the Colorado River is of such great importance in the Southwest 
in connection with the development of the Colomdo River, the com· 
missioners found themselves unable to maintain the line between the 
two in the discussions. Under these conditions the commissioners 
finally abandoned the attempt to confine the public speakers to the 
distribution 'of the waters of the Colorado River and without dis
cussing power. The deliberations resolved themselves into full dis
cussions of both water and power. 

I will make reference to this phase later. 
After making the circnit of the Colorado River Basin States, the 

commissioners ended the conference, and each proceeded to his own 
State, Mr. Hoover leaving for Washington, D. C. 

No further conferences were held by the commissioners until No
-vember of the same year, when the commission met at Santa Fe, 
N. Mex., for the purpose of drafting a Colorado River compact. 

The meetings in Washington, D. C., of February, 1922, were held 
under executive sessions, the public being kept out. 

The conferences at Santa Fe in November were held under execu
tive sessions, and the public was not admitted to the deliberations. 

The public knew little or nothing about what was going on in 
the negotiations between the commissioners of the several States and 
the United States through the ·representative of the Government, until 
the Colorado River compact had been devised and signed by the 
commissioners and Mr. Hoover. Thereupon, the compact was sub
mitted to each State involved for ratification by the legislature, with 
recommendations for adoption from each and all of the Colorado 
River commissioners and from Mr. Hoover. • 

The compact is considerably involved, and it is difficult to under
stand it. Certain it is that at this time the majority of the 6,000,000 
inhabitants of the seven Colorado Rtver Basin States do not under
stand the terms of the compact. The bold statement may be made 
that the legislators of the several States do not understand the term!:! 
of the compact, for if legislators of other States have such scant 
Information involving the basis of the compact as have the legis
lators of the State of Arizona, they could not understand the com
pact. Nevertheless, upon the recommendations of the commissioners 
and of Mr. Hoover, five of the sister States have ratified the com
pact. Colorado and Arizona are still considering the measure. 

WHY WAS COLORADO RIVER POWER LEFT OUT Oli' THE COMPACT? 

Having before us this outline of the history of the Colorado River 
compact, an important question arises as to how and why the ques-
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tion of power was eliminated. Who decided to confine the compact 
to the distribution of water alone? 

If we refer to the act passed by the Legislature of the State of 
Arizona authorizing the negotiations and naming a commissioner and 
to the act of Congress authorizing the seven States to negotiate a 
treaty between the seven St:ntes and the United Sates, we fail to find 
limitations and thus instructions in these acts, confining the delibera
tions to the distribution of water alone. 

The compact, it turns out, is only a partial contract between the 
seven States and leaves out a most important factor-power-which 
deficiency now causes great confusion. In fact, this is an insur
mountable objection to the compact. 

Perhaps there was justification for the secrecy maintained in the 
negotiations of the treaty. However, another broad view would be 
that, in consideration of the fact that the United States and seven 
States were involved in preparation of this contract, the most com
prehensive yet attempted between a number of the States, we might 
give expression to the view that more progress would have been made 
if all meetings bad been open to the public, for such open meetings 
might have tended to eliminate the growing suspicion that there is 
something mysterious about the elimination from the compact of a 
most important factor, viz, power. 

As we contemplate one feature or another of the Colorado River 
compact, we begin fully to realize the magnitude of the task involved 
in writing a fair treaty between seven States and the Government, 
devising principles which will work out satisfactorily in detail for 
the man on the ground wheresoever he may be within the seven 
States and who will become subject to its provisions. Over 100 years 
the doctrine of prior appropriation has been forming, and it is still 
in the formative stage. But look, in the short space of seven months · 
consideration and during two or three brief joint meetings, eight 
men have the audacity to write a new law to fit seven States and 
to lay it down over the old laws, admittedly in conflict with the 
old laws. 

What a wonderful opportunity is offered to the Power Trust. Its 
engineering and legal technicians have the choice of the old or the 
new law, or the use of both, for harassing the public in resp~ct to 
power service · and as to distribution .of irrigation water. 

It is our belief that before J1 workable compact can be attained, 
if, indeed, a compact be deemed necessary, between the seven Colorado 
River States, we must include the distribution of water, the general 
and specific plan of developing t'he Colorado River with an under
standing as to which project shall be built first and the sequence of 
projects thereafter, flood control, and not the least-power. If all 
of these were included in the treaty we should be able to under
stand the Colorado River compact. 

Even at this late date, it would be interesting and instructive 
and it would satisfy the mind of the public to have before it the 
full transcript of the negotiations and acts of the executive sessions 
held by the Colorado River Commission. 

As it stands now, in passing upon the present Colorado River com
pact, we come to the conclusions-

That the Colorado River compact as submitted to the Legislature of 
Arizona is only a partial, inadequate compact, and very confusing. 

That the act of the Congress of the United States approved August 
19, 1922, and authorizing the seven States of the Southwest to form a 
compact between them, and the act of the Legislature of the State of 
Arizona were broad and permitted including in the compact the dis
tribution of water, the selection of dam sites, the plan of developing 
power, the full contractual relationships of california, Arizona, and 
Nevada, and that all of these should have been included. 

That the compact as written will augment rather than minimize 
controversies and litigation. 

That paragraph (b), Article III, expresses a trade as explained by 
the ·Arizona commissioner, .Arizona having turned into the " Colorado 
system " the water from all of its drainage systems in lieu of 1,000,000 
acre-feet increase per annum, as measured at Lee's Ferry, and allotted 
to the Lower Basin (not to Arizona), and the question Is raised as to 
whether Arizona wm ever secure any of s.uch increase of water allotted 
to the Lower Basin. 

That there is no provision in the compact for precaution In locations 
of dams in the river to the end that large agricultural acreages in 
western Arizona may be irrigated in the future. 

That Article ill creates definite and exce!:lsive Mexican land water 
rights through the approval of seven States and the United States 
Government, and that such rights will immediately establish satisfac
tory sales value for certain .American-owned Mexican lands, permitting 
forthwith sales and transfers of such lands to foreign people, all of 
which will lead into embarrasm.ng controversies between the United 
States and foreign countries in the future. 

That paragraphs (b) and (c), Article IV, have been violated by one 
who as commissioner signed the Colorado River compact at Santa Fe, 
and who, as water commissioner of Arizona, signed the permit author
izing the development of the Colorado River power at Diamond Creek, 
because : The Diamond Creek site has no reservoir capacity for flood 
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protection nor ~r regulating the flow of the Colorado River water to 
meet irrigation needs ; the power from the Diamond Creek, first in the 
field, .will supply the power requirements in regions of Arizona and 
California, thereby removing the basis of financing and making impos
sible the construction of other dams on the Colorado River or on other 
Arizona rivers to meet demands of fiood control and irrigation by 
interests other than the owners of the DiaDJIOnd Creek power, which 
means the Colorado River will pass into a monopoly. 

Tllat who controls a first power plant on Diamond Creek controls 
4,000,0(}0 horsepower in Arizona, ultimately having capitalized values 
reaching into billions of dollars, controls expansion of irrigation within 
the seven States and Mexico, and must be appealed to for fiood con
trol. Those who doubt this should study the history of the Power Trust 
in c.alifornia. 

That Arizona must first remove the Diamond Creek impediment be
fore this State can ratify the compact in good faith. 

That the Colorado River compact in effect clears the way for the 
Power Trust to gain exclusiYe possession of the power of the Colorado 
River without meddlesome interference of States. The Colorado River 
compact becomes in reality good collateral for the Power Trust in 
financing Colorauo River power projects. That Diamond Creek rights 
are, or will be, owned by the Power Trust. 

That what is recommended in Articles V, VI, and VII can be per
formed without a compact. In fact, no seven States compact is needed. 

That Article VIII is confusing to the extent that no one can under
stand its provisions 

That Article IX spells litigation. 
That it is proposed that 6,000,000 people of seven States shall agree 

upon a treaty between themselves about shifting and exchanging large 
parts of property values running into the billions of dollars without 
having the necessary facts before them and without understanding the 
terms of the compact. Not even the legislators of the several States 
understand the terms of the compact, because the terms can not be 
understood. Before any compact can become effective it must be under
stood by the people. 

That the Colorado Rinr compact is conflicting in its terms and con
fusing and full of dynamite, and that the Legislature of the State of 
Arizona should not ratify it, thereby avoiding entering upon a de
structive policy, and leaving Arizona free to proceed in constructive 
w~~ ~ 

That the Legislature of the State of Arizona should not ratify in any 
form the Colorado River compact now before it for consideration. 

That public common sense will in due time make selection of the 
site for a first dam on the Colorado, and that when a specific project 
is settled upon, if necessary, our sister States will join our State in 
confet·ence and settle all specific questions involved. It will not be 
necessary to disturb the old doctrine of prior appropriation. 

Mr. Chairman, in conclusion I desire to say that this question is not 
to be decided lightly. What action we take here will affect countless 
millions in the years to come. We must protect the heritage of the 
people not only of this generation but for all tiiDie. This is not a 
question of persons but of principle, and principles are eternal. I 
would rather go down to eternal oblivion than to vote for this com
pact believing as I do that the rights of our people are not fully pro
tected by it. I would be false to those who have elected me as their 
representative were I to throw away lightly their rights by any hasty 
or ill-considered action, and therefore before voting to jeopardize what 
I consider rightfully belongs to the people of this State I shall oppose 
the ratification of the pact until such time as we are n.ssured that it is 
for their safety and welfare. 

COOPERATITE BUSINESS 

Mr. BROOKIIART. l\Ir. President, I ask unanimous consent 
to have printed in the RECORD a letter from the All-American 
Cooperative Commission. 

There being no objection, the letter was ordered to be printed 
in the RECORD, as follows : 

CooPERATIIE NEws SFJRVICn, 
Cleveland, Ol!io, Decembe1· f8, 1925. 

AO'l'OMOBILE COOPERATIVES CUT COST OF CARS 

French is a foreign language to Americans, but the meaning of " La 
Cooperative Automobile " is fairly obvious. It is the name of :B'rench 
societies which put the "auto consumer" right next to the manufac
turer, without the intermediary of the automobile dealer. Such high 
profits have been reaped by these dealers that prospective buyers are 
not purchasing because of the high retail prices charged by the 
French auto salesmen. 

Thoroughly alarmed, the manufachlrers have been glad to enter 
into alliances with the automobile cooperatives in ordet· to stimulate 
trade. The dealers, on the other hand, are trying to boycott the fac
tories but without much success. 

In Paris and other large cities, cooperatives hn.ve also been formed 
to boy accessories and supplies at wholesale prices. Medical men 
and tmcking companies have led in this move. 

CO-OP COTTON OY PARADE 

Rocky Mount. N. C., knows all about cooperative cotton marketing. 
A "King Cotton" parade which traversed the main streets of the city, 
featuring 200 bales of the white fluff, is responsible for Rocky Mount·s 
knowledge. 

"We are members of the cotton pool,'' " Over 300,000 strong," "Or
ganized selling-not dumping," and " On the way to the world's best 
market" were some of the slogans carried high on banners. King 
Cotton parades are a common feature in cotton centers, the idea 'being 
sponsored by the North Carolina Cotton Growers' .Association. 

PEOPLE'S BA "K HAS $15,000,000 RESOURCES 

America·s huge labor banking institutions can look with no little re
spect on another people's banking chain which bas rolled up an envial.Jle 
record of $15,000,000 in resources in the span of a few years. It is 
the "Ukrainbank," otherwise known as the All-Ukrainian Cooperative 
Bank with headquarters at Kharkov and branches in every city of Rus
sia's granary, the Ukraine, which lies between Russia proper and former 
Austria-Hungary. Foreign branches of this powerful cooperative bank 
have been established in Berlin and London. 

More than 2,500 consumers' cooperatives are affiliated to the Ukraine 
Bank, while 2,500 cooperatives of other types pool their financial re
sources in the Kharkov institution. The Ukrainbank has close connec
tions with the Narodny Bank, the remarkable cooperative bank in Mos
cow, the largest bank outside of Government-controlled financial agen
cies in the Russian Republic. 

COOPERATIVE LAUNDRY BrGGEST IN EUROPE 

Europe·s largest and most modern laundry Is, of course, cooperative. 
It is the Longsight unit of the Manchester District Cooperative Laun
dries Association, opened recently with speeches from members of Par
liament, city councilors, and other notables to add to the impressiveness 
of the dedication. 

American laundry machine makers at Troy, N. Y., contributed largely 
to the equipment or this fine plant, an automatic marker, electrically 
driven " hydro-extmctors " or driers, mangles, and similar devices in
suring utmost economy to Manchester cooperators in their laundry 
service. The building was constructed by the Cooperative Wholesale 
Society's building department, and shop fittings came from the Coop
erative Wholesale Society's factory at Broughton. 

A fleet of trucks and delivery wagons, two other plants, and 500 
workers bear witness to the size of the Manchester laund1·y co-op, 
while the humane conditions for its force are measured by its wage for 
women employees, $2 a week above the regular rate. 

CO-OP EGGS TIL! VEL IN OW~ CARS 

Refrigerator cars, brilliantly painted \vitb their tratle-mark, at·e now 
carrying Washington Cooperative Egg and Poultry Association ship
ments to the east coast. When shipped in ordinary cars, eggs endure 
sudden changes in temperature while in transit over the mountains 
and across the Mississippi Valley. The new cars were built in tlle 
" vacuum bottle" style to obviate these changes. 

Sales of eggs by the Washington State association for the first 
eight months of 1!>25 amounted to S3,6GO,OOO, a 50 per cent increase 
over tile similar period of 1924. The eight months' business in eggs, 
poultry, and feeds amounted to nearly $7,000,000. 

CO·OP NEWS SERVICE AIDS 1::\TERNATIONALISJU 

'l'he All American Cooperative Commission publishes its weeldy 
News Service in ordeJ; to " tell the world about cooperation." That 
it succeeds literally in its mission is attested by the foreign countries 
subscribing for the service. They include Poland, \ictoria, England, 
Italy, Holland, Ireland, France, Switzerland, Austria, Rus ia, India, 
Germany, Belgium, Canada, and Esthonia. 

Although reaching millions in North America weekly with the 
news about the cooperative movement, the Cooperative News Service 
is also as widely read abroad, where it is reproduced in leading co· 
operative magazines of Europe, Asia, and Australia. The interna
tional scope of the Cooperative News Service is attested by the fa~t 
that many European cooperative papers glean from it interesting bits 
of news from other European countries, which the enterprising Ameri
can Cooperative New1 Service has received from its correspondenti 
in other lands, often translating these news items from a foreign 
language. 

WORKEr.S' FLEET BUYS WIRr:LF.SS TELEPIIO:-.IES 

The workers' cooperative "A.rmement Ostendais,'' known as the 
"Red Fleet" with headquarters at Ghent, has in the four years of 
its existence grown into the principal fishing concern in Belgiuru. 
Wlth the recent purchase of three vessels, its fleet now totals 20 ships. 
As the result of successful experiments in speaking between ships 150 
miles apart by wireless telephone, the entire fleet ·s to be equlppPd 
with this device as a safety; measure. 

WINTER CUKES ARB PROFITLESS 

Cucumbers that gt·ow in glass houses are doubly welcome. That's 
because they at·e ready for the m~rket in the middle of winter. 
Cucumbers that grow in cooperative glass houses are eY~n more wei-
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eome. That's because the profit has been squeezed out of them before 
they reach the con ·umer's table. 

They do it in England, where the Enfield Highway Cooperative 
Society spedalizes in cucumber and tomato production, producing its 
crop under glass. 

COOPERATORS NOT lMPI!lRJ.ALISTS 

When the {English) Cooperative Wholesale Society went into Africa 
for the raw materials for its soap factories, it voluntarily paid the 
natives six times what the capitalist interests were paying them for 
simila:r labor. Cooperative ideals prevented the robbery of the helpless, 
says the Cooperative News of New South Wales. 

CO-()P SHOES ALL LEATHER 

Paper shoes for which leather prices are charged are known in 
England as well as here. The cooperatives have conducted a vigorous 
campaign to inform purchasers that shoes with cooperative labels are 
honest shoes. 

TAXATION .AND GOVERNMENTAL EXPENDITURES 

Mr. JONES of Washingtou. Mr. President, I have before me 
an article taken from Nation's Business, written by Representa
tive l\IADDEN, of illinois, who is chairman of the Committee on 
Appropriation of the House of Representatives. I think it 
would. be '\\ell if e\ery citizen could read the article, and I ask 
unanimous consent that it may be printed in the RECORD. 

There being no objection, the article was ordered to be 
printed in the RECORD, as follows : 

TAXES? IT's UP TO YOU! 

(By MARTIN B. M ADDEN, Chairman House Appropriation Committee) 

I am taking time to prepare this article for "The Nation's Business " 
because its readers are American business men. From my experience 
these men are in need of first-hand facts about what Congress is doing 
towaru economy in government. While the business man is heart and 
soul for saving and tax reduction, apparently he is at the same time 
quite ready to urge appropriations for purposes that may have · a spechiJ 
appeal to him or to his community. 

Some time ago I -spoke before the Chamber of Commerce of St. Louis. 
No audience could have shown itself more heartily in favor of elimina
tion of waste in Government expenditures. Its approval was enthusi
astic and unanimous. On my way out of the meeting room about a 
uozen of those very same men came to me, individually, to urge ap
propriations for objects which happened to have a particuiar interest 
to them, and almost every one of them told me that his appropriation 
was vital to the welfare of the Government. And I believe every one 
of them was perfectly sincere about it, whether his interest lay in a 
development of Thr-ee Finger River or in the preservation of the wild 
rabbit. 

HIGHER TJll:S USUAL 

Of course, it Congress should fail to make reductions in expenditures 
that would be reflected in lower taxes, these same men would feel 
justified and would be justified in offering criticism. 
. High taxes result from high cost of government. What is the Na

tion's pocketbook ; how does it supply the funds with which to fill it? 
The Nation, so to speak, bas no pocketbook. It draws from the 

pocketbook of the people for what · funds it needs to conduct the Gov
ernment, and the draft on the people's pocketbook is light or heavy, 
depending upon the economy or extravagance of the Government. 

We are living in a period of high taxes. That is because the gov
ernment. costs are higher than usual, but the costs of government in 
the Nation are not as high as they were. Those in command of the 
Nation's Government have been devoting themselves energetically to 
reducing the costs since the close of the war. During the war period, 
of course, the cost was high; extremely high ; indeed, the entire ex
penditures during the war period were more than twice as much as 
the cost from the day of the signing of the Declaration of Indepen
dence to the day war was declared against Germany. 

SURPLUS CREATED 

Prior to the war the annual cost of the National Government 
amounted to about a billion dollars. In 1919, the year after the close 
of the war, the cost amounted to nineteen billions. That has been 
reduced until now it amounts annually to but three and a half billion 
dollars. 

Since the war closed the committee over which I preside has refused 
administrative requests for funds amounting in the aggregate to 
$4,236,000,000. This has resulted in creating a surplus which has 
been used to pay off $5,000,000,000 the public debt, which was $25,500,-
000,000 at the close of the war and is now $20,500,000,000. 

During the period in which this reduction of tbe public debt has 
taken place the tax on incomes bas been reduced to $1,250,000,000; 
$800,000,000 was taken off in 1921 and $450,000,000 in 1924. 
· The work of the appropriating -authorities in reducing government 
costs is neither pleasant nor easy ; it is onerous, but it has to be 
done, ana we do it as thoroughly as we can ; we do not allow anyone to 

drive us into an appropriation for an extravagant waste it we under
stand the situation, and we endeavor to understand the situation 
thoroughly. 

For example, when an appropriation is requested, witnesses are 
called. They are required to testify on every phase of the purpose 
for which the money is required, and we sometimes fl.nd that the 
branch of the administrative service requesting the appropriation is 
endeavoring to perform a function that is already teing performed by 
another branch. Again, we sometimes find that the function sought 
to be performed is unnecessary, and we sometimes find that the pro
posed cost of performing a necessary function is too high, .and we 
have to reduce it. 

We analyze every request made and compel the witnesses to testify in 
very great detail, and unless the sort of case is made that would be 
required to be made by a person wishing to borrow money at a bank, 
the appropl1ation is denied. 

MEAL ESTIMATE OFF $1,000,000 

As an instance, we had officials from the Shipping Board lay their 
budget before us for $125,000,000. When we went over the figures 
we found an estimate of $1.25 a day for meals for each of the 40,000 
men employed on ships, whereas the actual cost for the preceding year 
was 75 cents a day. · 

The dilrerence in that one item between what was asked and what 
was actually needed amounted to more than $7,000,000 a year. What 
the average business man would do it he had responsible men in his 
institution submit an estimate of that nature I do not know, but I 
have an idea. When the appropriations were finally made, instead of 
receiving $125,000,000 out of the Treasury, the Shipping Board was 
given $48,500,000. · 

In the course of our investigation we cut all duplication and tripli· 
cation in the departments and bureaus. We aim to have only one 
agency performing the same function. We do not always succeed 
fn eliminating all duplication, because we do not always succeed in 
finding this duplication, but wherever it is found it is eliminated. 

It is not at all unusual with all of the bureaus and divisions and 
overlapping activities of the various departments of the Government 
to have a request for an appropriation for certain work come from one 
department and then in" the course of time have a demand for money 
for almost the identical work come from another. Sometimes the item 
may be only $10,000 or $12,000. The only way we can guard against 
this duplication is by constant investigation and study. 

We frequently have an agency come for money to enable it to 
engage in some worth-while investigation, but when requested by the 
Committee on Appropriations to show why this particular agency 
should make the investigation it frequently happens that no good 
reasons can be given. 

The C(}mmittee on Appropriations is always able to show whether 
such an investigation has already been made and if so what the 
result of it has been. In every such case we ·not only prevent duplica
tion, but prevent actual expenditure by refusing further funds for that 
purpose. 

Unfortunately, the Congress can not rely for information fully upon 
sources that would seem to be unquestionable. Perhaps it is human 
nature that a man who is engaged in a certain line of work exagger
ates its relative importance and makes his estimates accordingly. 
After the war we had a large Army and Navy, and when the thor
oughly trained officers made up their budgets we found that the com
bined estimates for the two services, including universal military train
ing, reached $2,800,000,000 a year, or almost three times as much as 
all of our Government expenses 20 years ago. 

These men honestly believed that that amount was necessary for the 
maintenance of proper defense for the Government, and it was our 
business to show them how impossible their estimates were. Wbo was 
going to pay for this? 

Or, to take a later instance, when the Navy omcials asked for 
$11,500,000 for surplus fuel we found that they thought they might 
possibly require that, but proved to them in fact that they did not. 
They got along without it. 

We have bad a large personnel estimate laid before us, carefully pre
pared, showing that the fleet required a certain number of men ; that 
these were absolutely necessary to the peace-time maintenance and 
operations. We allowed them every ship they asked under this esti
mate, and then when we actually checked up the necessary crews for 
all of those ships we found that there was still a surplus of 29,000 
men without any specified duty or any specified place. 

It would be reasonable for the Member of Congress to expect definite 
support from the . business men, from all the citizens and taxpayers, in 
this effort to eliminate waste. 

The country is for economy; we all agree. But let the chief of 
some minor bureau of tbe Government come before us witb assess
ments. The moment he finds that we are cutting down what he thinks 
necessary, telegrams go out to organizations, individuals, over the en
tire country, and the next morning we will have a thousand telegrams 
urging us to grant this particular appropriation as it is - " vital to the 
welfare of our Government." 

/ 
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We have found many Instances where the very men who sent us 

telegrams urging these expenditures have written us a few .days be
fore and a few days after demanding that we cut appropriations and 
reduce taxes. For a while we called their attention to this, but we 
ha>e even ceased that. These letters and telegrams, this manufactured 
influence, to spend, spend, spend, I should say right here are without 
ell'ect. We feel that the responsibility lies with Congress and we are 
ready to accept it, and all of that class of matter goes into the waste
basket. 

THE PEOPLE MUST COOPERATE 

At the close of the fiscal year, June 30, last, the Govemment had a 
surplus of $230,000,000, which was applied to the payment of the 
funded debt. It is expected that at the close of the fiscai yea~ June 

• 80 next, there will be a surplus of between $350,000,000 and $375,-
000,000, and this surplus will be applied to a reduction in taxes 
amounting to something like $350,000,000. 

It is hoped that ~he Congress early in the new session will present 
and pa s a revenue act providing for this reduction and thus give the 
income taxpayers of tlle country the bene1it of the reduced rates on 
the schedules which they will be called upon to file on the 15th of 
March. 

Nothing but the most diligent and determined effort on the part of 
those charged with the responsibillty of conducting the Government 
bas made the reduction of the public debt and tax rates possible. 

·while the National Government is reducing its expenses, the city, 
county, and State governments are increasing theirs, so that the tax
payers are probably not paying less in the aggregate than the:v were 
before the Government cut its expenses to the bone. The di.fficulty 
lies mainly with the people themselves; they continue to insist on 
Government activities which ought not to be assumed and they demand 
appropriations which ought not to be made, unmindful that every 
appropriation must be followed by a tax. 

If the taxes are to be reduced in keeping with the general trend of 
sentiment there must be cooperation on the part of the people with the 
Government officials who are anxious for an economical Government. 
The people themselves can not continue to insist on Government activi
ties unless they are willing to pay the cost. 

Cities frequently shift as much of their burdens as they can to the 
State, and the State finally endea"\"ors to shift its burden to the Nation. 
Whichever unit of Go"\"ernment _conducts the activity demanded by the 
people, the people themselYes pay the cost. 

The best government is that which is closest to the people. The 
people themselves should teep a watchful eye over their Government 
officials ; they should insist on proper economy ; they should demand 
that no Government activity be engaged in which is unnecessary ; they 
should keep constantly in mind the fact that the Government has no 
machinery of its own with which to make the funds to pay the bills. 
They should realize these bills can only be paid through tax levies ; 
that the tax Ievie must be imposed upon the people, and that in the 
last analysis, whether the National Government or the city or State 
government imposes the tax, the people pay it. The people must not 
delude themselves with the thought that the transfer of the activity 
from one Government agency to another will relieve them of the tax 
burden ; it will not, it can not, for the people make up the Nation, 
whether within or without State lines, and the Federal Government is 
but the agency of the people wherever they may live within the con
fines of the Nation. 

You taxpayers may think that when you are passing an activity 
with its attendant costs from the city to the State and from the State 
to the Federal Go"\"ernment, you al'e also passing the taxes to the Fed· 
eral Government. Think it over and you will find that eventually you 
yourself pay the cost just the same. The only difference is that you 
are putting some one in charge of that activity who is located perhaps 
a thousand miles away from where the work is being done. You would 
probably have saved money a.nd obtained better results if you had kept 
the supervision in your own community. 

The men who file tax schedules are not the men who pay all the 
taxes. The man who really files a tax schedule and pays the amount 
called for on its face into the Treasury adds the amount of the tax to 
the cost of the article which he sells to the man who has no tax 
schedule to file, so that in the long run the man who thinks he escapes 
the tax is the man who pays it. 

If this fact could be impressed upon all people, those who pay taxes 
direct and those who do not, it would be easy to make them understand 
that when bonds are proposed to be issued by governments for un
justifiable purposes the vote cast for the authority to issue these bonds 
by the government officials is a vote to impose additional burdens of 
taxntion on those who cast the votes. 

If, for example, as the case now is, rents are tremendously high, 
those who rent must realize that there is a cause for this. What is 
the cause? Let's stop and think about it for a minute. Is it because 
the owner of the building is avaricious and demands an excessive rent 
that fs unjustifiable or is it because the investment in the pt·operty 
makes lt impossible for him to do otherwise? 

Building costs are much higher than they ever were. An analysis 
of what enters into the cost might not be amiss at this point. BefOre 

the war bricklayers, for example, laid something like 2,500 bricks a 
day in a 12-inch wall and received $4 a day for their work. To-day 
I understand they lay 650 bt•icks and receive $12 and $16 a day. A 
plasterer before the war put on 150 yards of plaster a day and received 
from $3 to $4 a day, whereas now he puts on 30 yards and receives $25. 

The cost of everything else entering into building construction 
is in proportion to this, and hence it is readily seen that the buildin"' 
costs four times as much as it formerly did. Therefore the rents ar: 
correspondingly high, so that the fact is that the man who pays the 
rent pays the tax, tor in addition to the building cost the tax ls added 
to the rent. So the citizen who is not called upon to file a schedule 
indicating his income must realize that the burden of taxation falls 
upon him. 

If he could get that clearly in his mind and act accordingly, the 
costs of rents and of commodities which he is called upon to pA.y for 
out of his meager income would be reduced to the extent that the 
co t of building construction and taxation is excessive. 

But it is not confined to building construction and taxes; it upplies 
everywhere, and whlle we frequently bear it said that John Jones 
pays the volume of taxes, John Jones transfers what he pays to the 
man down the line who is presumed to pay no taxes. The remedy 
for this, as I have said, lles with the man down the line. Ile is the 
mo ·t numerous of our citizens. He can, by his vote, prevent wa teful 
expenditures in government and to the extent that he prevent this 
wasteful expenditure he reduces the high costs. 

How often we hear the call for business metbotls in government. 
To-day we have a Congress that is in fact a body working on a 
business basis. 

PORK BARREL HAS DISAPPEARED 

The MemlJer of 40 years ago would not know his way about a 
Congress of to-day. Once it was a debating society; now a busiue ·s 
organization. "In the good old days" the pork barrel was the mai.n 
point of interest; to-day it is almost nonexistant. There are just 
as good orators in Congress to-day as there ever were, but there is no 
time for oratory. 

Congress as it stands to-day is the only representative of the one 
great uno1·ganized cla s-tbe taxpayer, and his is the only side we 
can SE>e. 

We are surrounded by an almost endless number of highly organized 
groups, each enthusiastic about its own activity and each tlsing every 
possible effort and influence to have the Government support its pur
poses with liberal appropriations. They can use every dollar allotted 
and always arE> firmly convinced they need more. Their frien(ls are 
in every corner. It is this great massed influence that we as repre
sentatives of the unorganized taxpayers have to re •ist, and it takes 12 
months a year to do it. 

llere again I want to call attention to the fact that the people 
themsel>es have the remedy. They can demand of their officials that 
economy be exercised and that demand, once observed, will bring 
about the desired result. 

Before the war the country owed a billion dollars and the annual 
interest charge amounted to $22,000,000. At the close of the war as 
I have previou ly stated, the aggregate of the national debt ~as 
$25,500,000,000 and the interest paid annually $1,024,000,000. The 
reduction of the debt by $5,000,000,000 has reduced the intere t oy 
$144,000,000 a year. 

High rates of taxation on incomes have forced many people who 
have had to pay large taxes to invest their savings in tax-free securi
ties. For example, incomes of a certain class paid 73 per cent 
in taxes. That has been reduced to 42 per cent. I have always 
maintained that in times of peace people will not work to earn an 
income upon which they are requh·ed to pay 73 per cent nor even 42 per 
cent to the Government. 

A maximum 15 per cent surtax rate on incomes would, I believe, 
yield to the Treasury as much . if not more than the 42 per cent rate, 
and I favor the limitation of a 15 per cent maximum surtnx on incomes. 
I think, too, that a 5 per cent maximum normal tax should be the 
limit, and on incomes from $1,000 to $5,000 I think the tax rate 
should not exceed 1 per cent. 

Estate taxes should be abolished. The collection of this tax tends 
to bankrupt the estate, and I prefer a live, taxpaying estate to a 
bankrupt, mortgaged institution which takes it ont of the taxpaying 
class. Tax publicity should be abolished. It serves no good purpose. 

If there is anything which seems absurd in our tax sy tern, it is the 
requirement for the payment of a tax on gifts. It a man wants to 
give something away, why should be have to pay a tax for the privilege 
of doing it? 

We have many nuisance taxes that are annoying and useless and 
expensive ot collection. They should be abolished. Taxes on auto
mobile sales, I think, may be classed as one of these. The automobile 
is taxed for almost enrything now. In most States there is a. gasolloe 
tax, and they all have a license tax. Every time tile wheels of an auto
mobile turn around there is a new tax applied. 

GAS TAX THE MOST IilQUITABLl!l 

The most equitable tax, I think, to be applied in connection with 
the operation of automobiles Is th~ gasoline tax by the States. That 
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tax is easy to collect. It can be used for the construction and mainte
nance of roads, and the automobile owner who pays it pays for just 
the amount of use he makes of the roa<f. What is there that could be 
m,ore just than that? 

First and last let it be remembered that the American people have 
always ·been in the habit of demanding the things they want when 
they want them, and then when the time comes to pay the tax on the 
th,ings they demanded and received, they complain of the high cost of 
government. 

To obviate that, I recommend the coop_erati~n of the people, either 
illrough organizations or otherwise, with those of their officials who 
are inclined to give an economical administration of public affairs. 
They can cooperate either as individuals or as organizations, and in 
tb'e creation of decent public sentiment in . favor of economy in gov
ernment they can present thei.r views to those who are responsible for 
the conduct of the "Government. 

Their views will be welcomed. They are invited to present them, 
as far as this section of the Government goes, and to the extent that 
it is possible to act upon them they will receive consideration. 
- This kind of cooperation throughout the cotintry among the people 
with the officials will bring about economy in Government, reduction in 
taxes, more contentment, more employment, more development of 
indu try, and more happiness in the homes. 

ALUMINUM CO. OF A~IERICA 

Mr. WALSH. Mr. President, I de ire to pre ent to the Senate 
this morning two re;olutions touching a. matter so urgent in 
character as to admit of no delay, and I shall accordingly ask 
for their immediate consideration by the Senate. 

Mr. CURTIS. A the Senator is going to ask unanimous con
sent for the present consideration of the resolutions, I suggest 
that he first ha'le them read. 

:Mr. \V ALSH. I ask lea"e to eX}llain the nature of the Teso
lution first. 

Mr. CURTIS. Very well. 
l\Ir. W AL, 'H. In the year 1912 a deeree was entered by 

consent in the United States Court for the We tern District of 
Pennsylvania against the ~·\luminum Co. of America, the effect 
of which was to restrain it from certain practices of commerce 
alleged to be monopolistic in character 01~ at least tending to 
the creation of a. monopoly. In the year 1922 Senate Resolu
tion 127 "\vas adopted directing the Federal Trade Commission 
to inquire into the condition of industries producing househQld 
utensils. They made special inquiry into the matter of the 
production of utensils of aluminum, as the result of which they 
reached the conclusion that the Aluminum Co. of America bad 
been guilty of practices violative of the decr·ee of the court in 
1912 in continuing the practices which were enjoined by that 
decree. Tlley reported their findings to the Attorney General 
of the United States in the month of October, 1924, it being 
the duty" of the Attorney General under those circumstances to 
inquire whether proceedings in contempt under the criminal 
statute should be instituted. 
· The Attorney General reported to the chairman of the Fed

eral Trad·e Commission on the 30th day of January, 1925; that 
upon a study of the report, with the documents transmitted 
therewith, be found that the charges so made by the Federal 
Trade Commission were well sustained and that the Aluminum 
Co. of America was in contempt in consequence of a violation 
Qf the decree; but he stated in his letter to the commission that 
its inquiry had been carried on only down to the year 1922 
and he found it necessary to continue the investigation to 
ascertain whether the practices thus denounced, violative of 
t.he decree of 1912, had been continued after the year 1922, the 
occasion being that there is a one-year statute of limitations 
against proceedings for contempt for the violation of a decree 
of this character and it became necessary to ascertain whether 
the practices were continued down to a period within one year 
prior to the institution of the proceedings. . . 

Attorney General Stone went out of office .and became Asso
chite Justice of the Supreme Court of the United States and 
the investigation has presumably been continued by his su.c
cessor, the present Attorney Ge~eral. On last Saturday, the 
2<1 day of January, 1926, the Assistant Attorney General, 
William J. Donovan, gave to the press a statement to the effect 
that the investigation was still being continued, that it was 
in . progre s, anq that a. report might be expected within a 
1~eriod ,of t~ree weeks from that date, which would carry it 
down to about the 23d of the present month. Now if the 
Aluminum Co. of Amel'ica, warned by the report of the 
lfederal Trade Commission that proceedings for contempt 
might be. instituted against it if it continued those practices, 
ill. continued those practices in October, 1024, the statute of 
limitations has already ·run against proceedings for contempt 
and none ca:n be· instituted. · If, ·however; it treated the report 

of the commission with the same' contempt with which it 
treated the decree of the United States Court for the Western 
District of Pennsylvania and continued those practices down 
to the time when the Attorney General I'eported that he found 
it was · so guilty of those practices, namely, the 30th day of 
January, 1925, and proceedings for contempt are not instituted 
before the 30th day of January, 1926, the statute of limitations 

· will have run. 
Accordingly, Ur. President, I shall submit two resolutions, 

the first providing that the Committee on the Judiciary be 
directed forthwith to institute an inquiry as to whether the 
investigation directed by Attorney General Stone has been 
prosecuted with due diligence. Of course, if it take. a year 

· or more than a year to ascertain whether any of the great 
corporations, against which decrees have been rendered en
joining them from certain practices, have actually been guilty 
or not, we shall have to extend the statute of limitations or 
else wipe it off the · Statute Book. 

The other resolution deals with another feature of the situa
tion. The commission reported on the lOth day of October.) 
1924, to the Attorney General sending him an advance copy, 
a typed copy, of their report which would presently be printed, 
to the effect that this -violation of the decree had taken place. 
A few days afterwards the commission passed a resolution 
directing that a copy of their report be sent to the Attorney 
General together with a11· evidence gathered by the comm~ssion. 

The commission, as it is well understood, is · equipped with 
a most extraordinarily efficient body of investigators and eco
nomists who are able to appreciate the effect upon comme1;ce' 
of particular evidence. A large portion of thii evidence they 
got from the Aluminum Co. of America itself and from 
its col'l'espondence with va.1·ious parties. They directed that 
all of this be transmitted to the Attorney General in accord
ance with a. practice that had been obser'led, I take ft, from the 
beginning of the ·work of the commission. But they found that 
the evidence was so voluminous that they subsequently sent 
word to the Attorney Gene1·al that the time necessary and the 
expense attendant upon the matter was so great that they · 
would put the ma.tte1· at his disposal and he could send a repre
sentative to the commission to take copies of all of the evi
dence. Accordingly the Attorney General sent word that a 
representative of the Department of Justice would go to the 
commission and make copies of all of the endence. 
· ·The next day the commission by a l"Ote of 3 to 2 adopted a 
reso~ution to the effect that they would not permit the Attorney 
General to make an inspection or to ha'le access to any part 
of this evidence which came from the Aluminum Co. of Amer
ica. So the investigation is being conducted by the Depart .. 
ment of Justice without the aid of the all-important e'lidence 
in the possession of the Federal Trade Com,mission which they 
secured from the files of the Aluminum Co. of .Aillerica. 

Mr. OVERMAN. Did they give any reason for declining· .to 
allow the Attorney General to have copies of the evidence? 

Mr. ·WALSH. The resolution of the commission is set out 
in the resolution which I shall offer. I send the resolutions 
to the desk and ask that the clerk read the one.first referred to. 

The VICE PRESIDENT. The clerk will read as requested. 
The Chief Clerk read the resolution (S. Res. 109)~ as follows: 
Whereas under and pursuant to Senate Resolution 127, Sixty-seventh 

Congress, second session, the Federal Trade Commission conducted an 
inyestigp.tion of the aluminum cooking-utensil industry, as a result of 
whiCh it found, and on October 8, 1924, reported to the Attorney 
General, that the Aluminum Co. · of America had been- pursuing prac
tices in commerce violative of the decree of the District Court of the 
United States for the Western District of Pennsylvania, rendered In 
the year 1912, and was consequently in contempt of that court ; and 

Whereas on the 30th day of January, 1925, the then Attorney Gen
eral, Ron. Harlan F. Stone, addressed a letter to the chairman of the 
Federal Trade Commission in which he stated : " It is apparent, there
fore, that during the time covered by your report the Aluminum Co. of 
America violated several provisions of the decree; that with respect 
to some of the practices complained of-they were so frequent and 
long continued--a fair Inference is the company either was indifferent 
to the provisions of the decree or knowingly intended that its pro-. 
visions should be disregarded, with a view to suppressing competition 
in the aluminum Industry " ; and in the said letter stated that inas
much as the investigation conducted by the Federal Trade Commission 
was carried' down only to the year 1922 it became necessary to prose
cutEr a further inquiry to ascertain whether the practice as announced 
had been ' continued since that year, which investigation he asserted 
the department would have made,· the necessity for it arising from the 
fact that under the law no proCeeding for contemp~ ean be malrrtained 
unless begun within one year from the date of the act complained of; 
ad . 

- •.: . 
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Whereas on the 2d day of January, 1!l2G, a statement was given to 

the public press by Assistant Attorney General William J. Donovan 
to the effect that such examination is still in progress and that its 
completion might be expected within three weeks ; and 

Whereas if the unlawful practices charged by the Federal Trade 
Commission to have been pursued were discontinued upon the making 
of their report to the Attorney General the statute of limitations will 
already have run against any proceedings for contempt based upon 
such practices, and if they were continued thereafter and discontinued 
only upon the promulgation of the letter of the Attorney General on 
the 30th day of January, 1925, the statute will have run on the 30th 
day of the current month: Be it 

Resolved, That the Committee on the Judiciary of the Senate be, and 
it hereby is, directed forthwith to institute an inquiry as to whether 
due expedition has been observed by the Department of Justice in the 
prosecution of the inquiry so initiatt'd on the direction of former 
Attorney General Stone, or which he reported would be initiated. 

Mr. WALSH. 1\fr. President, for the information of the 
Senate I ask that the Secretary read the second resolution 
which I ha-ve offered. 

The VICE PRESIDENT. The Secretary will read as re-
quested. · 

The re~olution (S. Res. 110) was read, as follows: 
Whereas under and pursuant to Senate Resolution 127, Sixty-se\enth 

Congress, second session, the Federal Trade Commission conducted an 
inwstigation of the aluminum cooking utensil industry, as a result of 
which it found, and on October 8, 1924, reported to the Attorney 
General that the Aluminum Co. of America had been pursuing practices 
in commerce violative of the decree of the District Court of the 
United States for the Western District of Pennsylmnia, rendered in 
the year 1912, and was co.nsequently in contempt of that court ; and 

"'llereas on the 30th day of January, 1925, the then Attorney 
General, Hon. Harlan F. Stone, addressed a letter to the chairman of 
the Federal Trade Commission in which he states, " It is apparent, 
therefore, that during the time covered by your report the Aluminum 
Co. of America violated several pro>isions of the decree; that with 
respect to some of the practices complained of-they were so frequent 

• and long continued-a fair inference is the company either was in
different to the provisions of the decree or knowingly intended that its 
provisions should be disregarded, with a >iew to suppressing competi
tion in the aluminum industry," and in the said letter stated that 
inasmuch as the investigation conducted by the Federal Trade Com
mission was carried do.wn only to the year 1922, it became necessayy 
to prosecute a further inquiry to ascertain whether tile practice as 
announced had been continued since that year, which investigation he 
asserted the department would have made, the necE>S3ity for it arising 
from the fact that unde•· the law no proceeding for contempt can be 
maintaiued unless begun within one year from the date of the act com
plained of ; and 

Whereas on October 17, 1924, the Federal Trade Commission adopted 
a resolution as follows, to wit, "That the report (being an advance 
typed c;opy of the report above referred to) and all evidence in sup
port thereof be transmitted to. the Attorney Geneml forthwith" ; and 

Whereas the transcribing of the eYidence for the use of the Attorney 
General involved so much time and expense that ou October 20, 1924, 
the chairman of the commission addressed a letter to the Attorney 
General in which he said that the better course would be to grant him 
" immediate access to the files at the office of the commission. 
• * A.ccordingly the commission extends to you and your repre
sentath·es an invitation to examine the evidence in support of this 
report in the files of the commi ~sion, with the understanding that 
such portions as are desired by the Department of Justice will be 
photostated and copies furnished. The commission will be glad to 
place at your disposal an office adjacent to the files, and will also 
furnish the assistance of an employee familiar with thE) contents of the 
files to aid your representative in the examination. 

" By dii·ection of the commission ,. ; 
And 
Whet·eas on February 10, 1925, the Federal Trnde Commission by 

resolution extended a further im·itation to the Attor:Q.ey General to 
examine all evidence in its posse,sion, upon which said report was 
based, which brought fro;n the Department of Justice the information 
that a special agent of that department be granted the privilege of 
inspecting and making copies of the evidence in the posse~sion of the 
commi~sion in support of it repo.t·t; and 

Wherea on the 11th day of February, 1925, the commission adopted 
a resolution in terms as follows : 

"That in accordance with a pre\·ious ruling by the commission upon 
a similar state of facts, that the information requested be furnished 
by tbe rommission subject to the qualification that material obtained 
ft·om the Aluminum Co. of America itself shall not be made available, 
but sllall be kept confidential ' ; and 

. Whereas the investigation so directed by former Attorney General 
Stone is being prosecuted by the Department of Justice "1thout the 

·aid of documentary and other evidence in the possession of the Federal 

Trade Commission, obtained from the Aluminum Co. of .\medea and 
otherwise, upon which its said report was founded : 

Resolt'ed, That the Attorney· General be, and he hereby is, directed 
to adviEe the Senate whether, in his opinion, the objection of the 
Federal Trade Commi sion to his having arce~s to the evidence in its 
possession upon which its report was founded is well sustained 1n 
law, and if in his opinion it is not, what steps he has taken or con
templates taking to require said commission to permit him to have ac
cess to and to take copies of the same. 

Mr. WALSH. I now ask unanimous consent for the im
mediate consideration of the resolution which I fir t [~Ub· 
mit ted. 

Mr. BORAH. l\fr. President, I desire to ask the Senator from 
· Montana a question before we oroceed with the con ideration 

of the resolution. As I understand, under one condition of 
facts which the Senator has stated the statute of limitations 
has already run with reference to contempt proceedings in this 
ca e? 

Mr. WALSH. Yes. 
Mr. BORAH. And also that with .reference to another state 

of facts it is supposed that the statute will expire about the 
27th of this month? 

Mr. WALSH. It will expire on the 30th of this month. 
Mr. BORAH. I have only this suggestion to mnke: If the 

inquiry should b~ completed we would likely not be able be
tween now and the 30th to enact the amendment extending the 
time, would we? 

Mr. WALSH. I realize that the time is exceedingly brief. 
Mr. REED of Pennsylyania. Mr. President, will the Sen

ator from Montana yield for another question? 
Mr. 'VALSH. Yes. 
Mr. REED of Pennsylvania. Has the Senator any reason to 

think or any endence to show that acts did occur up to the 
30th of January of last year and terminated then? In other 
words, has the Senator r eason to think that the statnte will 
run on the 30th of this month, or is that purely hypothetical? 

1\:Ir. WALSH. I hare no information whate-ver as to whether 
the Aluminum Co. did continue its violations and is still 
every day in viobtion of the decree or whether it, warned, a 
it naturally would be, stopped; but if it did stop--and one 
would naturally think that it would-the tatute of limitation 
is running. 

Mr. REED of Pennsylvania. But the use of the date Janu
ary 30, 1925, is entirely hypothetical? 

l\fr. WALSH. Not at all. 
1\ir. REED of Pennsytrania. Aud is based on that suppo

sition? 
l\!r. WALSH. Not at all. The Attorney General of the 

United States recite that they have be-en violating the terms 
of the decree. Of course, that means if they continue to do 
that they are going to be cited for contempt. '£hey might prior 
to that time have taken a chance, but I would naturally 
think they would be so apprehensive about what a court would 
do under tho e circumstances that they would discontinue 
their violations. 

l\lr. REED of P~nn ylvania. I myself know nothing about 
it; but it seems their apprehension would have arispn when 
the Federal Trade Commis::;ion reported in OctoLer, 1924. 

Mr. WALSH. That may be 1·ight. 
l\Ir. HEED of Penn ylvania. I agree with the Senator that 

the statute of limitations is altogether too brief in time. 
Mr. WALSH. Bear in mind, I do not so a sert, nnd I am 

not prepared to assert, that I would agree to extend the period 
of the statute unle s upon the investigation which I ask it is 
disclosed that by the exercise of rea ·onable diligence the facts 
can not be assembled in a year. 1\fy own judgment nuout the 
matter is that three months ought to be ample. 

Mr. REED of Pennsylvania. It occurs to me that the adop
tion of the resolution by the Senate without any effort to 
secure an explan·ation from the Attorney Geneml by corre
spondence or inquiry inYolves a sort of reflection upon the 
Attorney General which the facts scarcely justify. 

l\1r. WALSH. I would hardly say that. 
Mr. REED of Pennsylvania. For that rea on I tllink, Mr. 

President, I will ask that the resolution go oYer under the 
rule until to-morrow. 

The VICE PRESIDENT. At the request of the Senator from 
Pennsylvania, the resolution will go o-ver nuder the rule. 

Mr. \VALSH. Then I ask uu::mimous consent for the pre ·ent 
consideration of the second resolution. 

The VICE PRESIDENT. Is there objection? 
Mr. REED of Pennsylvania. I make the same request in 

that case . 
The VICE PRESIDEKT. The resolution will go over under 

the rule. 
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'l':O:E TARIFF COMMISSION 

1\Ir. WADSWORTH. Mr. P1·esident, has morning business 
closed 1 

The VICEl PRESIDENT. Morning business has not closed. 
Concurrent and other resolutions are in order. If there be 
none, the Ohair lays before the Senate a resolution coming over 
from a previous day, which will be read. 

The Chief Clerk read the resolution (S. Res. 103) submitted 
by Mr. SMOOT January 4, 1926, as follows: 

Resolved, That the Committee on Finance of the United States 
Senate is hereby directed to conduct an investigation of the opera
tion of section 315 of the tari.Jr act of 1922 and of the functions and 
activities of the United States Tariff Commission, and report to the 
Senate the results of its investigations, with recommendations, before 
the close of the present session. 

The investigation shall relate, among other subjects, to-
First. The powers conferred upon the Tariff Commission by section 

315. 
Second. The rules and regulations adopted by the Tariff Commission 

for the application of the statute. 
Third. The procedure of the commission in the conduct of its inves

tigations and of its public bearings. 
Fourth. The number and nature of the applications received by the 

commission for action under section 315. 
Fifth. The number of investigations instituted. 
Sixth. The number of investigations completed. 
Seventh. The methods employed to ascertain domestic and foreign 

costs of production. 
Eighth. The methods by which the principal competing country is 

determined. 
Ninth. The methods by which the difference in costs of production 

in the United States and in the principal competing country are ascer
tained. 

Tenth. The part taken by economists and experts of the staff in 
investigations conducted pursuant to the provisions of section 315. 

Eleventh. What use has been made of invoice prices as evidence 
of cost of production and in what manner such use of invoice prices 
could be extended. -

Twelfth. The difficulties, if any, encountered in the application of 
the provisions of section 315, and amendments to or changes in sec
tion 315 that appear necessary or desirable. 

The eommittee is authorized to summon witnesses, administer oaths, 
take testimony, and to require the production of papers, books, and 
records of the Tariff Commission, so far as authorized by law. 

.Ir. SMOOT. Mr. President, as Senate Resolution No. 102, 
which was submitted yesterday by my colleague [Mr. KING], 
necessarily will have to be referred to the Committee to Audit 
and Control the Contingent Expenses of the Sen.ate, I do not 
want to take any advantage of that fact, even if I bad the 
right to do so, I, therefore, suggest that the resolution of my 
colleague, together with the resolution which bas just been 
read, may be refeiTed to the Committee to Audit and Control 
the Contingent Expenses of the Senate. 

:Mr. BORAH. Mr. President, in reading the resolution I 
did not observe whether there was any inquiry proposed as 
to the constitutionality of section 315. 

:\!r. SMOOT. No; there is nothing in the resolution specifi
cally that provides for an inquiry into that question. The 
broad inference is that that question could be considered as 
well as others ; but there were certain questions which I wanted 
to have especially considered, and, therefore, I mentioned them 
in the resolution. 

:Mr. BORAH. May I ask, has the Senator or any member of 
-the Finance Committee introduced a bill to repeal section 315? 

1\.Ir. SUOOT. It has not come to my attention that any 
Senator has introduced such a bill. 

Mr. LENROOT. It would not be ip order in the Senate, any
way. 

Mr. SMOOT. No; I may state to the Senator that it would 
not be in order in the Senate, anyway. 

Mr. BORAH. What would not be in order? 
Mr. SMOOT. Under the Constitution, the House of Repre

sentatives must originate the legislation. 
l\fr. BORAH. So far as this particular measure and this 

particular provision are concerned, I do not agree with the 
Senator. 

l\fr. SMOOT. It- either raises revenue or decreases it, as the 
case may be. 

Mr. NORRIS. Mr. President, I should like to make an in
quiry of the Senator from Utah. Has he an understanding 
with his colleague, who appears not to be in the Chamber at 
the present time? 

Mr. SMOOT. No; he is not here. 

Mr. NORRIS. I would suggest that the Senator let the 
matter go over until his colleague can be here. 

Mr. SMOOT. I thought the position I had taken was such 
that no one could object to it. ~ 

Mr. NORRIS. I do not think anybody can. I thin~ the 
resolutions would have to go to the Comniittee to Audit and 
Control the Contingent Expenses of the Senate. 

Mr. SMOOT. There is no Senator but that knows that my 
colleague's resolution has to go there. I do not want to take 
any advantage at all of that fact, and I am perfectly willing 
that mine shall go there, too. 

Mr. NORRIS. Yes; I think they will both have to go there 
eventually. 

Mr. SMOOT. Then why not now? 
Mr. NORRIS. I do not know why not now; but the Sen

ator's colleague is not here. He is absent from the Chamber. 
Mr. WALSH. 1\Ir. President, I think I shall join in the 

request of the Senator from Nebraska that the matter may 
stand over until the junior Senator from Utah [Mr. KING] is in 
the Chamber. 

l\1r. SMOOT. I . have no objection to its going over, Mr. 
P1·esident, but it seems to me that it is just haggling. I have 
no objection to letting it go over. 

1\.Ir. JONES of Washington. 1\Ir. President--
The VICE PRESIDENT. The Senator from Washington. 
Mr. JONES of Wa hington. I desire to make a suggestion 

to the Senator f1·om Utah. 
Mr. SMOOT. If the Senator from Nebraska wants to talk 

on the subject, be can go on now. 
Mr. NORRIS. I am not particular about that. It. seems to 

me ordinary fairness, however. I have not talked with the 
Senator's colleague about the action that he proposes to take 
here; but everybody knows that on yesterday the junior Sen
ator from Utah [Mr. KING] introduced a resolution on this 
subject, prior to the introduction of the one introduced by the 
senior Senator from Utah. 

Mr. SMOOT. I have referred to it. 
l\Ir. NORRIS. It seems to me that ordinary fairness and . 

ordina1·y courtesy, unless there is some reason to the contrary, 
would . require the senior Senator from Utah to wait at least 
until his colleague can have an opportunity to be beard. I do 
not know that the Senator's colleague has any objection. I 
have not any, and so far as the discussion of the matter is 
concerned I am ready to discuss it right now; and if tile Sen
ator wants to have a debate on it, I will proceed immediately 
if I can have an understanding that I cap. have the neces ·m·y 
time and will not interfere with what I supposed was really a 
special order for to-day. 

I do not care for any delay. I do not care whether the 
resolution goes to the committee or not. I am not haggling ; 
and the Senator will find out, before we get through with thils 
resolution, that some other things will .be brought to light that 
are not haggling, but that will shock the conscience of the 
American people. I would just as soon proceed now as at any 
other time, if that is what the Senator wants. 

~Ir. SMOOT. Mr. President--
The VICE PRESIDENT. The Senator from Washington bas 

the floor. 
1\lr. JONES of Washington. I yield to the Senator from 

Utah. 
Mr. SMOOT. I simply said that I wanted to be fair, and I 

think I was perfectly fair. I think I was perfectly reasonable 
in requesting what I did. There is no Senator here but that 
knows that the resolution of my colleague has to go to the 
Committee to Audit and Control the Contingent Expenses of 
the Senate. There is a question as to whether the resolution 
offered by me would have to go there, because the investiga
tion has already been authorized by the committee. There
fore I did not want to take any advantage, nor would I take 
any advantage, and if the junior' Senator from Utah had been 
in the Chamber I would have asked him this very thing; but 
be was not here, and there could not be any advantage taken 
of him in any way, shape, or form, notwithstanding what the 
Senator from Nebraska [Mr. NoRRIS] bas already stated. 

Mr. KING entered the Chamber. 
Mr. JONES of Washington. Mr. President, I desire to make 

a suggestion to the Senator. As I understand, the Committee 
to Audit and Control the Contingent Expenses of the Senate 
does not really go int~ the merits of a resolution that is re
ferred to it. It does not make any special investigation or 
study as to whether or not the investigation called for should 
be inade ; and I think that policy of the committee has fol
lowed practically a direction of the Senate. It is not really 
the policy that the committee itself adopted, but I think that 
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was the direction of the Senate a-short time ago-two or three 
years ago. 

It seems to me that the wise and proper course with refer
ence to resolutions of this kind would be first to refer them to 
the committee hanng jurisdiction over the !::Ubject matter of 
the resolution, so that that committee may investigate the 
matter sufficiently to determine whether or not such an in
vestigation should be made; and then, if it reports favorably, 
the resolution could be referred to the Committee to Audit 
and Control the Contingent Expenses of the Senate to de
termine the financial aspect of the matter. 

It seems to me that this resolution, as well as the other 
resolution, could properly and ought to be referre·d to the 
Committee on Finance to report whether or not, in the judg
ment of that committee, the facts disclosed to the committee 
justify beginning such an investigation; and I desire to make 
that suggestion to the Senator from Utah, who is chairman of 
the Finance Committee. As I understand his resolution, it 
deal. \Yith matters that would properly come within the juris
diction of the Finance Committee. It, however, is his in
dividual resolution. 

:Mr. S"J100T. Yes. 
Mr. JONES of Washington. And I think the policy of the 

Senate should be to refer these resolutions in the first instance 
to the committees having jurisdiction of the subject matters 
dealt with by the resolutions. I merely make that as a sug
ge tion, because I think the Senate ought to consider that phase 
of these resolutions very seriously. 

Mr. S~IOOT. Mr. Pre ident, I will say to the Senator that 
that has not been the practice of the Senate--

Mr. JOl\'"ES of Washington. I know it has not. 
Mr. SMOOT. And I was only following out the practice of 

the Senate. 
I "·ant to say to my colleague [Mr. KING] that when the 

resolution came up, coming o-ver from yesterday, I made the 
statement that I thought it was fair to my colleague that both 
of the resolutions should go to the Committee to Audit and 
Control the Contingent Expenses of the Senate; and for that 
rea. on, notwithstanding that there is a question as to whether 
the Finance Committee could not proceed with the investiga
tion called for by my resolution under the resolution alteady 
pa ed, I thought it ought to be treated in the same way and 
should go to that committee, and the committee should be 
allowed to decide the que tion. Then a question was raised 
as to whether or not that would be satisfactory to my colleague. 
I will assure him, as I have assured the Senate, that I had no 
intention whatever ·of taking any advantage of him in the 
matter. 

l\Ir. JOI\T])S of New l\Iexico. Mr. President, I should like to 
inquire of the senior Senator from Utah what he would expect 
the Committee to Audit and Control the Contingent Expenses 
of the Senate to do with these two resolutions. 

Mr. SMOOT. I do not know what the committee will do. I 
have not seen a member of the committee. I have not ever 
questioned any member of it. 

Mr. JONES of New Mexico. But would the Committee to 
Audit and Control t11e Contingent Expenses of the Senate de
cide that one resolution should be reported and that the other 
one should not be reported, or what is there for consideration 
by that committee? 

Mr. SMOOT. The situation is just the same as in the case of 
every other resolution that goes to the committee. 

Mr. JONES of New Mexico. I understand that it is just the 
same, but nobody knows what "the same" is. 

Mr. SMOOT. Nobody can tell until the committee decides. 
I do not know myself. I have never asked a member of the 
committee how he stood on the matter, and I do not propose 
to do so. 

Mr. JONES of New l\Iexico. Mr. Pre ·ident, this is a question 
in which I have been somewhat interested ever since I have 
been a l\Iember of the Senate. I was on the Committee to 
Audit and Control the Contingent Expenses of the Senate for a 
number of years, and finally withdrew from it because I never 
could find out what jurisdiction the committee bad. It seems 
to me that if there is going to be any consideration as to which 
one of these resolutions should be adopted, they should go first 
to the Committee on Finance to enable it to consider that 
question. 

The Committee to Audit and Control the Contingent Ex
penses of the Senate, so far as I have been able to ascertain, 
simply passes upon the question as to whether or not the con
tingent fund of the Senate will bear the expense. That .is all 
that the Committee to Audit and Control the Contingent Ex
penses of the Senate can do or has done in the past. I have 
insisted all along that that committee or some other commit-

tee ought to have jurisdiction to pass .upon the merits of these 
resolutions calling for inquiries and investigations, to go into 
the merits of the question and determine whether or not there 
is enough in it to justify the expenditure of the money. So 
far, however, the committee has never attempted to do that 
except in two or three instances when I was a member of it, 
and each time th~ committee was turned down by a vote of the 
Senate. 

So the Committee to Audit and Control the Contingent E~1>enses 
of the Senate really performs no function whatever except the 
mere perfunctory act of reporting the resolution back to the 
Senate. It exercises no judgment or discretion in pas ·ing upon 
these resolutions that are referred to it, and here we have a 
case, evidently, where somebody is going to con. ·ider the ques
tion as to which re olution shall be favorably reported· and 
.whether or not the resolution should be amended, whichever is 
taken as the basis for action by the Senate; and therefore it 
seems to me that in this case, at least, the resolutions ought 
first to go to the Finance Committee. 

Mr. SMOOT. I will say to the Senator from Kew l\Iexico 
that I have no objection whatever to that course. I was 
simply following the regular course, and I want to say to my 
colleague that if he wants the resolutions to go over to-day, 
well and good ; but as he . aid yesterday that if one went to the 
committee the other should, I was only following out the state
ment that he made yesterday, and was absolutely fair to him 
and fair to the Senate. 

Mr. HARRISON. l\Ir. President, may I ask the Senator a 
question? 

l\Ir. SMOOT. Yes. 
Mr. HARRISON. If these two re ·olutions should be re

ferred to the Finance Committee-of which the Senator from 
Utah i chairman, and a very dominant and per··uasive mem
ber-and that committee should report out favorably his reso
lution, and should report unfavorably the King re olution, · 
would the Senator then be willing to have both of the resolu
tions referred to the Committee to Audit and Control the Con
tingent Expenses of the Senate? 

l\lr. SMOOT. Why, certainly, l\Ir. Pfe ·idcnt, and not only 
that--

1\Ir. HARRISON. I understood the Senator to say "cer
tainly"; -that he would? 

l\Ir. SMOOT. Yes; and not only that, but it seems to me to 
be perfectly fooliah to discuss the question at any length, 
because if one of the resolutions shall be r·eported to the Sen
ate, it will be open to amendment, and the Senate cnn sub ti
tute any other wording that they desire, and it will not make 
a particle of difference whether it goes to the Finance Com
mittee or the Committee to Audit and Control the Contingent 
Expenses of the Senate. No matter which re ·olution is re
ported to the Senate, when it i up for con ideration they can 
strike out all after the re olving clause and insert a completely 
new resolution. 

Mr. HARRISON. l\1ay I suggest to the Senator, if the 
Chair will permit me, that, of course, we are all anxious to 
push certain legislation at this session. Most of us are for 
the World Court, and all of us are in favor of tax reduction. 
The junior Senator from Utah [Mr. lUNG] offered a resolution 
which provided for a very thorough investigation of the Tariff 
Commission. What was the cause of the Senator's opposition 
to that resolution, and what were his reasons for offering a 
substitute resolution to investigate the same subject? 

1\lr. S~IOOT. 1\lr. President, I did not offer a substitute res
olution. I had my resolution prepared immediately after the 
adjournment of Congress for the Christmas holidays. I held 
it in my office and presented it here at the first opportunity 
that I had to present it. It is not a substitute. It is a resolu
tion for an investigation, just as broad as it can be; but cer
tain things. have been charged against the Tariff Commission 
that my resolution specifically provides shall be investigated 
and reported on. The Tariff Commission is not alarmed over 
an inve tigation of any of its acts ; and, as I say, it makes no 
difference to me. I want the Tariff Commission to be investi
gated, and I want the story told not by its enemies altogether 
but by the friends of the commission and the men who know 
what has been accomplished. 

1\lr. HARRISON. Mr. President, of course the Senator has 
been both the friend of the Tariff Commission and the opponent · 
of the Tariff Commission, according to the personnel of the 
Tariff Commission. ·would the Senator be willing, if his reso
lution should come up, to include in it those things that are 
in the King resolution that are not in his resolution, so that 
there might be a more thorough investigation? 

Mr. Sl100T. Mr. President, I really have not had time to 
go into the details of the resolution offered by my colleague, 
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a·nd therefore I am sure the Senator from Mississippi would · committee. If we do not have any latitude at all except to 
not expect me to answe~: his question offhand ; but I want a vote for or against, I can not for the life of me see any need 
thorough inve tigation of the Tariff Commission. of the Committee to Audit and Control the Contingent Ex-

Mr. HARRISON. As one of the Senators from Mississippi, penses of the Senate. It would seem to me that it would be 
I do not like to see a division between the Senators from Utah only effete, and would have no place in the machinery of the 
on this important question. Senate. 

Mr. SMOOT. I appreciate that very greatly. . On the other hand, if a contested question which properly 
Mr. CURTIS. Mr. President, I want to join in what was belongs ab initio to a certain committee arises, and is referred 

said by the Senator from Washington [Mr. JoNES]. I hope to the committee having authority to · look into the merits of 
the Senate will adopt the policy of sendi,ng all such resolu- the matter, it can be reported back and referred to our com
lions first to the committee having jurisdiction over them, so mittee for the authorization to expend from the contingent 
that they may report upon the advisability of making the in- fund the money which woulU be necessary, and we would have 
vestigation. It will save time, and I think it will save a good some basis to work on. But I do not feel like serving on a 
deal of money. commJttee where there is no latitude for me to exercise any 

I hope the junior Senator from Utah, as well as the senior judgment except to vote for the thing or vote against the 
Senator, will consent this morning that these two resolutions thing. I do not think that is a sensible legislative practice at 
may go to the Committee on Finance. The Committee on all, and I hope the Senate will adopt the practice that where 
Finance 'then can consider both resolutions and report as to there is a contested point, such as has been developed this 
what they think is the best course to pur ue. morning, the resolution shall go to the committee having 

Mr. KING. 1\Ir. President, the Committee on Finance was in jurisdiction of the subject. 
ses ion this morning, and adjourned because the minority mem- Mr. FLETCHER. Mr. President--
bers desired to have a conference. We have been in conference, The VICE PRESIDENT. Does the Senator from Ohio 
and adjourned prematurely to come to the Chamber because yield to the Senator from .Florida? 
of the advice which was brought to us that the resolution which I Mr. FESS. I yield. . 
I offered yesterday was before the Senate. I confess that I Mr. FLETCHER. I 1.mderstand there is an eXJ)ress rule on 
did not expect it would be taken :UP this mo:ning, in view of this subject, provid~ng that where !1 resolution is offered which 
the fact that the conference to whrcb I have JUSt referred was calls for an eXJ)e.uditure of funds m order to make an investi
in progress, and that conference was sought with the full gation, it must go to the Committee to Audit and Control the 
knowledge of the Committee on Finance and of the chairman ontingent Expen~es of the Senate. That course is provided 
of the committee. llo"·ever, the resolution which I offered was first, because that committee know what funds we have fo~ 
upon the table, and under the rule is up for consideration at disposition in the direction indicated by the resolution. They 
this time. know bow much bas been spent, and how much they ba ve for 

I am um\illing that at this time the resolution shall go to use for such a purpo ~e. They are supposed to consider what 
the Committee on Finance or to the Committee to Audit and the co t of carrying out the investigation will be, and they 
Control the Contingent Expenses of the Senate. That is a make their report, not on the merits of the resolution, but as 
matter which can be determined later. Of course, I am not in to whether there are sufficient funds available for carrying out 
a position to control the resolution which was offered by my the investigation in case the resolution is adopted. They re
colleague, and I woul<l not if I could. If be desires that that port to the Senate to the effect that the investigation will co t 
shall go to the Committee to Audit and Control the Contingent such and such an amount of money-and they can be specific 
Expenses of the Senate, or to the Committee on Finance, I if they choose ; that there is in the contingent fund only such 
have not the slightest objection. and such an amount of money_, and therefore at present they 

I am glad to know that my colleague appreciates the fact can not report the resolution favorably. · 
that the Tariff Commission does need investigation, and I am If such a resolution as that now under consideration were 
glad to know t.hat be is so thoroughly converted to that view referred to the Committee on Finance, and that committee 
that be . bas offered a resolution. I am sure the commission should de~ide to report the resolution favorably, and to make 
needs investigation, and it is very gratifying to me to know the investigation, it might afterwards turn out that there were 
that some of my Republican friends appreciate the fact that not sufficient funds available for the purpose. So it seems to 
the commis ·ion is ceasing to function and that there should be me prefectly proper to refer these resolutions in accordance 
a thorough and searching investigation in regard to its ac- with the rule, which I do not see that we can escape, as long 
tivities. as we have rules, and have the committee report whether or 

In view of the fact that I desire to return to the conference, not there are sufficient funds to carry on the investigation. 
I only ask that the resolution which I offered shall lie upon After that, naturally, the resolution will go to the committee 
the table without prejudice, so that I might take it up later. which ~~ investigate the merits of the matter, to consider 

Mr. S~fOOT. That being the case I shall make the same ~be m~nt~ of the resolution, and deter111ine whether such an 
request as to my resolution, because I am going to be per- mvestigation ought to be made or not. 
fectly fair not only with my colleague but with every Senator Mr .. FESS. Then t~e Senator '!lnderstands that the only 
in the Chamber. function of the Comnuttee to A'!Idit and Control the Contin-

Tbe VICE PRESIDENT. Without objection the resolution gent EXJ)enses of the Senate is to ascertain whether there are 
will lie upon the table funds enough in the contingent fund to carry on the in-

Mr. NORRIS. I w~uld like to congratulate the Senator vestigation? 
for coming over to the suggestion I made in the beginning. .Mr .. FLETCHER. And what the cost of the investigation 

Mr. S~IOOT. Mr. President, there has not been any "com- will likely be. 
lng over" at all. I did it because I thought it was right. Mr. FESS. If that is the only function of the committee, 

Mr. NORRIS. I do not care why the Senator came over. why could not a clerk do the work, instead of a committee? 
Mr. FESS. Mr. President, I hope the Senate will adopt the Mr. FLETCHER. Of course, the committee is an agency 

practice which bas been suggested by several members of the through which the Senate performs its work. It does not 
Senate to-day in reference to the Committee to Audit and ordinarily perform its functions through clerks. There may be 
Control the Contingent Expenses of the Senate. I have been other matters to consider. 
a member of that committee since I have been a Member of Mr. FESS. Mr. President, if the Committee to Audit and 
this body. We have had an immense amount of work, but we Control the Contingent Expenses of the Senate bas no function 
seem to have no latitude whatever to make an inquiry as to except to ascertain bow much mo.ney there is in the contingent 
the merits of the proposal submitted to us, and are left only fund, and then is compelled to vote that any sort of an investi
to vote for a resolution and report it out favorably or vote gation that might be reported should be made, and provide the 
against it. · funds for it, I should think that that could be done from the 

At times we have reported resolutions to the Senate with floor of the Senate without the intermediary action of a com
amendments, but we were told by the body of the Senate that mittee. I do not like to serve on a committee where there is 
we had no authority to do any such thing. Resolutions come absolutely no latitude given to a member to "pass on the ques
to us with all sorts of preambles that should have no place in tion as to whether a resolution should be reported out or not 
legislation. We have thought it wise at times to strike out be .reported out if it is simply a mere automaton. 
some things which seem to have no particular importance at It seems to me that ·the practice should be as suggested by 
all from our standpoint. Yet, when we do that we are told several Members, that such resolutions should go to the com
by the Senate that we have no authority to do such a thing. mittees which have jurisdiction of the subject matter, to ascer-

. No committee has reported more · resolutions than has our tain the merits of the matter, and then, if they are reported by 
committee, but it appears to me that we ought to have some the proper committees, I would be willing to vote the necessary 

·basis upon which we can know whether there is ground for funds to prosecute the investigations. 
voting for or against any particular resolutio~ before the The VICE PRESIDENT. The morning business is closed. 
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TAXES PAID BY ANTHRACITE COAL CORPORATIONS 

Mr. LA FOLLETTE. 1\Ir. President, I think the junior 
Senator from Pennsylv-ania [l\'Ir. REED] has withdrawn his ob
jection to the resolution which I submitted before the holiday 
recess, and I do not believe the resolution will provoke any 
debate. I therefore now ask unanimous consent for the imme
diate consideration of the resolution, being Senate Resolu
tion 99. 

There being no objection, the Senate proceeded to consider 
the resolution (S. Res. 99) submitted by Mr. LA FoLLETTE 
December 22, 1925, and it was agreed to, as follows : 

Resolred, That the Secretary of the Treasury be, and he is hereby, 
authorized and directed to furnish to the Senate a statement based on 
corporation income-tax returns covering the year 1924 showing for each 
corporation engaged in the mining of anthracite coal the amount of 
capital stock, the amount of invested capital, the amount of net income, 
the amount charged to depletion and depreciation accounts, and the 
amount of Federal tax paid by each such corporation. 

FREIGHT RATES ON BITUMINOUS COAL 

1\Ir. REED of Pennsyl\ania. Mr. President, I send to the 
de k and ask unanimous consent to have printed in the RECORD 
a brief tabulation of the comparative freight rates on coal 
from the Pennsylvania districts and West Virginia districts in 
competition. 

There being no objection, the tabulation was ordered to be 
printed in the RECORD, as follows: 
CompariBOil of 

Origin district 

Pennsylvania 
low volatile. Do __________ 

Do ___ -------
West Virginia 

low volatile. 
Pennsylvania 

high volatile. Do __________ 
Do ________ __ 

West Virginia 
high volatile. 

Origin district 

tr·eight mtes on bituminous coal between 

1-

ana West rirginia 
[Transshipping rates (gross ton) to tidewater} 

Penn-
Mills syl-

Dis- Rate vania 
Destination tance per per lesser ton-(miles) ton mile dis-

tance 
miles 

------
Philadelphia __ 329 2.32 7.05 96 

Baltimore _____ 238 2.25 0.45 187 
New York __ __ 376 2. 74 7. 29 49 
Hampton 425 2. 52 5. 93 ................... 

Roads. 
Philadelphia __ 391 2. 57 6.57 117 

Baltimore ___ __ 311 2. 50 S.M 197 
New York ____ 482 2. 99 6. 20 26 
Hampton 508 2. 62 5.16 --------

Roads 

[Transshipping rates (net ton) to Lakes] 

Destination 
Dis

tance 
(miles) 

Rate 
per 
ton 

Mills 
per 
ton
mile 

Penn
syl

vania 
lesser 
dis

tance 

PctmsyZ~:ania 

Difference in 
cents in freight 

rate 

Higher Lower 
than than 

Hamp- Hamp-
ton ton 

Roads Roads 
------
............... , ..... 20 

Zl 
22 ---------------- --------

.................... 50 

-----22- 12 
---------------- --------

Difference in 
cents in freight 

rate 

Higher Lower 
than than 

Penn- Penn
sylva- sylva-

nia nia 
------·1------ l---1·---1-------------
Clearfield, Pa., Lake ports ___ _ 

Miscellaneous compat·isons 

- Difference in 
cents in freight 

rate 

Dis- Rate Mills Differ-
Origin district Destination tance. per per encein 

miles ton ton- dis· Higher Lower 
mile tance than than 

Penn- Penn-
sylva- sylva-

nia nia 
---------------

Clearfield, Pa. ___ Utica, N. y ___ 373 $2.76 7.40 -----io- -------- ------52 Pocahontas, W Dayton, Ohio. 363 2. 24 6.17 
Va. 

Clearfield, Ps ____ New Haven, 423 3. 21 7.59 -------- -------- ...................... 
Conn. 

Pocahontas, W. Sandusky, 422 2.64 6.26 1 -------- 57 
Va. Ohio 

Clearfield, Pa ____ Hartford, 473 3.66 7. 74 ..................... -------- ---·----
Conn. 

Pocahontas, w. Cleveland, 474 2.64 5. 57 1 -------- 1.02 
Va. Ohio 

THE WORLD COURT 

Mr. METCALF. l\fr. President, I ask unanimous consent to 
place in the RECORD the addres es delivered and resolution 
pas ed at a public mass meeting held in Providence, R. I., De
cember 7, 1925, under the auspices of the Providence World 
Court Committee, as well a copies of similar resolutions passed 
by other Rhode Island organizations favoring immediate en
trance by the United States into the Permanent Court of Inter
national Justice upon the Harding-Hughes-Coolidge terms. 

There being no objection, the matter was ordered to be 
printed in the RECORD, as follows : 
MASS .MEETING TO DISCUSS ADHERENCE OF THE UNITED STATES TO THlD 

PROTOCOL OF THE PERMANENT COURT OF INTERNATIONAL JUSTIClll 

HELD UNDER THE AUSPICES OF THE PROVIDENCE WORLD COURT COM

li!ITTElE IN ELKS :A.UDITORl('M, PRO'\"lDENCE, R. 1., MONDAY EVENING, 

DECEllBER 7, 1925 
PROGRAM 

A message from Dr. William Herbert Perry Faunce, " Is .Amel'ica's 
place on the sidelines?" to be read by Mr. Henry D. Sharpe. 

Speakers : Col. H. .Anthony Dyer, " What Europe will think o.f 
us ! " ; Rabbi Samuel M. Gup, "The promise of world peace" ; Mrs. 
Harvey J. Flint, "The woman's interest in the World Court"; Mayor 
Joseph H. Gainer, "The World Court from the viewpoint of the Public 
Executive''; Mrs. John H. Wells, "Three years of the World Court"; 
Bishop James DeWolf Perry, jr., "America's part in world affairs." 

THE PROVIDE~CE WORLD COURT CO:UMITTEE 

Officers: James B. Littlefield, chairman ; Arthur L. Aldred, Arthur 
M. Allen, Mrs. Francis G. Allinson, Chester W. Barrows, Joseph J. 
Bodell, Henry M: Boss, jr., Claude R. Branch, John Nicholas Brown, G. 
Edward Buxton, Da'\id B. Campbell, .Antonio A. Capotosto, Miss .Anna 
Hat·vey Chace, Enritte St. J. Chafl'ee, Mrs. James E. Cheesman, Miss 
Clara E. Craig, Mrs. George H. Crooker, Mrs. Henry I. Cushman, Halsey 
De Wolf, H. Anthony Dyer, Rev. William H. P. Faunce, D. D., Mrs. 
Harvey J. Flint, Joseph H. Go.lner, John A. Gammons, Theodore Francis 
Green, Mrs. Harold J. Gross, Dr. Samuel U. Gup, John P. Hartigan, 
Right Rev. William A. Hickey, D. D., James H. Higgins, George H. 
Huddy, jr., Mrs. Harry A. Jager, Henry F. Lippitt, James R. MacColl, 
Carl B. Marshall, Miss Margaret S. Morriss, William W. Moss, Right 
Rev. James De Wolt Perry, jr., D. D., Theodore B. Pierce, Aram J. 
Pothier, Henry T. Samson, Miss Ada L. Sawyer, Henry D. Sharpe, 

low volatile. 
Pocahontas, W. _____ do ________ _ 

305 

425 

2.38 

2.06 

7.82 

4.85 120 --------
32 Herbet·t M. Sherwood, Charles P. Sisson, Charles F. Stearns, Farrand 

S. Stranahan, Frank H. Swan, William A. Viall, Richard B. Watrous, 
Byron S. Watson, Thomas H. West, jr., Clinton C. White, Mrs. Henry 
A. Whitmarsh, Miss Elizabeth Upham Yates (vice chairmen), Thomas 
F. I. McDonnell (treasurer), Mrs. John H. Wells (secretary). 

Va., low vola-
tile. Altoona, Pa., _____ do ________ _ 
low volatile. 

New River, W. _____ do _______ ._ 
Va., low vola-
tile. 

Pittsburgh, Pa., Lake ports ___ _ 
high '\OlatHe. 

Big Sandy, Ky., _____ do ________ _ 
high volatile. 

Reynoldsville, ••••• do ________ _ 
Pa., high vol-
atile. 

M: c Roberts, _____ do ________ _ 
Tenn., high 
volatile. 

237 

407 

177 

3~ 

155 

L88 

2.06 

1.66 

1. 01 

1. 51 

1. 91 

7.94 

5.06 

9. 37 

5.49 

9.77 

4.06 

170 

171 

215 

[Low volatile rates (gross tons) to Washington, D. 0.] 

Meyersdale, Pa__ Washington, 
D.O. 

New River, _____ do ________ _ 
W.Va. Pocahontas, _____ do ________ _ 
W.Va. 

209 

412 

384 

2.84 

2.84 

2. 84 

13.5 

6.9 

7.4 

203 

175 

18 --------

25 --------

40 --------

Is AMERICA'S PLACE ON THE SIDiil LINES 7 
(Dr. William Herbert Perry F-aunce) 

In 1917 and 1918 America was in the center of the great struggle 
again t autocracy. Rhode Island was a1lame with patr[otic devotion 
and echoed the great words, "They shall not pass." Brown University 
was a milltary camp, and I myself could not enter the campus by any 
gateway until I showed my pass to the armed guard at the entrance. 
As one result of that titanic struggle 11 monarchs were unseated ~rom 
their thrones and 11 crowns placed in museums ~ecause the principles 
ot American democracy triumphed in Europe and Asia. 

But since the armistice was signed are we proud of our record? 
After the armistice we called our soldiers home, retired from every con
ference, declined to assume any responsibUlties-political, financial, or 
social-and seemed to proclaim that the future of the world was none 
of our concern. We did, indeed, send relief funds abroad, and a group 
of Americans devised the Dawes plan. But at every international con-
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terence we were conspicuously absent or present only as "observer." 
So far as other nations can see, our keenest interest has been in the 
collection of debts and our greatest !ear has been entanglement in the 
fate of the rest of the world. Partly as a result of our attitude the 
re t of the world Is stUI pervaded by a sense of insecurity, suspicion, 
and dread, and smaller wars are still going on in Asia and Africa. 

If the nations could to-day have the guaranty of all the great-powers 
that henceforth national disputes are to be settled, as individual dis
putes are settled, by law not war; if the peoples could be assured 
that no great power would henceforth resort to arms until its cause 
bad been stated bef()re a world tribunal-then half the fears of 
the world would vanish, then homes would be safe and governments 
secure, then commerce could fi()urish and education a.nd religion feel 
a new inspiration for high endeavor. Will America sit on the side 
lines when 50 other nations are plunging into the game? Shall 
America help to win the war, and help to lose the peace: America 
was present at Versailles, but absent at Geneva; nobly present at 
St. Mihiel, but absent at Locarno; visibly present in the fighting, 
and visibly absept in all the peace making. 

Now, a great wave of noble discontent is sweeping over our Nation. 
We realize that we are not true to ourselves, our principles, or our 
history, if we longer remain utterly aloof from every attempt at 
judicial settlements. Our Supreme Court, settling disputes among 48 
States without the support of any army, is an example of what the 
nations of the earth may achieve, unless we by standing aloof, pre
vent it. The greatest hope of humanity lies· in the establishment of 
sucb a court and loyal adb.esion to it. I hope the people of Rhode 
Island, so effective in war, will show themselves effective in making 
peace. 

WHAT EuRoPE WILL THINK oF Us 

(Col. H. Anthony Dyer) 
I appear before you to-night in a rather novel position to talk on this 

subject. I am not one who has read or studied much about our partici
pation in the World Court, but year by year, since the Great War, 
I have been from one end of Europe to the other, living with peasant 
people, talking with business men, mingling with the better brains 
that one meets with in traveling, and I have gleaned a great deal about 
what Europe is beginning to think of our great country, and the rest 
ot. the year, when I am back here in my own native city, I have 
learned a great deal about what America does not know about what 
is going on in Europe. We are a very conservative people in America. 
Con ervative in international affairs, I suppose, because we started 
with such doctrines as our beloved President, George Washington, 
preached, which have made us wary of mingling in the affairs of the 
Old World; conservative because we have always been afraid to talk 
about matters of. this kind on account of their political bearing; con
servative because we don't want to do anything that wlll jeopardize · 
American business interests in any foreign country; conservative 
because we don't want to run the risk of being plunged unnecessarlly, 
without our own consent, into unnecessary warfare and to take part 
in struggles in which we are not vitally interested. But we have been, 
I fear, too P.arrow in our consideration of this great subject; and to-ruiy 
I think we are far from having our eyes open to the real facts of the 
case. 

You know if you have followed the war-scarred battle front from 
one end to the other, from the Adriatic to the North Sea; if you have 
lived with the people who have suffered from the war; if you have 
heard their deliberations and struggles in trying to reconstruct their 
nations; you would realize that Europe to-day means most certainly 
to get on its feet and to enjoy the blessings of peace. The Europe 
of to-day, especially these last few weeks, since Locarno-London, is a 
different Europe than a year ago. 

People who in a faint-hearted way a few weeks ago believed Europe 
would ultimately save herself now realize that Europe is on the up
grade and means to have for the present at least an end of war and 
is trying e\·erything in its power to have lasting peace. And I am 
sure now that the United States realizes that Europe means most 
assuredly to have this peace and means also to reestablish sensible 
economic conditions and relations between nations the last prop will 
be taken out .from under that platform which encouraged us to with
bold om aid in straightening out European affairs. 

We pride ourselves in America that we are the world's greatest 
nation ; that we are the most modern, up-to-date, and civilized people 
that exist on the face of the globe; but sometimes when I talk with 
Americans on variou~ world-wide subjects, sometimes when I look 
about me and see the appearance of our cities in comparison with 
some of their cities, I begin to realize that we are not always in 
advance of them, even in the matter of civilization; that we are not 
in advance of them even in the matters of business and trade, and 
that we must approach this great subject of participation in a world 
court, if only from a business point of view, as it is certainly for the 
benefit of America to get into the game before the game-goes on with
out her and over her head. 

If you bad been about with me in ming1ing with the plain people 
of Italy, France, Germany, and England, you would hear SQme rather 

hard things said about ourselves. You would have people say to you 
things like this : " Oh, yes ; America went into the war to make money 
out of it." 1

' Ob., yes; America is only interested now in getting back 
the blood money that was loaned here for the war." " Oh, yes ; 
America has even shut her doors to our poor working people, so that 
overcrowded as we are and not having employment for them enough 
since the war they wlll not let us come over there to work out our 
own living and save our families." " Ob, yes; America thinks nothing 
but of dollars and business, and if she stands aloof she will lose 
our business also." Europe is coming back, and if she does come 
back in spite of America's aloofness, in spite of her not taking part 
in the great reconstruction, then Europe will do nothing to help her 
in the future and we in America will have no claims on them for busi
ness dealings. 

America needs Europe and can not do without her. America must 
realize that lf the commercial balance of the world is going to be 
restored, if she 1s going to sell her surplus products to Europe as 
she has been doing, if American automobiles are going to be put on the 
European market, if American tourists are going to be greeted with the 
glad hand and a great deal of courtesy, we have got to change our man
ner of dealing with our friends across the sea. 
· Europe of. to-day at this Christmas season of 1925 is working for 
peace and happiness a.nd really insists that if we are a Nation that 
stands for peace we must come and help them establish it in their 
land at this hom· where they need help and succor more than at any 
other period of history. 

Oh, it is so blind of people to tbink that we can get along without 
universal peace because underneath waiting for every false step that 
a nation may make is bolshevism ready to create war of the most 
dangerous kind. What is underneath all of this tremendous struggle 
which is trying to establish the unity of nations? It i.s the pursuit 
of peace and happiness which has always been the death knell to 
bolshevism, and if we are to help restore economic conditions and 
make those nations happier we are doing the best we can for world 
peace and at the same time for our own · future. You know you 
can not have war aga,in without losing many more nations to that 
red terror that has wrecked and burned two or three of the greatest 
powers in Europe. 

Oh, my friends, 1! we only realized that our- t.uture is tied up abso
lutely to world peace we would not mind what we thought of inter
national entanglements in Europe, that they can not agree among 
'themselves, that one side of the Rhine has one question and the 
other side h~s another, that the southern side of the Alps is interested 
1n one thing and northern Europe is interested in another. There 
:J.s a strong registered voice in Europe that demands peace and justice, 
and they know just as well as we do here that · you can not nave 
any concerted act which would avert war without including in that 
action that one great power which to-day alone has the ability to really 
'PUt that thing over. 

And so I say, don't wish for peace in Europe when you are depriv
ing Europe of the only weapon that they can use for peace. Don' t 
say we want them to have peace and keep peace away from them by 
keeping out. Europe depends upon the strong right arm of Uncle 
Sam. Fra,nce, England, Germany, Italy, Spain, Austria, all of them 
to-day respect and revere the United States. They question some of 
our motives, they don't like some of the ways they have been treated 
in business in the past; but they do know they can't have peace, they 
.can't have unity, they can't put things over until we say to them
... Gentlemen of Europe, we are with you with our moral support, 
with our official support, with our money, with our men, and if nec
essary with all our power." And we know that if all do get together 
and work for the same interests, universal peace will be secured by 
the establishment of some such tribunal in which nobody will be miss
ing and which, working as a great organization, will have jurisdiction 
over many of those things that will certainly help for the lessening 
of war. 

Oh ! think to-night, you, who sit here in a happy city like Providence ; 
think of the battle-scarred nations where towns have not yet risen 
from the dust, where corrugated iron still covers the bome of the 
ancestral fami~, where small gardens have still to be planted which 
before the war produced a food supply for the · whole family; think · of 
roads and towns, moors and water-fronts, devastated, bleeding from 
the war, that are yet just as poorly off as they were that day the 
armistice wa.s signed, all because those nations haven't yet bad time 
to lay down the sword and take up the ploughshare; because there 
isn't confidence enough in tlie future to disband armies, nor have they 
faith enough to devote their whole time to peace. They are only wait
ing for the United States to enter such a court and they will settle 
questions which they thought would have to be settled on the field of 
battle. Then you will find that smiles will come back to worn 
mothers' faces and children will grow up happy and healthy in coun
tries that now are filled with dread. 

Ob now is the Christmas reason of good will toward men ; let every 
American citizen, man and woman, do his or her utmost to ave 
Europe. getting behind any effort tbat starts a tribunal that will pro-
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vide judicial processes for useless slaughters that have proved the 
greatest curse of modern times. 

There was no glory in the last war, there was nothing that was 
contril.mted to the welfare of mankind, nothing that bred romance 
and grandeur in the last World War, nothing but sorrow and death 
ana want; and before God, we In an enlightened Nation of this sort 
ought to pledge our whole support to do everything we can to pre
vent another. 

THE Pr.omsE oF WoRLD PIDACB 

(Rabbi Samuel M. Gnp) 

Tlli is a red-letter month in the progress of world peace, a. day 
of triumph and of song. For the journey begun at Locarno by sev
eral nations in Europe was completed on December 1, in -the city of 
London, and the treaties enacted in consequence of that journey have 
now become the hope and the inspiration for peace on the Elll'opean 
continent. 

History will record that not at Versailles but at Locarno was 
the w<.H' ended. The treaty of Versailles was written in the spirit 
of war's venom and cruelty, when the waves of hate caused by the 
war still ran mountain high; but the treaty of Locarno was written 
in an altogether different spirit-the spirit of reconciliation and 
good will; the spirit of dependence in achieving the task of security 
fo r ouc and all. The treaty of Versailles stopped hostilities, it silenced 
the guns and sheathed the sword. but the treaty of Locarno soothed 
tile burning bitternes es of the war. 

Thi;; month will alwayi:l be memorable because it inaugurated an era 
of pence, for the first time in the history of mankind, an era of peace 
found ed on trust rather than a state of peace dictated by fear. 

Great Britain, Italy, Germany, France have now concluded an ar
rangPment to consolidate the peace of Europe. They have agreed to 
submit all disputes of every kind for set tlement to a tribunal. This 
agreement was made as by equal partners and has teeth in it. We 
are headed straight, according to Prt'mier Briand of France, "for 
arbitration and collaboration" among all the nations of the world 
now that these agreements haYe been concluded to a condition 
"where- war and armament have no place whatsoever." 

With peace assured in Europe-, the time is favorable for the sub
stitution of law-abiding · processes for a resort to arms as a means 
of settling international disputes. Never was an hour more oppor· 
tune for our own country to engage in this marvellous movement 
making for peace. The bonr has come for our own nation to join, 
to uphold and to support the World Court of Justice in order that 
justice shall henceforth determine the path nations shall pursue in all 
of their relations with one another. 

The conception of such a World Court of Justice is a natural 
step in the development of international procedure. There is nothing 
ar tificial or parochial about it. It does not contract the operations 
of right, it enlarges them. Just as society in the course of its 
evolution changed from the fistic fight between individuals to the · 
court of law; so lt seeks now, for its own welfare, to substitute 
law-ai.Jiding processes for armed conflict. Thus does civilization 
prosper_ 

Civilization has always moved forward by getting out of the house 
of bondage to the land or larger vision and clearer outlook. Once it 
was cons{dered ethical for the strong man to take matters in his own 
hands, then for the group, and later, for the nation. We realize now 
that mel'e assertion of strength, the mere victory of brawn, does not 
at all decide the is ues involved on moral grounds. We are begin· 
ning to catch up with the pronouncement made long ago, "Not by 
migllt nor by strength but by my spirit" sayeth the Lord. 

Tlle World Court offers the way of common sense and reason. 
It gives the road of law in the place of armament. It proposes moral 
enlightenment instead of destruction of life and property. It rep
resents the growing sense of brotherhood and humanity. It marks 
the unfolding of an international conscience and is the vehicle for 
its practical expression. 

The peoples are now marching forward toward an extensive ap
plication of the principles of right. Right and justice have been 
the longing of the ages. Right and justice are not p.culiar to any 
region In the world. Right and justice know no border. They have 
no bounds. Their favors are impartially distributed and the seed 
of justice yields the fruit of peace. 

In the existence of the World Court, America must play her part. 
We are vitally concerned in the establishment of a medium fot• the 
spreading of right among all people. We feel that though we may 
differ as to the terms upon which we shall enter that court, there 
can be no difrel·ence among us in regard to the idea of a world court 
Itself and the ideal for which it stands. 

Xhere have been a number of arguments against our connection 
with a world court, but none of these have proven sufficiently con· 
vincing_ It bas bt'en advanced, for instance, that American rights 
will be compromised and that the sovereign power of the American 
Government will be jeopardized. Supposing that in joining this 
court we might be compelled- to make something of a surrender ori 

the part of nationalism (which to some people has become an idolatry) 
for universalism, that surrender wlU not be to a lower ideal but to 
a higher one and for the greater good of humanity. We ought to 
be willlng to make this surrender w!Ulngly and gladly, as nearly 
50 other nations in the world have done, for the sake of making 
peace secure in the world. 

In the second place, it has been brought forth that this World 
Court will never accomplish justice because Jt will become a con
trolled and subject tribunal. It is incredible that a nation with such 
qualities of leadership as our own, with its wealth, ideals, and 
po" er, should fail when bringing these qualities to bear in keeping 
this court uncontrolled and untrammeled. Lastly, it has been argued 
that we ought first to draft a code of law before we commit our
selves ·o that we might first know just what the functjons and the 
powet· of this court will be. 

I believe, however, that this agency will pioneer in the international 
wilderness most successfully; good sense will exert itself, and that in 
time, as the court develops, it will develop powers, principles and 
the exercise thereof which will commend itself to all _nations ot the 
world. 

The World Court is a hope-giving institution. It stands on the 
side of the right. In pmctice it will achieve the right as the nations 
will so will it. 

It behooves our own country always to stand on the side of right 
and to indorse such practical measures as will organize the forct's 
of right. We have long been speaking high-sounding phrases about 
pf'ace_ Is it not time that we matched our words with our deeds? 
We can ill afford to clo ·e our eyes in the presence of the greatest 
social problem of maukind. Shall we have war again or shall we build 
international substitutes for war? 

The deYelopments of our history, our form of G<lvernment, the very 
heart of citizenship tell the eagerne s of America to see the whole 
world enjoy the blessing of peace. The necessity for the World Court 
is therefore obvious. The old way has disastrously failed. The new 
way offer!; the principles of abiding peace. Shall we scorn it? Shall 
we belittle it? Dare we dismiss it? Ours is a confidence in the in
tegrity of our sister nations, a feeling of responsibility for the welfare 
of humanity, a sense of obligation for our common brotherhood which 
will yet tir and move us to subscribe to the only international agency 
that does and will give increasingly the promi e of sa"ing peace for 
the world. 

THE Wolu~-'s I~TEP.EST rx THFl WoRLD CouaT 

(.Irs. Harvey J. Flint) 

I shall speak briefly upon the woman's point of view relating to 
the World Court. To my mind it divides itself vel'Y definitely Into 
three practical headings : 

Why are women interested in the World Com·t ? 
What women are interested in the World Court? 
What will women do because of their interest in the World Court ? 
Now. women have been known since the beginning of time to be 

ideali::;ts_ They have been classified largely as a group that didn't 
know why they knew it, but they knew it. There is that much ma
ligned phrase which is known in art, " I don't know much about pic
tures, but I know what I like." Just so women start out many times, 
" Well, don't tell me what I am going to think, because I think it 
already." Women know perfectly well that the abolition of war will 
come only through the piritual healing (){ the nations. They know 
that political moves made which culminate in such things as the World 
Comt are but human footsteps. They know that the real healing 
must take place in the consciousness of the world. But tLis conscious
ness must be lifted, must be exalted, if we, too, are to fulfill that 
which we know is Christ's teaching, "If ye lift up the Son of Man, 
ye will draw all men unto Him," and so women do and oontinually 
want to align themselves with those forces for lifting up the con
sciousness of mankind. 

The woman in the Apocalypse "brought forth the man child who 
was to rule all nations with a rod of i~on, and the government was to 
be upon Ilis shoulder," and we know that the man who typified tilat 
order, who typified that teaching, said, " When ye go to ·the house of 
prayer and would lay your gift upon the altar, if ye find ye have 
aught against your brother, see that ye forgive your brother, then go 
and lay your gift upon the altar." Isn't that being made practical 
to-day when we bind ourselves with an organization the working out 
of which will mean that we may arbitmte instead of agitate; that 
we may forgive and meet halfway rather than transgress and try to 
absorb or dominate? 

So women are desirous that the go.od of Christ's teaching shall be 
made practical, shall be brought into their everyday liv-es. And one 
step tn Christ's teaching certainly seems to me to be the ~orld Court 
to-day in human affairs. 

Now, another point; why women are interested in the World Court 
is that-

Women are neces arily conaern•rs of life. Women have first and 
last paid the price of war. They have paid It with their sons. They ~ 
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hne 1earne·d that it is a destruCtive thing becaus-e it destroys · 'that 
which is not easily replaced-human life-and they are loathe to 
longer lay that upon the altar.. · 

'.rh·en there is one other and to me an unanswerable point. It is so 
hopelessly unintelligent that in this day of enlightenment; in this day 
of education, in this day of progress, that men should still be willing 
to fight a dispute out instead of arbitrating it o.ut; and the· World 
Court is offering the opportunity for calm, judicial arbitration. So 
why women are interested can be summed up very cl£>arly in my mind, 
b('Cause they are adherents of Christian teaching, conservation of life, 
and intelligent arbitration. 

'owr what women m·e interested in the World Court? 
I am sure it will be encouraging and heartening to know what 

~l'ade or groups of organiz£>d women have all'eady lined themselves 
up d~finitely and fearlessly back of this movement. The organized 
women's movement for the World Court was first proposed by Mrs. 
Canie Chapman Catt some three years ago at the national convention 
of the United League of Women Voters, and as a result of that 
clarion call which she sent forth delegates from all of the organized 
women of America gathered together in a conference in Washington 
and declared them elves definitely and irrevocably for this World 
Court movement. 

1 am going to read a list of tho~e national organizations-it is a 
formidable one : 

The American Association of niversity Womf'n. 
The Council of" Women for Home Mis ions. · 
The Federation of Women's Boards of Foreign ::Uissions. 
The General Federation of Women's Clubs. 
The Young Women's ·christian Association. · 
The National Connell of Jewish Women. 
The National League of Women Voters. 
Tne National Women's Christian Temperance Union. 
The National Women's Trade-"Gnion League. 
F.fbe National _Federation of Business and P1·ofessional Womf'n's 

Clubs. 
These organizations represent about 12,000,000 women who have 

gone on record as backing the World Court-not simply a principle, 
but the World Court, which is being presented in the political arena 
of America to-day ; so the organized women of America are for this 
movement, are back of this movement and will undoubtedly stay op 
the firing line until this mov£>ment consummates in success. 

• 'ow, what will these women do? 
The time was when woman sat at borne and hoped · her husband 

would vote right. She hoped be would. Sometimes he did, and then 
again be didn't. To-day. anyway, she bas the vote, showing that 
sl:ie' w::isn't entirely satisfied with the way he handled it, so she, having 
attained · to this state of political importance, political freedom, she 
having become articulate. stands in her strength and says, ":lly vote 
has power. 1 have a Representative in Washington. I will see that 
that gentleman bears from me." And be doc , much to his surprise 
and · often to his discomfiture. As I heard one man in Washington 
F;ay, " Well, my mail is full of letters and telegrams from those 
blankety-blank women." What lfe meant wa that he was being 
prodded by the requests being made by organized voters. So, with 
women organiZed and with the vote and with a definite goal, they are 
starting out to attain their purpose. That purpose is to give a politi
cal nudge, just a nudge, perhaps, bot if a nudge is not enough, they 
\\ill give a push, and in the end that which is wanted by the organized 
"'oting strength will be the thlng that will be -placed upon the statute 
books. 

W'e must remember this: The Wo.rld Court bas been pushed about 
from one administration to the next and throngb all the e years, 
though be:l'ore the Senate, it bas never actually come to a record vote; 
bn_t with the organized effort that seems to have been aroused on the 
subject to-day, If we are unable to make our r£>pre entatives in Wash
ington ee that it is a record vote we want, then it is time we got 
some new representatives. I believe there is sufficient strength to
day to let its voice be beard in Washington loud enough that the 
insurgents, whoever they may be and in whatever party they_ may be, 
"ill realize that this particular issue transcends party line and goes· 
into the lines of humanity, and since it is an alignment of humanity, 
it must be treated as a humanitarian _subject; and because it i.s of 
humanity, it must have only one outcome, and that is that we move 
definitely in the direction of abolishing the cause of useless war. 

The World Court alone will make that step possible to-day, and 
America can and will- take her place with the other nations in that 
body during this coming session of the Senate whether BORAH will 
or no. 

THE WORLD COURT FROM THE YlEWPOIXl' OF THE . PUBLIC . EXECUTIVE 

(Mayor Joseph H. Gainer) 
We have met this evening to discus the question · which will be cori

llidere<l by the United States Senate on the 17th day of this mtmth; 
Sh:iil the United States participate in the World Court on certain 
dPfinite and fixed conditions? · 

.Since the World War the nations ot· the earth 'h:n·e · been endeayor
ing to find some method of settling international disputes by a means 
other than armed conflict. 

We are all heartsick of war. We have just emerged from a conflict 
which came very close to destroying the civilization of Europe. The 
toll of human life which was taken was simply appalling. The maimed 
and the injured in body and mind are counted in the millions. 'l'he 
money and the material resources which were sacrificed have brought 
many of the nations of the world to the verge of bankruptcy and will 
require many decades of untold sacrifice and suffering to replace. 

We ba ve now an opportunity to encourage and support an instru
mentality_ which will pave the way for the abolition of war. ~ill we 
embrace that opportunity? Offhand it would seem that there ought 
not to be any question of the United States giving its support to such 
a project. But the point has been raised that 'giving our adherence to 
the court would jeopardize our sovereignty and would make us a party 
unnecessarily to European disputes. I can not agree with this conten
tion. 

Prior to the World War there existed The Hague tribunal. This was 
not a court. It was a body made up of representatives from practically 
all the nations of the world, from which a board of arbitration might 
be drawn for the settlement of a particular dispute. Since the 
World War there have been set up two other agencies for the promo
tion of peace, one the League of Nations and the other the court which 
we are discussing to-night. All three exis~ at the present time and are 
functioning. 

The World Court, or, as 1t is technically known, the Permanent 
Court of International Justice, has been in active operation since 19?2 . . 
Up to May of this year it bas rendered 5 judgments and given 10 
advisory opinions. Eleven judges and four depo_ty judges constitute 
the court. The nations represented in it are the United States of 
America, Great Britain, the Netherlands, Switzerland, France, Spain, 
Japan, Italy, Denmark, Cuba, and Brazil. The deputy judges are from 
.Yugoslavia, Norway, Rumania, and China. Forty-eight nations have 
joined it already. In a word, it is an international judicial body which . 
is actually functioning. 

Many persons object to our entrance into the World Court because 
they believe it is a creature of the League of Nations and subject to 
the control of that body. I can not agree with this claim. As I see 
it the court is an independent body. While it owes its existence to the 
initiative of the League of Nations, it was not created by the league 
but by an international ag1·cement between the nations who are now 
a part of it. All of the 48 nations now members of the court, acting 
separately, ratified this agreement, just as we are asked to do on the 
17th of this month. A nation may be a member of the court and not 
a member of the League of Nations, or, vice versa; it may be a member 

·of the league and not a member of the court. 
Nominations of the judges are not made by the -league but by the 

international group in The Hague Tribunal of Arbitration. The judges . 
of the court do not have to be chosen from citizens of league members. 
At the present moment John Bassett Moore, a very distinguiRhed Ameri
can citizen, is one of the 11 judges of the court, although we as a 
nation are not yet members of the court. 

When nominated the judges at·e elected ·by the two bodies in the 
As eillbly and the Council of the League of Nations. This is where the 
league most vitally touches the court. The assembly of the league is 
made up of one member from each nation in the league. The council is 
made np of the larger nations. A man to be elected judge must obtain 
a majority vote in each body. Either body can nullify an election. 
But one judge of any nationality can be selected. This method gives 
the smaller nations a veto upon the larger. 

The creation of a world court-that is, a body for the trial and deci
sion of international causes by judicial methods-has been advocated 
by America since 1899. Our delegates took part in the fir t Hague 
conference in that year and advocated a plan for an international tri
bunal, permanent in the exercise of its functions, like the Supreme 
Court of the United States. AmeTica's plan was not adopted. The 
British plan was taken instead. The British plan provided instead of 
a court, as we unilerstand it, a list of competent persons called arbi
trators, each country to have the privilege of naming four for the list. 
From that list each nation to a dispute which it desires arbitrated can 
select two arbitrators, the four to choose an umpire. 

At the second Hague conference in 1907 the United States renewed 
its proposal for the establishment of a permanent judicial tribunal. 
Again the project was not successful, as no way could be found to· 
satisfy both the larget· and the smaller nations in the selection ~f 

judges. The court has the power of rendering judgments and of giv
ing ad,,isory opinions. These can not be obtained except by resolu
tion of the majority of the 55 nations in the assembly or of the 10 
nations in the Council of the League of Nations. The resolution now 
before the United States Senate would bring us into the World Court 
on five specific conditions: 

First. That the adherence of the United States to the court shall 
not be taken to involv·e any legal relation to the League of Nations 
or· the assumption of any obligations under the covenant. 



1474 COirGRESSIONAL RECORD-SENATE JANUAR.Y 5 
Second. Tllat the tnitcd Sb1tcs shall participate on terms of equality 

with other nations in the election of the judges by the council anu 
as::;embly of the league. 

Third. That the "Gnited States shall pay a fair shaTe of the expenses 
of tbe court as determined and appropriated from time to time by 
the Cougre::.s of the "Gnited States. 

Fourth. Tllat the statute for the court shall not be amended without 
the con ·ent of the "Cnited States. 

Fifth. That the l"nited States shall not be bound by auvisory opin
ions rendered by the court upon-questions that the United States has 
not voluntarily submitted for its judgment. 

A new resolution which has been presented by Senator SwaNSOX 
will undoubtedly be added. This provides that action by the 'Gnited 
States for the submitting of questions for decision shall require a two
thirds 1ote of the Sonate. 

If the resolution now before the Senate should pass, the 48 nations 
now constituting the court would be obliged to accept our conditions 
and to sav so in official note before we became a member of the court. 

I can 1~ot see that the adherence of the United States to the court 
would nfi'E:>ct the Monroe doctrine. The court has jmisdiction only of 
such di~putc-s as the nations involved submit to it. The United States, 
in my opinion. would not be lil<ely to submit a dispute involving 
the Mouroe doctrine. At the present time there is a di<>pute between 
Chili and Peru which threatens to go to the World Court. While 
in this ca. e it may be said that we are not a party to the dispute, 
I belie>e if any que tion in that dispute should involve the Monroe 
doctrine, we would have a right to be considered a party, especially 
since thE.> 55 nations in the League of Nations have agreed to respect 
the >alidity of national agreements such as treaties of arbitration or 
regionai understandings like the Monroe doctrine. But I think it 
is clear that whatever rights the Unit2d States has in this matter 
at preseut can not be lessened by our entering the World Court on 
the conditions named. 

I do not believe either that a question involving our immigration 
polic~- can be brought before the court for settlement. In the first 
place v;·e would no't be Ekely to refer such a dispute to the court. 
In the second place, the court's jurisdiction does not include domestic 
matters. \\e consid~r immigration a domestic question. Already the 
comt itself has said in an advisory opinion tqat it was a domestic 
question. 

I have gi\-en you my reason;:; for believing that our entrance into 
the Worltl Court on the conditions above outlined would not affect 
our sovPreignty or sacrifice any of the principles which we have 
always held dear. On the other band I believe our adherence to 
this international judicial IJody would give it great moral support 
and would be very effective in producing a speeding up of the process 
of disannamrnt. I do not beliew that our entrance into the World 
Court will mean the immediate abolition of wat·, but I think it will 
be a !Jig step in that direction. 

THREE YEARS OF THE WO!!LD CUUl:'l' 

(lirs. John H. WellsJ 

The Worl<.l Court i · still in its infancy, less than four ~·ears old. 
It was originally the child of the United States but has been disowned 
by the United States and adopted by Europe. Europe is atisfied with 
the "·orld Court and will not change for another e\'en though we do 
stay out. The w·orld Court functions. It has seen active service for 
three years. Forty-eight nations ha•e signed the protocol and 37 
ha>e ratified it. Fifty-fi•e nations support it financially. The sevf:'n 
nations not in the comt are those members of the league but not 
rn emhcrs of the court : Abyssinia, Argentina, Guatemala, Honclura , 
Irish Free State, Nicaragua, and reru. Besides this eight nations of 
the world are neither membe.rs of the league nor of the court. They 
are Afghanistan, Ecuador, Egypt, Germauy, Mexico, nussia, Turkey, 
and the rnited States. 

What are the questions 'Which are dealt with by tl1e court? These 
quef'tions are not political nor are they dipl::>matic questi:>ns. 'l'bey 
are mainly justiciable questions, questions of fact. .AJJother group 
of questions dealt 'vith by the court comes under the head of inter
pretations of treaties. A great many treaties have come into exist
ence slncc the World War. There are constantly questions of legal 
interpretation of these treaties which might lead to war if it were 
not for the resource furni. hed by the World Court. Advisory opinions 
may also l>e given by the World Court when asked for uy the council 
or assembly of the League of Nations. The World Court is open to 
all nations and its jurisdiction is compulsory on none unless the na
tions have signed the optional clause by which they bind themselves 
always to accept the jurisdiction of the court. 

l\Inny objections are made to our entrance into the World Court, one 
of the cbief of the ·e being its connection with the League of Nations. 
T·he League of Xations is connected with the World Court only in so far 
as the members of the Council and As embly of the League of Nations 
elect the judg-es of the \\yorld Court. This method of election was sug
gested by a.n American, Mr. Elihu Root, and is only a convenient way 

of using the representatitves of the 5J nations already brought together 
from the different parts of the world. In joining the World Court we 
would join with the reservation that we would be connected with the 
League of Nations only in so far as it was necessary for us to be 
present for the election of judges. The statute of the World Court is 
an entirely separate document from that of the League of Nations and 
adhesion to one does not necessarily mean adhesion to the other. l'IIr. 
BORAH, chairman of the Foreign Relations Committee of the Senate, 
has made much of this connection with the Lea,"Ue of Nations. He 
al ·o objects to the present World Court because international law has 
not been sufficiently codified. In this latter objection 1\lr. BORAH 

seems to be putting the cart before the horse. As we all know, inter
tiona! law develops in part through the functioning of a court and 
through the judgments and opinions handed down by that court. 
Moreover, a great deal is bzin6 done for the codification of interna· 
tlonal law. The question has been taken up by the League of Nations 
and a committee appointed, num~ring among its members bur own 
former Attorney Gilneral Wickersham, to act on the question of the 
codification of international law. Italy, the Netherlands, Switzerland, 
and the Pan American Institute of International Law have all recentl~ 
set about its study and codification. 

Let us review briefly some of the achievements of the World Court 
in these three years. Our own Supreme Comt in the United States 
during the first three years of its existence had only two ca ·es put 
before it. The World Court has rE.>ndered 12 or 13 advisory opinions 
and 5 judgments. As some one has said, it is dangerous to make 
prophecies beside the cradle, but this achievement in the first three 
years of its life seems to forebode well for the future. Let us consider 
fit·st the question of advisory opinions. These advisory opinions are not 
binding upon those to whom they are given, and yet they have a very 

' strong influence through the force of public opinion thus created. They 
are absolutely necessary to a new organization like the Lengue of 
Nations, untried in an administrative way, constantly needing legal 
advice and principles of interpretation. An independent body with 
prestige like the World Court can supply what diplomats and statesmen 
might lack. A nation in accepting an advisory opinion might thus not 
only escape from certain mistakes and even international conflicts but 
by yielding beforehand avoid a decision which would be more humiliating 
to its pride. One advisory opinion which may well have averted pos
sible war was given in connection with the case in dispute between 
Ft·ance and Great Britain in Morocco and Tunis. Great Britain con
tested the decrees given by France in Morocco and 'l'unis, saying that 
they exceeded the powers of a protecting state and violr~ted treaties. 
France disputed this claim of Great Britain and said thal the question 
was purely domestic. It was submitted to the court and found to be 
international in scope. Both parties agreed to the decision. 

On the fi•e judgments rendered by the court the one in the Mavrom· 
matis case is of great interest. It is interesting especially because it 
shows that the judgment is not always given in favor of the more 
powerful nation. '.rhis was a case between Great Britain and the 
Greek Government over certain concessions in Palestine made to a 
Greek citizen under the Ottoman Government. The judgment ren
llered by the comt was to the effect that the Greek citizen had a 
right to his concessions granted to him in Jerusalem. Certain prin
ciples of international law were worked out in connection with thls 
case which were most valuable, especially principles in regard to 
jurisdiction based on international agreement such as that made 
at the time of the Palestine mandate of 1922. In this Palestine 
mandate it was agreed that any difficulties arising between Great 
Britain aQd any membf':t· of the league within the mandate should be 
referred to the World Court. 

The independence which the Wot·Id Court feels in reSIH!Ct to the 
League of Nations is well shown by their refusal to give an advisory 
opinion in regard to a question submitted to them by the League of 
Xations in 1!=123. This request for an advisory opinion was made in 
connection with difficulties between Finland and Russia in Eastern 
Karelia. As is usual in an advisory opinion, all the facts of the 
case were sent to the various members of the court. Ru ia refused 
to send any informat'cn or to take part in any way in the pro
ceedings of the comt. The court tiJerefore declined to give an advisory 
opinion, saying that the noncooperation of Russia made impossible. any 
fair decision. The court based its decisions here on the theory of the 
independence of nations. No nation is under obligation to submit its 
disputes with other nations to mediation, arbitration, or other method 
of peaceful settlement without its consent. • 

A further achievement of the court has been in regard to the inter
pretation of treaties. The League of Nations in its covcn:mt provides 
that all treaties shall be publicly published and registereu with the 
League of Nations. Since the founding of the League of Nations nearly 
1,000 such treaties have been registered with it. Of these treaties 
nearly 400 contain a clause stipulating that the World Court shall be 
the body to which any case of disagreement over the interpretation 
of the treaty shall be submitted. This is in effect compulsory jurisdic
tion and is a most important power vested in the World Court. :Many 
wars may be averted by such interpretation, and moreover inter
national law may be greatly developed. 
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The World Court, in atldition to the e more concrete achievement , 

has made intangible gains, among these one of the most important 
ueing the respect and interest of the whole world. The World Court 
has a high quality of perso nnel, such as our own John Bassett Moore, 
formerly Assistant Secretar y of State and one of the foremost authori
ties of the nited State in international law and arbitration. Lord 
Finley, of Great Britain, formerly Attorney General and Lord Chan
cellor of the Briti h Empire, and a . distinguished historian, is another 
one of the illustrious members of the court. Antonio Sanchez de 
Bustamente, of Cu"\Ja, profe. sor of in ternational law at the University 
of Habana and president of the Pan American Institute of Interna
tional Law, author of one of the most authoritative book on the 
World Court, is al o one of the distinguished judges of the court. 

'l'he fact is well known to everyone that th~ great majority of the 
people of the world are oppo ed to war, and yet wars continue to exist. 
How is this fact to be explained? The opinion which is oppo ed to 
war i an international opinion and cah only be expressed through 
some international institutwn. Such an international in titution is the 
World ourt, and through it may be registered this world-wide feeling 
agnin t warfare a a method for the settlement of disputes between 
countries. Ex-Secretary Hughes bas well said that unle s this present 
court, known as the Court of International Justice, is really made the 
World Court of International Justice by the a sociation of aU the 
nations of the world in its establishment, there never will be a world 
court of justice. 

AMERICA'S PAUT IN WORLD AFFAffiS 

(Right Rev. James De Wolf Perry, jr., D. D.) 
You may have noticed a certain degree of unanimity in what has 

been ~aid to you this evening by all of the speakers, and I believe that 
I am not intended to stand on another side or to act the part of ad
Yocatus diaboli. No debate is required before such an audience as 
this to enable the hearers to consider the pros and cons in the argu
ment for the World Court. There are no pros and cons which we need 
to hear, because the arguments for a World Court are being acted out 
before our eyes inexorably and tragically. We have seen In the grave
yards of France stones marking the resting place of thousands who laid 
down their lives for a hope as yet unfulfilled, a hope to which we 
pledged ourselves and pledged our country. We have seen cities in 
western Syria, cities that marked great monuments in history, need
lessly laid low. We have seen hundreds of thousands of children in 
east Syria suffering as the innocent victims in struggles that mlght 
have been prevented, and we have seen in the mountains of Assyria 
ancient nations to whom we are bound by strong ties of faith and 
friendship this very week being swept off the face of the globe, and for 
no other reason than that we have been content to stand by without a 
word, without even a gesture. 

On one eventful evening last summer in England when the destinies 
of Mosul were in the balance, during a meeting of the cabinet in . Eng
land, I happened to be sitting and talking with one of the men in 
England who represents the highest form of statesmanship, and my 
errand was the discussion of this very question of the destiny of the 
people in the mountains of Khurdistan. He turned to me, after I had 
been trying to plead the cause, which was not necessary,_ of course, to 
plead, and he said to me: "Do you realize that there was a time when 
America by her power in the council of 1he family of nations might 
have made all of this warfare and destruction impossible?" But that 
time has not wholly passed. The great current of disaster and of 
de. truction is still sweeping on while we are standing aloof. 

I say, my friends, that these are arguments which need not be put into 
words, because they are being enacted before our very eyes and there 
is no difference of opinion about them. No company of true-hearted 
.Americans need to be persuaded against their will of the necessity of 
the World Court or of the necessary part that the United States shall 
take in it. I believe that if in any company of intelligent citizens 
such as is gathered here this evening a vote were taken the unani
mous expression of opinion, the undoubted sentiment of our whole 
country, would be in favor of the unqualified entrance of the United 
States in the World Court. Why then has it not happened? Why 
then is there this doubt? Why this discussion in the daily press of 
the pros and cons of this question? It is not that the people of the 
United States are unwilling to decide it, but because we have allowed 
little companies of our own legislators to frustrate the plans. of Presi
dent and people, because we have allowed the interests of parties to 
obscure the issues which are more important than any issue in the 
world and we have stood willing to give way to those infiuences and 
to be overcome at times by those forces. But, my friends, when this 
question comes up for final decision it is not to be passed upon .ulti
mately by the Senate of the United States or the House of Represen
tatives, by any party, or by any representative body. The body which 
is going to decide this is the same which decided the entrance of the 
United States into the World Wn.r. It is the great body of American 
citizens. There is tbe jt~ry to which this question fs ultimately to be 
submitted, there is the force that is ultimately to be brought to bear. 

You remember how just eight years ago the sentiment of the .Ameri
can. people, slow to move at first, gradually asserted itself in utter
ances that allowed of no misunderstanding, in great demonstrations, 
parades of preparedness. The sophistries of legislators, the prejudices 
and fears of any who might have objected, were all ~?orne away before 
a great current of national opinion. 

The question concerning the World Court will be solved by the same 
irresistible force. -

It will be decided first on the basis of faith. Although we may be 
agreed upon this que t ion , my friends, we have entered it as vet 
very half·heartedly ; not with t he kind of belief that a~ erts it;elf 
with indomitable force. America has not yet expressed Its deepest 
convictions on this matter. Wb n we have that expression of con
viction by our whole body of citizens the faith of the people will 
ultimately win the contest. And it will be decided by the spint of 
courage. My friends, if we are honest with ourselves we shall have 
to confess that we have been· consulting our fears in this great ques
tion ; we have been listening anxiously to what those who are upposed 
to be the leaders of our people and of our Nation have to say. We 
have not placed the strong band of .American opinion fearlessly, 
bravely, on the helm that is. to steer us into the ultimate solution of 
this question. In the minds of a great many people the ship of state 
is conceived of still as a kind of ferryboat with a rudder cautiously 
placed at the end, that makes its way carefully from bank to bank of 
some sequestered stream. 

What America has to fear to-day is not entangling alliances abroad 
but provincialism at home. 

If, which God forbid, we are led into another war, it will not be 
becau e we have faced the situation and moved toward it with open 
eyes and open minds, but we shall have drifted into war simply by 
reason of our lack of decision and by a spirit of provincialism ingrow
Ing in too many communities in the United States. So I say that it 
will be not political, not legislative, not theoretical questions that will 
have set the minds of the people of the United States to the solution 
of this question, but, as in the last issue of every problem that comes 
before us for a solution, it is the spiritual interpretation· of the ques
tion which shall finally govern us. · When at last America shall have 
gathered herself together to assert herself before the world we shall, 
without question, without compromise, without prejudice, and without 
fear, take our rightful place at the council table of the family of 
nations. 

PROVIDENCE WORLD COURT COMMITTEE, 

Providence, R. I. 
Resolution passed at public mass meeting, December 7, 1925, held 

under auspices of Providence World Court Committee in Elks H!lll, 
Providence, R. I. 
Resolved, That this meeting of citizens of Providence, held in Elks 

Auditolium on December 7, 1925, is strongly in favor of immediate 
adherence by the United States to the Permanent Court of Interna
tional Justice, upon the Harding-Hughes-Coolidge terms: And be it 
further 

Resolved, That copies of this resolution be forwarded, through the 
officers of the Providence World Court Committee, to the President 
of the ·united States and to our Senators in Washington. 

Attest: 
JAMES B. LITTLEFIELD, Chai,·man. 

Woman's Christian Temperance Union of Rhode Island voted that 
the following resolution be adopted by the State executive of the 
Woman's Christian Temperance Union of Rhode Island: 

u Resolved, That the Woman's Christian Temperance Union of Rhode 
Island reaffirms its faith in the Permanent Court of International Jus
tice and advocates that the United States of America participate in 
the same on the basis of the Harding-Hughes-Coolidge reservations." 

Same resolution adopted by the following: 
Coventry Women's Club, Providence Section Council of J ewish 

Women, Rhode Island State Federation of Women's Clubs, Edgewood 
Civic Club, The Triangle Club, Four Leaf Clover Club, Chepachet 
Needle Book Club, Providence .Association for Ministry to the Sick, 

· Read Mark Learn Club, Nautilus Circle, Cranford Club, and Hope 
Valley Women's Club. 

THE UNITED LEAGUE OF WOMEN VOTEB:S OF RHODE ISLA:-\0 

Whereas the United League of Women Voters of Rhode Island has 
voted to concur in the action of the national league to make the 
support of the World Court their major responsibility until the 
protocol is signed ; and 

Whereas its · department of international cooperation to prevent war 
has been studying for four years the relations of one nation with 
another ; and 

Whereas it has given particular study to the Permanent Court of 
International Justice and indorsed not only the idea of i.Jiternational 
peacef':ll cooperation but tbe specific court set up at The Hague; and 
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. Whereas this department at various -times has urged upon the Presi

dent of the United States and the United States Senators from Rhode 
Island the entry of this country into. this court, with the Harding· 
Hughe ·-Coolidge reservations: Be it 

Resolr ed, That this depa.rhnent reiterates its indorsement of the 
attitude taken by President Coolidge in this regard, and also its hope 
that the Senators from this State will strongly support him in his 
stand. · 

RHODE ISLA..~D CONGRESS OF PAREXTS AND TEACIIERS 

Whereas December 17 has be~n fixed as the date of consideration 
of the entrance of the United States into the World Court by the 
United States Senate; and 

Whereas this measure has received the support of very many organi
zations, including the National Congress of Parents and Teachers, 
and was included in the platforms of both political parties; There-
fore be it -

Resolved, That the Rhode Island Congress of Parents and Teachers 
go on record as urging a favorable -vote on the measure with the 
Harding-Hughes-Coolidge reservations, and that we send the record 
of this action to President Coolidge, Senator BoRAH, our two Rhode 
Island Senators, and to the Rhode Island World Court Committee. 

FIRST COXGREGATlOXAL ALL~A:s'CE (UNITARIA~) 

Since we believe that a nation or a people may create for itself a 
moral obligation by its conduct, and that the long advocacy of a world 
court br our President, statesmen, and publicists has created such an 
obligation, direct and imperative, so that national honor as well as 
nattonal interest requires that we unite with other nations in the sup
port of such a court as a most important agency of international 
justice and peace; and since the general conference and Unitarian As
sociation meeting in Cle•eland on October 15 passed a resolution "com
mitting itself to the adherence' of the United States to the World 
Court * • • and to the pronouncement tbat war is crime and must 
be outlawed as such, not in word only but in deed and in truth": 
Therefore be it 
. ResolQed, That this First Congregational .Alliance l Unitarian), of 

Providence, R. I., numbering 250 women, respectfully urge upon your 
honor the President and Congress the prompt entrance of the United 
States into the Permanent Court of International Justice, known as 
the World Court, with the Harding-Hughes-Coolidge reservations, at 
the coming session of Congress, convening this December, 1925 ; it is 
further 

Resolved, That a copy of this resolution be sent to the Providence 
World Court Committee, of which James B. Littlefield is chairman. 

PROVIDE:s'CE MOTHERS' CLUB 

Whereas it has been the policy of the United States for many years 
to subrnlt interstate disputes to the Supreme Court; and 

Whereas it has been the aim for nearly a quarter of a century of 
the United States to establish a world court for international dis
putes; and 

Whereas in the last platform of both the Republican and the Demo
cratic Parties support was pledged to the entrance of the United States 
into the Permanent Court of International Justice : Be it 

Resolt·ed, That this, the Providence Mothers' Club, November 9, 
1925, go on record as favoring the entrance of the United States on 
December 17 into the World Court, and that this organization do all 
in its power to assist President Coolidge in his noble etl'ort to have 
the United States adhere to this World Court with the Harding
Hughes-Coolidge reservations. 

EDGEWOOD WOMA..~'S CLUB 

We, the Edgewood Woman's Club, desire to place ourselves on 
record as heartily indorsing America's entering the World Court; and 
we de~ire 

Furtl1er, That you include the Edgewood Woman's Club in indorse
ment of this project that you are sending to Washington. 

THE WOOX. OCKET ROUND TABLE CLUB 

The Woonsocket Round Tnble Club indorses the World Court move
ment with the Harding-Hughes-Coolidge reservations. 

BALE OF BTJRPLU S WAR DEPARTMENT PROPERTY 

Mr. WADSWORTH. Mr. Pt·esident, I ask that the Senate 
proceed to the consideration of Senate bill 1129, authorizing 
the sale of certain military posts which are surplus, and other 
real property belonging to the War Depar~ent. 

The YICE PRESIDENT. Is there objection? 
There being no objection, the Senate, as in Committee of 

the Whole, proceeded to consider the bill (S. 1129), au
thorizing the UJ e for permanent construction a~ mi.litary posts 
of the proceeds from the sale of surplus War Department real 

· property, and authorizing the sale of certain military reserva
tions, and for other purposes; which had been reported from 
the Committee on Military Affairs with amendments. 

Mr. W ADSWORTII. I ask that the formal reading of the 
bill be dispensed with, and that the bill be read for action on 
the committee amendments. I may state that the committee 
amendments have no intrinsic importance; they are merely to 
see to it that t.hese properties are sufficiently described hi the 
act so that in the future there· shall be no trouble about title. 
. The VICE PRESIDENT. Without objecti~, the bill will 
be read for action on the amendments of the committee. 

The Chief Clerk proceeded to read the bill. 
The first amendment was, on page 2, line 7, after the word 

"Florida," to strike out "(portion)" and to inert "(that por
tion reserved by Executive order of January 10, 1838, and 
_sub equently transferred to the War Department)." 

The amendment was agreed to. 
The next amendment was, on page 2, line 12, after the word 

"Florida," to strike out "(portion)" and to insert "(all except 
that portion reserved for and used as a Marine ho •pital re.·er
vation)." 

The amendment was agreed to. 
The next amendment was, on page 2, line 15 after the word 

,. Washington," to strike out "(portion)" and to ins rt " (that 
portion known as 'Shields Spring' tract, about 66 acres)." 

The amendment was agreed to. 
The next amendment was, on page 2, line 18, to stril-e out 

"(lots)" and after the word "Tennessee" to strike out "(por
tion)" and to insert "(lot No. 30 and one-half of lot No. 32 on 
Caioline Street)." 

The amendment was agreed to. 
The next amendment wa , on page 2, line 21, after the word 

"Texas,·• to strike out "(portion)" and to insert .. (lots Nos. 
44 and 55, section 1, Galveston, Tex.)." · · 

The amendment was agreed to. 
'l'he next amendment was, on page 3, line 1, after the word 

.. Maryland," to strike out .. (portion)." 
The amendment was agreed to. 
The next amendment was, on page 3, Jine 8, after the word 

"Florida," to strike out "(portion)" and to in ert .. (north por
tion, 10.6 acres)." 
· · The amendment was agreed to. 

The next amendment was, on page 3, line 10, after the word 
"Florida," to strike out "(portion)" and to insert "(north por
tion, 10 acres)." 
· The amendment was agreed to. 

The next amendment was, on page 3, line 15, after the word 
"Virginia," to sh·ike out "(portion)" and to insert .. (that por
tion lying between the 1~ight of way of the Chesapeake & Ohio 
Railway and Virginia Avenue in the city of Newport News, and 
the said right of way of the said Chesapeake & Ohio Railway 
and the county road in the county of Warwick, and between 
Forty-ninth Street in the city of Newport News and the lands 
of the Old Dominion Land Co.)." 

The amendment was agreed to. 
The next amendment was, on page 3, line 23, after the word 

"Florida," to strike ouf"(portion)" and to insert "(all but 
552,000 ·quare feet reserved for a fire-control station)." 

The amendment was agreed to. 
Mr. FLETCHER. We are now considering only committee 

amendments? 
Mr. WADSWORTH. That is all. 
Mr. FLETCHER. I have an amendment to offer. I do not 

know whether it belongs properly in any of the items we are 
now considering or not. 

Mr. WADSWORTH. When the committee amendments shall 
have been disposed of, then·, of course, the bill will be open to 
further amendment. 

Mr. FLETCHER. Very well. I shall offer my amendment 
after the committee amendments are disposed of. 

Mr. HARRISON. Mr. Pre ident, I desire to ask the chair
man of the committee a question. As I understand the bill, it 
relates to certain old forts or parcels of land owned by the 
War Department which they no longer need, and it provides 
for the sale by the War Department of the e propertie ·. I am 
led to ask the question becau e I notice the bill cover a piece 
of land lying on the coast in Mississippi, the property known as 
Ship Island, where there is an old fort. I would yery much 
dislike to see that property fall into the hands of some land 
speculator. What are the provisions in the bill with reference 
to such a matter? Would the State or the municipality first 
have the right to purchase the property before somebody el e·? 

Mr. WADSWORTH. Mr. President, Rection 5 of the bill 
covers the point raised by the Senator from Mi si sippi.. It 
reads: 
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, A.fter 90 days from the date of the appro'l'"al of this act, and after the

app:.:aisal of the hinds hereinbefore mentioned shall have been made and 
appr<H·ed by the S~cretary of War, notification· of the fact of such ap
pl'aisal shall be gh·en by the Secretary of \var to the governor of tb,e 
State in which each such tract is located as to such lands not to be 
turned over to other departments, and such State, or county, or munici
pality in which such land is located shall, in the order named, have the 
option at any time within six months after such notification to the 
governor to acquire the same or any part thereof which shall have been 
sepa1·ately appraised and approved upon parment within such period 
of six months of t he appraised value thereof. 

1\lr. HARRISON. With reference to the particular piece of 
land upon which this fort is located, which is some 10 miles 
out from the coast, it not being within a municipality, the 
nearest municipality to this particular fort could not acquire it'! 

l\Ir. WADSWORTH. Yes; it could. 
Mr. HARRISON. It is not necessa1·y then that the parcel 

of land be within the municipality; it may be merely near the 
municipality'! 

~fr. "W .ADSWORTH. It might be an island adjacent to a 
municipality, which they would care to buy or which the State 
of Mississippi could purchase. 

1\Ir. LENROOT. It would depend wholly upon the powers 
of the municipality, of course. 

l\Ir. "r ADSWORTH. Entirely so. It would be up to the 
local authorities. 

Mr. JOI\'ES of Washington. It might be necessary to have 
a special session of the legislature before the year had expired, 
or else the governor probably could not act. The governor, 
of course, could not act within the time fixed in the bill if the 
legislature should not be in session. Ile would have to call a 
special ~ession of the legislature or not be able to act. Did that 
phase of the matter occur to the Senator from Kew Yo1·k? 

1\lr. WADSWORTH. That point had not been brought ont. 
The bill gives a total of nine months from the date of the 
pas~:>age of the act to the completion of the purchase by a State 
or municipality. 

·1\Jr. JONES" of . w·ashington. But the Secretary" of War 
might refuse to. complete a sale until Congress would hav-e tlw 
time, at any rate, to act upon the request of the governor of 
a State, which it, no doubt, would do. 

The reading of the bill was resumed. 
Th'e next amendment of the Committee on Military .Affairs 

was, on page 4, line 8, after the \vord " Florida,·· to strike out 
" (portion)" and insert in lieu thereof " (portion comprising the 
east end of Santa Rosa Island)." 

The amendment was agreed to. 
The next amendment was, on page 4, line 15, to strike out 

"Scre-ven, Fort, Ga." 
The ·amendment was agreed to. . 
The next amendment· was, on page 4, line 18, to strike out 

" (portion)" and insert in lieu thereof " (the detached lot fro·nt
ing on Whitehead Street between Louisa and United Streets in 
the city of Key West, Fla.)." 
. The amendmE.>nt was agreed to. . 

The next amendment was, on page 4, line 22, to strike out 
"(portion )" and in ert in lieu thereof " (all but a plot of 
37 acres at Three Tree Point, reserved for the Engineer 
Corp )." 

The amendment was agreed to. 
The next amendment was, on page 4, line 25. to strike out 

" Two Islands " and insert in lieu thereof " Marsh I slands 
(opposite Powder House Lot Military Reservation)." 

The amendmt'nt was agreed to. 
The next amendment was, on page 5; line 1, to strike out 

" (portion) " and to insert . in lieu · thereof " ( tba t portion nortll 
of the right of way of the Atchison, Topeka & Santa Fe Rail
road,. 9.502 acres )." 

The amendment was agreed to. 
The YICE PRESIDEXT. This completes the amendment'3 

of the committee. 
The reading of the bill was concluded. 
Mr. JOXES of Washington. Mr. Presidel).t, I desire to ask 

the chairman of the• committee a question. I note on page 4, 
line 21, the following language : 1\lr. JONES of Washington. Our legislature will adjourn in 

a few days and it will not meet again for two years. There Three T1·ee Point Military Reservation, Wash. (all but a plot of 3i 
are several of these tracts in our State, and while I do not acres at 'l'hree Tree Point, reserved for the Engineer Corps). 
know whether the State would desire to purchase them or not, 
it ought to have the opportunity to do so without the necessity 
of the go-vernor calling a special session of the legislature. 

l\1r. WADSWORTH. May I make this suggestion to the 
Senator from Washington? There is a very proper comity he
tween the Federal Go-vernment and the governments of the 
various States. If such a situation arose in the State of 
Washington and the Governor of Washington or the appro
priate authority of that State notified the Secretary of War 
that the State might be in the market for a future purchase 
but was not in a position to complete tl1e negotiation of th~ 
matter for another year, there is no doubt in my mind that 
the Secretary of War would postpone an auction sale of the 
property. 

1\ir. JOKES of Washington. With that suggestion properly 
appearing in the RECORD, that would probably take rare of the 
situation. 

1\lr. WADSWORTH. It would be a very unusual case for 
the Secretary of War to deliberately ignore the governor of a 
State in such a situation. 

Mr. JONFJS ·of Washington. It would probably require sub
~equent legislation by Congress, because the time would have 
expired within which the governor could make the purchase, 
as I understand the terms of the bill. 

l\lr. WADSWORTH. He must exercise his option within 
that period or the Secretary of War may sell. 

l\lr. JONES of Wa. hington. 'l'he Senator thinks that even 
after the time has expired within . which the governor can 
exercise the option, if the property is not disposed of, be can 
come in and make his proposal to the Secretary of War? 

Mr. "W A.DSWORTH. Yes ; that is my judgment. 
Mr. FLETCHER. He must come in and at least make a bid 

of some kind. · That would perhaps take care of the situation. 

I may say that I did not know we had a military reservation 
known a . the Three Tree Point ::\Iilitary Reservation. I know 
where Three Tree P-oint is, and there is a lighthouse station on 
it. Can the Senator tell me whether that lighthouse is on the 
military reservation referred to or not? 

1\Ir. " ' A.DSWORTH. I can give a de cription of the location 
of the property which is proposed to be sold. It is in the 
report of the committee, according to which it is located in 
Vlahkiakum County on the right bank of the Columbia River, 
nearly opposite the east end of Wood Island. It comprises 603 
acres and was originally acquired as a part of the reservation 
from the public domain by Executive order. 

1\Ir. JO~'llJS of ·washington. I will say to the Senator that 
it does not cover the point I had in mind. The point I had in 
mind is on Puget Sound. I have no doubt that the amendment 
is entirely satisfactory. 

.Mr. '" ADSWORTH. There are no improvements on the 
land. It is vacant land. 

Mr. LEI\"'ROOT. I would like to call the attention of the 
Senator from :Xew York to section 6 with regard to the ques
tion rai··ed by the Senator from Washington. It appears from 
that section that the Secretary of War must sell within six 
months. Would it not answer every purpose to strike out the 
word " shall" and insert the word " may"? 

1\Ir. WADSWORTH. I am perfectly willing to accept that 
amendment. I think the other members of the Committee on 
Military Affairs will not object to it. 

1\Ir. LENROOT. I offer the amendment. 
The VICE PRESIDENT. The amendment will be ·stated. 
The CHIEF CLERK. On page 7, line 10, strike out the word 

"shall '' and insert the word " may," so as to make the section 
read: 

Mr. JONES of Washington. If the governor should suggest SEC. 6. Six months after the date of the notification of said ap-
to the Secretary of War that such were the situation, the praisal, if the option given in section 5 thereof shall not have been 
Secretary of _ 'Var would not dispose of it to anybody else completely exercised, or after receipt by the Secretary of War ot 
until the goyernor was in a position to make a definite pro- notice that the State, county, and municipality do not desire to 
posal? exercl ·e the option herein granted, the Secretary of War may sell · or 

.Mr. "WADSWORTH. Yes. cause to be sold each of said properties at public sale at not less than 
Mr. FLETCHER. I do not like to take issue. with the the appraised value thereof, after advertisement in such manner as 

SeH.ator, hut _my own opinion !s thut the Secretary of War he may direct: Pt·ot: ided, ho-toet•er, That if the property bas been 
is bound b:;- the limitations of the bill and could not extend advertised and offered for sale on not less than two separate oeca
the time if he wanted to do so. ' j sion~, a~d . no _ b~d . equaling .or exceeding the amount . of the appraised 

LXYII-94: 
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value has been received, the Secretary of War, in his discretion, is 
authorized to accept the highest and best bid received. 

The amendment was agreed to. 
1\lr. SWANSON. :Mr. President, I would like to ask thG 

Senator from New York regarding the amendment on page 
3, line 18, reading as follows : 

Newport News warehouses, Virginia (that portion lying between the 
right of way of the Chesapeake & Ohio Railway and Virginia Avenue 
in the city of Newport News, and the said right of way of the said 
Chesapeake & Ohio Railway and the county road in the county of 
Warwick, and between Forty-ninth Street in the city of Newport News 
and the lands of the Old Dominion Land Co.). 

Who asked for the sale of the property and what is the 
1·eason that is offered for the sale at this time? 

1\Ir. WADSWORTH. Because it is of no further use to the 
War Department. 

Mr. SWANSON. What has been the use of it heretofore? 
1\lr. WADSWORTH. It was a part of the quartermaster's 

warehouse reservation which was acquired dtU'ing the war. It 
fs of no further use to the War Department. None of these 
properties, according to their view, are of any use to the 
department any longer, and they want to sell them. 

Mr. SWANSON. What I want to know with reference to 
the Newport News warehouse is this: I understand these 
warehouses and supply depots were leased or sold. 

Mr. WADSWORTH. Some of them are under lease to-day. 
Mr. SWANSON. I do not know to what extent it is abso

lutely necessary to have accessibility to the warehouses if 
the land were sold. I do not know to what extent the sale of 
this property to some one else might interfere with the use of 
those warehouses. 

l\lr. WADS WORTH. It certainly will not Interfere. That 
is the very thing the War Department, of course, would study 
in all these cases. 

Mr. SWANSON. Very frequently matters of this sort go 
through without full discussion from any t~ource. Some party 
buys the land, and often the party who has leased the ware
·house is embarrassed by not having accessibility to the ware
house. I would like to have the matter go over for a few 
moments until I can confer with the Congressman from the 
Newport News district and learn if the sale would interfere 
with the full use of the warehouse or not. I know nothing 
about it. 

Mr. WADSWORTH. The Senator can get all the facts from 
the committee report on page 30, where there is a complete 
description. 

Mr. SWANSON. Will the Senator let it go over until I can 
read the report? 

Mr. WADSWORTH. I would like to have a chance to get 
the bill through. The Member of the House of Representatives 
from that district will have a chance to have the bill amended 
in the House if it requires amendment in that respect. 

Mr. SWANSON. But very frequently the chance js destroyed 
when the Senate and the conferees are not in favor of the 
amendment. I do not know to what extent such a sale might 
interfere with accessibility to the warehouses there. If it does 
interfere I know it is not the desire of anyone there that it 
be sold. 'I have asked the Congressman from that district to 
see me at once, and will let the consideration of the bill pro
ceed until I can confer with him and examine the report to 
which the Senator bas just called to my attention. 

Mr. FLETCHER. Mr. President, I offer the amendment 
which I send to the desk. 

The VICE PRESIDENT. The amendment will be read. 
The CHIEF CLERK. On page 5, after line 6, insert a new sec· 

tion as follows : 
SEC. -. The Secretary of War is hereby authorized, directed, and 

empowered, in the evenf it be found that any citizen of the United 
States or the heirs of a citizen shall have for a period of 20 or more 
years immediately preceding the approval of this act resided upon 
or improved any part or parcel of the aforesaid designated property 
and exercised ownirship thereof based upon a deed of conveyance there
tofore made by one claiming title to such part or parcel, to have such 
part or parcel so claimed separately surveyed if requested in writ· 
ing by a claimant within 60 days after the approval of this act and 
to thereafter convey title to the claimant by quitclaim deed upon pay· 
ment of $10 per acre or per lot if less than 1 acre : Provided, That any 
claimant who !ails or refuses for more than 6Q days after the approval 
of this act to make written application for survey and submit satis· 
factory record and other evidence required by the Secretary of War to 
substantiate the claim that be is entitled to a quitclaim deed under 
the provisions of this section shall forever be estopped from exercis· 

· ing any claim of title or right of possession to the property: Ana pro-

'V'ided fttrther, That in carrying out the provisions of this section the 
Secretary of War shall not incur any expense other than that incident 
and necessary to surveying and platting such of the property as may 
be claimed by a citizen of the Unit~d States. 

Mr. FLETCHER. 1\Ir. President, I will state in connection 
with the proposed amendment that there are only one or two 
of this kind of reservations. I think over near Pensacola some 
of the reseryations are occupied in places by people who have 
been there for a great many years. They have neYer been dis
turbed during that time. They have some claim of title or a 
deed of some kind based upon a claim of title. The amend
ment would give those people a chance. Where they llnve 
actually been in possession of a lot, for instance, 20 ye~u·s or 
more, claiming under some deed or conveyance, the Secretary 
of War i empowered to convey by quitclaim to those people 
that lot on the payment of a nominal sum, say, o'f $10. 

It is only for the pm·pose of protecting the right of actual 
settlers for a period of some 20 years or more on some por
tions of these small reservations that the provision is offered. 
I think it is perfectly fair and just. I believe the depart
ment would not have any objection to the provision at all. It 
would simply take care of that situation where there may 
be here and there someone occupying a lot or lots in portions 
of the reservation under some claim of title, who have been 
living there and occupying the land as their home for 20 
years or more. If there are no such cases, of com· e, that 
ends the matter. They must assert within a period of six 
months' time their right to their claim and make their showing·. 
If the showing complies with the provision for proof of actual 
possession ·for a period of 20 years or more under a claim 
of title or some evidence, then I think the Secretary of War 
ought to be authorized to adjust the matter by giving them 
a quitclaim . deed to the piece of property actually occupied 
for that period of time and claimed under some kind of evi· 
dence of title. 

I can not see any harm in that. I do not believe it would 
interfere at all with the disposition of the other portions of 
the reservations. It would protect a few settlers on some por
tions of these reservations who have been there occupying 
them and claiming them under a deed of some kind for a period 
of 20 years. 

The Government is to be involved in no expense except simply 
to make the sm·vey of the particular plot or lot that is so 
occupied and claimed ; and upon a proper showing of facts 
the Secretary of War is authorized to make the deed. I think 
the Government would incur no material cost, and it would 
be according justice to actual settlers whose numbers are 
very limited. They have been living on these places and have 
had their homes there for over 20 years. 

In case the Government should proceed to sell the entire 
reservations without regard to these settlers or any of their 
rights, I think the fact of their actual possession for that 
period of time would i_nterfere with the sale and would reduce 
the amount the ~overnment might otherwise receive. I think 
there will be no loss to the Government in the matter, and it 
would be simply discharging a real obligation and doing the 
right thing for people who are actually occupying certain lots. 
I ask that the amendment may be agreed to. 

1\lr. \V ADSWORTH. If I may do so, I accept the amend
ment. • 

The VICE PRESIDENT. Without objection the amendment 
is agreed to. • 

Mr. SWANSON entered the Chamber. 
1\Ir. WADSWORTH. The Senator from Virginia bas just 

returned. 
Mr. SWANSON. 1\Ir. President, the Representative in Con

gre s with whom I have conferred, and I have not had an 
opportunity to examine the amendment of the committee care
fully. It may be entirely proper or it may not be. I shall, 
however, agree to the adoption of the amendment, feeling satis
fied that if reasons should later develop showing the a'mPnd
ment to be inadvisable the Senator from New York will not 
insist on its remainipg in the bill. 

Mr. WADSWORTH. I will say to the Senator from ViJ.·
ginia that these properties were surveyed and sold in 1921 or 
1922, and no protest at all against their sale has ev~r 
reached us. 

Mr. SWANSON. There are some warehouses located there 
which might be affected ; but I am satisfied to permit · the 
amendment to be agreed to, and I am sure that 1f I can later 
show that its adoption interferes with those warehouses very 
materially the Senator from New York will not insist on the 
retention of the amendment in the bill. 

Mr. WADSWORTH. 1 thank the Senator. 
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'l'he bill was reported to the Senate as amended, and the 

amendments were concurred in. 
The bill was ordered to be engrossed for a third t·eading, 

read the third time, and passed. 
SEN.ATOR FROM NORTH D..iKOT.\ 

Mr. GOFF. 1\fr. Pre::;ident, it was agreed on yesterday that 
upon the retu!'n of the junior Senator from l\Iississippi [:Mr. 

TEPHENS] the Committee on Privileges and Elections would 
call up ;•enate Resolution No. 104, relating to the right of Mr. 
NYE to a seat in the Senate. I have been informed, however, 
that the junior Senator from Mississippi can not reach here 
until Thursday next. I have arranged with the Senator from 
North Dakota [l\Ir. FRAZIER] to let this matter go over until 
Thursday morning after the morning business. I now state 
that I shall move to proceed to the consideration of the resolu
tion and shall present it to the Senate as a question of the 
highest privilege at that time. 

The YICE PRESIDENT. By unanimous consent the con
sideration of the resolution referred to by the Senator from 
'Vest Yirginia is po ·tponed until the time indicated by him. 

THE WORLD COURT 

1\Ir. LENROOT. I move that the Senate proceed to the con
sideration of Senate Resolution No. 5 in open executive session. 
In connection with the motion I wish to make a brief stu te
ment. ln view of the fact that it was expected that the 
North Dakota election case would be considered to-day, I 
anticipate that there will not be enough Senators desiring to 
speak upon the subject of the World Court to occupy the 
day. I ~hall not, therefore, press the matter beyond the time 
the Senators are ready to speak to-day. I hope to-morrow, 
however, the Senators who de ire to address the' Senate will 
be prepared to do so. 

The TICE PRESIDENT. The question is on the motion of 
the Senator from Wisconsin. 

The motion was agreed to; and the Senate, in open executive' 
se~sion , resumed the consideration of Senate Resolution No. 5, 
providing for adhesion on the part of the United States to the 
protocol of December 16, 1920, and the adjoined statute for the 
Permanent Court of International Justice, with reservations. 

Mr. BRUCE. 1\lr. President, I should be grossly recreant to 
my profoundest convictions and feelings if I did not give the 
pending resolution my unfaltering and unqualified support. 
The United States of America that satisfies my patriotism is 
not an isolated, self-centered land which enjoys all the national 
pririleges and blessings attendant upon great wealth and 
power but is unwilling to assume its just share of the burdens 
and responsibilities of the family of nations. Rather is it the 
land which, after attaining a degree of material strength and 
prosperity unexampled, perhaps, in human history, holds out 
to itself no ideal less lofty than that of the moral leadership 
of human civilization. Ever since the League of Nations was 
established I have been entirely in sympathy with it, and, if 
this were merely because, as a Democrat, I contracted the 
color of the last Democratic national administration, I should 
think myself far less deserving of respect than I trust that I 
am. Indeed, I was a supporter of the League to Enforce Peace, 
of which the ·Republican ex-President, Taft, was the head, 
before the League of Nations came into being. I have always 
thought that the views of that othe"r Republican ex-President, 
Roo ·evelt, as to the means by which the authority of the 
league should be maintained were peculiarly sagacious and 
sound. He did not believe, as Lord Robert Cecil seems to do, 
that, in executing its aims, it can dispense with force. He 
felt that just as a city must have its policeman and a Com
monwealth its soldier to preserve law and order, so the League 
of Nations, to make its mandates good, must have its inter
national police force or army; and so do I also feel. There is 
little, if any, peace in the' world that is not commanded. I 
have always listened with pleasure and instruction whenever 
that famous Republican lawyer and statesman, Elihu Root, 
has brought his searching intellect and kindling imagination 
to bear upon the practical problems involved in The Hague 
conferences of 1899 and 1907, the covenant of the League of 
Nations, and the World Court. All honor, too, to those other 
able and faithful Republican champions of a closer interna
tional concert between us aJ:!d foreign nations for the higher 
interests of humanity, like former Secretary of State Hughes, 
former Attorney General Wickersham, and President Hibben, 
of Princeton University, who, in one field of effort or another, 
have unweariedly endeavored to reduce the occasion for in
ternational warfare. 

I can truly say that to me it is not a causa for partisan 
exultation but for the deepest, bitterest disappointment that 
such illustrious Republicans as Taft, Root, and Hughes should 
have abandoned the firm ground upon which the League of 

Nations was founded to wander off after such a deceitful 
mll-o'-the-wisp as the spectral association of nations conjured 
up by the Republican managers of the Harding presidential 
campaign. Now that they have found to what a false footing 
that mocking lure has brought them, I can not but hope that, 
as Republicans, they may yet voice their real convictions, with 
respect to the League of Nations, as frankly as we Democrats 
are now voicing our approval of the Harding-Hughe3-Coolidge 
World Court. 

And not only am I willing to give full credit to the llepulJ
licans, of whom I have been speaking, for what they haYe done 
to promote the cause of world peace, but I am even willing also 
to admit that in the promotion of that cause the Democratic 
Party has its errors of judgment to answer for. That Woodrow 
Wilson had the fervid idealism, the elevated range of vision, 
and the rare gift of expression to interpret the larger signifi
cance of the World War as no other man of his day had the 
capacity to do can not in my opinion be justly denied; but in 
the end, in his struggle with his antagonists at home, factious 
or otherwise, over the League of Nations, he suffered a defeat 
which he could have avoided, if only he had not insi ~ted RO 
uncompromisingly upon complete victory. As I see it, in the 
fury and smoke of the contest, extraordinary leader of men as 
he was, he lost his bearings and allowed his zeal to outstrip 
his discretion. If he had but had a little more of that sober 
balance of judgment, that commonplace measm·e of human 
prudence which induced the Allies to enter into the armistice 
vdthout taking the risk of an actual invasion of Germany, his 
Floclden might have been his Bannockburn, and he might have 
passed down to history as not simply the real founder of the 
League of Nations, as he undoubtedly was, but also as the suc
cessful intermediary between it and the United States. That 
he should not have accepted the reservations forced upon him 
by Henry Cabot Lodge and his associates has always been a 
source of true regret to me. All of those re ervations would 
probably have been accepted by the nations which constituted 
the membership of the league at that time; none of them, it 
seems to me, would have fatally impaired the efficacy of our 
adhesion to the league, and if any of them were not really 
based upon durable objections, it is fair to suppose that as 
time went on they would have been done away with by the 
proper amendment or amendments, suggested by practical ex-
perience. . 

Under the provisions of the pending resolution our entry into 
the World Court would be attended by some highly significant 
reservations suggested by what are believed to be the demands 
of our national security, and our entry into the league might 
well have been accompanied by analogous safeguards. 

So you see that I do not take up the pending resolution in a 
partisan spirit, or with any disposition even to hold the Repub
lican antagonism to the League of Nations exclusively respon
sible for the fact that the United States is not now one of its 
members. Moreover, I have gladly acknowledged the debt that 
the cause of world peace owes to the personal convictions of 
the individual Republicans whom I have mentioned. Nor do I 
think that any useful purpose would be served on this occasion 
by censuring the policy that the Republican Party as a party 
has pursued since the Paris peace conference in our foreign 
relations. Let that pass for the present. Everywhere in the 
United ·States good men and women, whether opposed to our 
entry into the league or not, are crossing party lines and eagerly 
aiming to aid their President in his effort to conduct the 
United States into the World Court, and I believe it to be my 
duty as an American, jealous of the dignity and fair fame and 
mindful of the lasting interests of my country, to strike hands 
with him at this time and to render him all the assistance that 
my voice and vote can do. 

In one respect, of course, I am entirely free from the em
barrassment in which the Republican adherents of the Presi
dent in thi.s Chamber find themselves involved. Their first 
purpose seems to be to establish the fact that the Harding
Hughes-Coolidge World Court· is not an infant that is being 
palmed off on them by the League of Nations. They wish to 
be assured beyond the possibility of a reasonable doubt of 
the indepen'dent individuality of their own child. But all the 
subtleties that they have brought to bear upon this inquiry 
are to me, as a Democrat and a sincere advocate of our par
ticipation in the League of Nations, as meaningless as the 
old theological dispute between the Homoousians and the Ho
moiousians. As the chief priest and elders said to Judas 
when he confessed his sin in having betrayed the innocent 
blood, we Democrats in our loyalty to the league might "ivell 
say to our Republican friends of that inquiry, "What is that 
to us? See thou to that." The more readily the features of 
the League of Nations can be seen in the face of the Harding
Hughes-Coolidge World Court, the better I like the child. In 
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this respect I feel just a little as Benjamin Harrison did 
in the Oontinental Congress when the political timidity of 
Jonathan Dickinson in dealing with the mother country, led 
him to declare that the only word in one of the cautious papers 
of that Congress of which he did not approve was the word 
·•congress." "The only word in that paper of which I ap
pro"f"e," retorted Harrison, "is the word ' Congress.' " To me, 
far the best thing about the present World Court which is 
proving such an effectual ally of international concord is 
its connection, however limited, with the League of Nations; 
but, a I have intimated, this is neither here nor there for 
the purposes of the present discussion. I am willing to 
acquiesce in any Caesarean operation that may honestly be 
thought necessary by Republican obstetrics for the separation 
of the World Court from the womb of the League of Nations. 
I am even willing that its lineaments should be a little dis-
1hmred as those of a child kidnapped by a Gypsy band are 
sometimes said to be to prevent recognition. 

To save the Union Lincoln was willing to save it with or 
without the institution of slavery, and if, under the circum
. tnnces, I can only save a good, working world court out of 
the wreckage of the high hopes, shattered by the failure of 
the United States to take its true place with the other civilized 
powers which are striving to keep down international war
rare, I shall be delighted. In other words, I am for the 
\Vorld Court with or without the League of Nations; prefer
ably with it but cordially even without it. All that I ask 
is that the present World Court be not so transformed by our 
reservations that the nations which are now members of that 
court will be unwilling to admit us into it; and in weighing 
the possibility of this re ult we should not forget that the other 
great civilized powers of the earth have lost to a considerable 
extent their eager desire that we should become a party to the 
international concert which they have so successfully estab
lished. There was a time when they were willing to pay 
almost any price for our entry into the League of Nations. 
The influence that our vast wealth and stupendous power 
could exert in the maintenance of · universal peace was, of 
course, manifest to them, but it is only fair to them to remem
ber that they counted also upon the strength that would be 
brought to the league and its exalted aims · by our passion for 
liberty, by our humanitalian temper, by our love of peace, and 
l>y our faith in those democratic institutions which are its 
only real bulwark. -

But recently there has been a noticeable change in the atti· 
tude of the pre ent members of the league toward us. They 
have grown tired of waiting for us to fill the vacant chair that 
they have kept for us. They have found that they can get 
along without us much better than they thought. ·They have 
found that, even without OUI' aid, war can be nipped in the 
bud before it unfolds its crimson flower by the League of 
Kations. They have learned that, without our aid, the Perma
nent Court of International Justice can enter up judgments in 
international controversies and render advisory opinions at 
the request of the council or assembly of the -league which 
command implicit obedience or · unmurmuring acquiescence. 
They have learned that international pacts of far-reaching 
importance to the peac·e of the world can be formed at LOcarno 
as well as at Washington. Before long our good President, 
should he be so imprudent as to attempt to -call another Wash~ 
ington conference; may e:I:pect to be reminded in polite, but 
firm, language that it is 3,000 miles from Europe to the United 
States and that the distance from the United States to Europe 
i no greater. In other words, the Republican practice of deal
ing with the league through unofficial Paul Prys and busybodies 
has broken down ; so bas the idea of our passing by bleeding 
Europe, like the selfish Levite, or pouring oil and wine into her 
wounds like the good Samaritan, according as it suits OUI' 
pleasure to do so or not. Europe, engaged in the greatest polit
ical experiment that bas ever been made by the hw::D.an race 
and lo t to all present hope of receiving our assistance in bring
ing it to a successful issue, is no longer in a mood patiently to 
put up with airs of condescending patronage on our part or 
praises from our own lips of our own perfections. Nothing 
will now content it short of some actual concrete proof of our 
willingness to work band in hand with it !or the success of the 
mighty institutions-far the most august and beneficent that 
mankind has ever originated-for holding in check the baleful 
cur e of war. If there is any man left who believes that the 
enlightened powers which come together at Geneva -from the 
four corners of the earth for the purpose of warding ·human 
progress can be induced by Russia, Thibet, or the United States 
to desert those institutions for some phantom association of 
nations screened in an American presidential campaign, he 
should be placed under the mandate, to oon·ow an expression 
from the covenant of the league, ·of some saner: fellow citize.n. 

Fortunate shall we be if in adhering to our selfish isolation, 
even to the point of standing aloof from the league and court, 
that have been erected by the rest of tile world for the pur11ose 
of ending international butchery, we shall not finally aroni'e 
a sentiment of settled hostility toward us in every civilized 
land. 

In supporting the pending resolution I am, of coru·se, en
tirely conscious of the degree to which it falls short of com
mitting us to the full extent of what I believe to be our inter
national duty. Nothing, in my judgment, can do that except 
membership in the League of Nations. The World Court has 
no power to frame any international policy; no authority to 
devise any scheme of national disarmament, or to impose any 
social or economic boycott upon any quarrelsome country or to 
subject any such country to military pressure. 

Those are the functions of the league. Even if it were an 
executive body, like the league, it could exercise no jurisdic
tion over any international controversy without the con. ent of 
both parties to it, except as respected such nations as have 
accepted its authority as compulsory; and among these nations 
are neither Great Britain nor Japan nor Italy nor France, 
except conditionally. But it is not an executive body. Its 
jurisdiction is limited to the decision of justiciable questions 
and the rendition of advisory opinions only ; in other words, 
it is a mere court of justice, and · a court of justice, at that, 
with no political means of its own for enforcing its mandates. 
Obviously, useful as such a body is so far as it goes, it could -
no more perform the office of the league than the Suprenie 
Court of the United States could perform the office of the 
President or the office of the Congress. It is only as an auxil
iary of the league, empowered to render decisions and advisory 
opinions which the league has the organs to carry into effect, 
that the World Court dilates to its full measure of dignity 
and utility. 

Moreover, it is manifest that at the present time public 
opinion in the ·United States, however friendly to that court, 
is not prepared to accept its jurisdiction as compul ory. Nor 
is the fact to be overlooked that there is nothing to prevent 
the United States now from agreeing to submit any interna· 
tional controversy to which it is a party to the decision of the 
World Court or to arbitrators selected by the parties from The 
Hague arbitration panel or in some other way. Nor, notwith
standing the superiority, for evident reasons, of judicial to 
arbitral methods of settling disputes, individual or national, 
does it necessarily follow that, even if the United States en
tered the World Court, it would prefer as an instrument of 
justice a court composed in part of judges drawn from the less 
advanced and enlightened members of the family of nations 
to an arbitral tribunal selected from two or three of the most 
advanced and enlightened States of the World. 

I say this much because I am not willing to express any 
belief in the utility of the World CoUI't more emphatic than I 
honestly feel At the same time I believe that the entry of the 
United States into the World Court would be a matter of mo
mentous consequence both to us and to the rest of the world. 
To begin with, it would renew our connection with the nobler 
past, from which we have for some time been estranged. One 
of the most striking of our characteristics ~s a people bas 
been our will to peace, our readiness to subject our national 
claims to the test of reason rather than of war. It is true that 
we have always been prepared, when war was unavoidable, to 
meet it with-a degree of firmness and efficiency which, what
ever its shortcomings, has at least never failed in the end to 
bring victory to our arms; and we have not altogether escaped 
the lust of territory which has inflamed the military ambition 
of older nations ; but, on the whole, no great power in history 
has ever been so free as the United States from the guilt of 
aggressive warfare. Even prior to the late Paris peace con
ference, by Congressional resolutions, by suggestions of our 
State Department, by earnest and conspicuous work during The 
Hague peace conference of 1899 and 1907, by innume1·able sub
missions to arbitration, and by the negotiation of many arbi
tration conventions, we had shown how completely in harmony 
we were with the idea of composing international disputes by 
peaceful methods. 

-As has been repeatedly pointed out, the cardinal object of 
policy that McKinley and Roosevelt, Hay and Root set before 
our delegates to The Hague conferences was a World Coul.'t 
for the settlement of international differences, made up of a 
permanent corps o.f able and experienced judges, guided in tb~ 
discharge of their duties by legal principles and rules of 
procedure, and surrounded in all respects by the conditions 
essential to the exercise of a truly judicial spirit. This con
ception has at last been realized in the pre ent World Court, 
of which an American, John Bassett Moore, is one of the 
brigblest ernaments. Among the persons who shaped its actllal 
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structure was the distinguished statesman, Elihu Root, whose 
influence has been so potent in creating the public opinion that 
made its existence possible ; and it was through, or mainly 
through, his happy suggestion that the judges of the court 
should be selected by the concurrent action of the council 
of the league, in which only the greater States of the world 
are represented, and the assembly of the league, in which both 
the greater and smaller States of the world are represented, 
from a list of names, supplied by The Hague arbitration panel, 
that a means was found for allaying the jealousy which has 
made the smaller States unwilling to unite with the larger in 
establishing a World Court through the action of The Hague 
conference of 1007. It ought, therefore, to be a source of 
pride to us all that the pending resolution should seek to bring 
the United States within the pale of an institution so distinctly 
American, in its origin, in many respects, and so congenial 
wit.b what is best in the American genius as the present World 
Court. 

In the next place, our entry into the World Court would 
give to the rest of the world the definite assurance that our 
great influence as a Nation would, thenceforth, at least as a 
member of that court, be exerted in behalf of world peace. 
That assurance can never again mean as much to other lands 
as it would have meant during the crucifying period, immedi
ately after our refusal to ratify the Covenant oj. the League of 
Nations, when the cry that came to us from across the Atlantic 
was little less agonizing than that of l\Iount Calvary, "Lamtt 
Sabacthani, why ha t thou forsaken me? " Without attempt
ing to apportion the blame for that refusal, it is to me 11 
thought almost too painful for word that no matter under 
what circumstances, or to what extent, we may hereafter be
come a party to the present world concert for preserving 
world peace, we can never again hope by doing so to win for 
ourRelves the mighty guerdon of national honor and prestige 
that we would have won if we had promptly ratified the 
Coveuant of the League of Nations with or without reserva
tion·. But the restoration of Europe is not yet so far advanced, 
her futm·e is not yet so clear that our entry into the World 
Court would not prove still another stl·ong invigorating cordial 
to her in her effort to meet her present necessities, and to 
provide against a recurrence of the fearful catastrophe that 
caused them. It would constitute our fu·st formal, official 
connection with the institutional arrangements, devised by 
human civilization, after the World War for the outlawry of 
aggres ive war, the amelioration of labor conditions, and the 
repression of crimes and diseases of world-wide scope. It 
would bring additional strength and standing to the court. 
It would secure a still higher measure of respect for its 
decisions and a still prompter meas'm·e of obedience for its 
decree ·. It would tend to expedite the codification of inter
national law, which has been proposed by at least one great 
American lawyer, David Dudley Field, and has obtained wider 
favor in the United States, perhaps, than in any other dvilized 
country. It would doubtle s tend also to hasten the adoption 
of those enlightened principles of neutrality which American 
statesmanship has always championed so zealously. 

In tile third place, the entry of the United States into the 
·world Court would_ doubtless be eve'ntually followed by its 
eutry into the League of Nations, and I have no wish to con
ceal the fact that this result would be a source of supreme 
gratification to me, though I am perfectly honest when I say 
that, even could I lift the veil of ·futurity and see that the 
United States will never become a member of the league, I 
should still earnestly support the pending resolution. Better 
that we should adhere to the World Court only than to no 
international agency at all for the conservation of international 
concord. As it is, I think that the entry of the United States 
into the World Court would break the ice of om· national 
aloofness, so to speak, and would so habituate our country to 
the idea of cooperating with the other great powers of the 
world for the maintenance of world peace that it would finally 
become inclined to assume the same general measure of respon
sibility for world peace as they. 

In other words, with our participation in its proceedings, 
the World Court would probably work so smoothly and success
fully that the desire would spring up in the breast of the 
Ani'erican people to be not only a party to the statute by which 
it was created but also a member of the world-wide league, 
which is clothed with both the duty and the power of com
pelling wrangling nations to submit their disputes to the deci
sion of the World Court or to arbitration or to the council of 
the-league. 

More than one special reason has been recently urged why 
we sllonld not enter the 1Vorld Court. One, if I may borrow a 
term from the philosophy of evolution, . is that the World 
Court contains in its structure too many vestigial proofs of its 

league origin. My answer to this is that t so long as I am not 
asked to share the· folly of requesting the 48 nations which 
are now parties signatory to the World CoUI·t statute to impro- · 
vise a new court altogether, for the purpose of satisfying our 
national scruples, I am willing, if I can not secure our adhesion 
to the World Court on any other terms, to go as far as I am 
likely to be solicited in good faith to go toward excising from 
the structure of that court every rudiment of its league parent
age. In a letter penned by the Senator from Idaho [l\Ir. 
BoRAH], which was published in the Christian Century on 
February 5, 1925, he said : 

If I could bring myself to believe that the Wo.rld Court i.s the 
kind of a tribunal which would really serve the cause of order and 
peace and become an agency for order and law in international 
affairs, I should not for a moment oppose it because the league had 
to do with ita creation. 

Transposing these words, I am prepared to say that, believ
ing as I do that the World Court is that very kind of a 
tribunal, I shall not for a moment oppose it, because it may by 
reservations, as respects the United States, be completely or 
all but completely detached from the League of Nations. 

Now, if never before, the notion that the other great civilized 
powers of the world can be induced even by their earnest wish -
to have the United States become a· party to the World Court 
to orgauize a new court to take the place of the existing one 
is too abstract to dese1·ve grave consideration. We need no 
better proof of that than the collapse of the plans severally 
brought forward by the late Senator from Massachusett<;, 1\Ir. 
Lodge, the Senator from Pennsylvania [Mr. PEPPER], and the 
Senator from Wisconsin [Mr. LENROOT], for the creation of a 
different electoral agency for the election of the judges of 
the World Court from that prescribed by the World Court 
statute. In an effort to establish some kind of new world 
Court the United States, it is safe to say, despite its high pre
tensions with respect to the Monroe doctrine, could not induce 
even a solitary member of the sisterhood of American conn
tries to unite. Neither Mexico nor Ecuador have ever indi
cated any wish to enter either the World Court or the League 
of Nations on any terms. They ought to be set down, therefore, 
by the extreme opponents of those institutions in this country 
as endowed with an even more enlightened instinct of self
protection than the United States. On the other hand, 
Canada, though, so far as invasion is concerned, she is pro
tected not only by the power Of the British Empire but by the 
power of the United States as well, has entered both the 
World Court and the League of Nations. Indeed, the Pre"·i
dent of the last assembly of the league was a Canadian
Raoul Dandurand-a distinction of which any statesman of 
our own country might well be proud. The presidency of an 
earlier assembly, you will remember, was filled by a citizen of 
Cuba. And, with the exception of Mexico and Ecuador, there 
is no Central or South American country which is not a mem
ber of the League of Nations; and with .the exception of 
Mexico and Ecuador, Argentina, Guatemala, Honduras, Nic
aragua, and Peru, there is no Central or South American 
country which has not signed the World Court protocol. The 
idea that the Western Hemisphere is to be a hermit hemi
sphere wholly disassociated, except for selfish pm·poses, from 
the eastern, is an idea too contracted, too unfeeling, too un
wise, to receive the approval of the statesmen of those coun
tries, inferior to our own statesmen as they may be deemed to 
be by some of our extreme isolationists. I, at least, was not 
surprised, a few days ago, when Chile was said to have filed 
a protest with the secretary general of the league, charging 
that General Pershing was unduly dilatory in fixing the date 
for the plebiscite in the Tacna-Arica controversy. I do not 
doubt that the time will come when the Latin communities of 
this hemisphere will be far more disposed to look to the 
League of Nations than to the Monroe doctrine for their 
security. 

Another claim is that our entry into tl1e World Court sboulcl 
be conditioned upon the adoption of an international agreement 
outlawing all war between nations. In my humble opinion, the 
importance of this idea, from a practical point of view, has 
been very much exaggerated. International warfare is by no 
means all warfare. We should remember that there is also 
such a thing as civil warfare, domestic warfare, intestine war
fare, arising out of internal insurgency or rebellion, which often 
the national authority can quell only with an army. It not 
infrequently happens, too, that one nation may, almost without 
a word of warning, invade another and that the country in
vaded may find it necessary to repel the invasion with military 
force. _ The only kind of warfare, therefore, that could reason
ably be made the- subject of outlawry is aggressive warfare 
waged by one separate country against another; and so far as 
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such warfare is concerned, paper proclamations or conventions 
of outlawry would not seem to be anything like so efficacious 
as _the provisions of the covenant of the League of Nations 
' hich, m case a member of the league refuses to submit a 
controversy to which it is a party, and which may lead to war 
to judicial decision or arbitration or the action of the council 
of the league, empower the other members of the league to 
compel obedience to the covenant of the league by an economic 
boycott or, if indispen able, even by military coercion. Pro
vided that war between nations is actually treated by that 
covenant as an outlaw, I can not see that we need concern our
selves much about its being declared such by any other 
instrument. 

Another claim is that our entry into the World Court should 
also lJe conditioned upon the codification of international law. 
As to this claim, it is enough to say that at the present moment 
a committee of distinguished lawyers appointed by the Council 
of the League of Nations, of whom former Attorney General 
George W. Wickersham is one, is engaged in making a prelimi
nary survey of this task. This committee furnishes but an
other illu tration of the fact that it is not to Washington 
conferences but to the league that the world turns now when
ever there is anything to be done for the promotion of world 

-peace. I might add that a series of 30 projects or draft con· 
ventions prepared by the American Institute of International 
Law, and covering what Charles E. Hughes has called "The 
American International Law of Peace," has recently been sub
mitted to the governing board of the Pan American Union. 
But while there is no such thing at this time as a code of 
international law by which all the civilized powers of the world 
have expressly agreed to abide, there is, and for many years has 
been: a body of international law reflecting, except in some 
particulars, the universal assent and approval of the world, 
which is recognized by all civilized countries as morally bind
ing upon the conscience of mankind, and is frequently enforced 
in the judicial tribunals of civilized countries and in no judicial 
tribunals more firmly than our own. By the express terms of 
the World Court statute it is provided that the World Court 
shall apply international conventions, whether general or par
ticular, establishing rules expressly recognized by the contest
ing states, international custom, as evidence of a general 
practice accepted as law, a.nd the general principles of law 
recognized by civilized nations. What this means ought to be 
as manifest to us as to any people in the world. 

The existence of the law of nations was recognized by us 
as long ago as 1787 in the provisions of the Federal Constitu: 
tion which empower Congress to define and punish offenses 
against the law of nations. In 1796, in the case of Ware v. 
Hylton (3 Dallas 199, 227) the Supreme Court of the United 
States bad occasion to apply this law, which, it said, fell 
under three heads: The general, the conventional, and the 
customary law of nations. The first is universal, is founded 
on the general consent of mankind, and is obligatory upon all 
nations. The second is based on express consent, and binds 
only those nations which have assented to it. The third is 
based on tacit consent, and also binds only" those nations which 
have adopted it. 

Some years later, in the case of the 30 Hogsheads of 
Sugar v. Boyle ( 9 Cranch, 191), Chief Justice :Marshall spoke 
of the law of nations as-
the great source from which we derive those rules respecting belliger
ent and neutral rights which are recognized by all civilized and 
commercial States throughout Europe and America. This law-

He said-
is in part unwritten and in part conve~tional. To ascertain that 
which is unwritten we resort to the great principles of reason and 
3nstice ; but as these principles will be differently understood by 
different nations u.nder different circumstances we consider them as 
being in some degree fixed and rendered stable by a series of judicial 
decisions. The decisions of the courts of every country, so far as they 
are founded upon a law common to every country, will be received 
not as authority but with respect. The decisions of the courts of 
every country show how the law of nations 1n the given case is under
stood in that country, and will J?e considered in adopting the rule 
which is to prev-ail in this. 

As late as the year 1895 Mr. Justice Gray ln delivering 
the opinion of the Supreme Court in the case of Hilton v. 
Guyot (159 U. S. 113, 163) d~la~·ed that international law in 
its amplest sense is part of our American law and must be 
ascertained and administered by the courts of justice as . often 
as such questions are presented in litigation between man and 
man, and duly submitted to their determination. 

The most certain guide, no doubt, for the decision ol such ques
tions-

He said-
is a treaty or a statute of this country; but when, as is the case 
here, there is no written law upon the subject the duty still rests 
upon. the judicial tribunals of ascertaining and declaring what the 
Jaw 1s whenever it becomes necessary to do so in order to determine 
the rights of parties to suits regularly brought before them. In 
doin~ this the courts must obtain such aid as they can from judicial 
deds1ons, from the works of jurists and commentators, and from the 
acts and usages of civilized nations. 

_Some years la!er the Supreme Court, when dealing with the 
~e1zure b! American war vessels at the beginning of the Span
Ish-AmeriCan War of certain Spanish fishing craft, said: 

By an ancient usage among civilized nations, beginning centuries 
ago and gradually ripening into a rule of inteTnational Jaw coast 
fishing vessels, pur ning their vocation of catching and brin~g in 
fresh fish, have been recognized as exempt with their cargoes and 
crews from capture as prizes of war. 

The paquete Habana (175 U. S. 677). This doctrine the 
com:t recognized only after tracing its history back to its 
earliest origin through the writings of students the decrees of 
English kings, treaties between monarchs ordinances of tbe 
IPrench kings, standing orders of the Britlsh Admiralty the 
treaty of 1785 between the United States and Russia and the 
treatises of Kent, Wheaton, Halleck, Wharton Cal-vo 'neCussy 
Orlolan, DeBoe'.:!k, and Fiore. ' ' ' 

Some objection has also been made to the office performed 
by the World Court in rendering advisory opinions in relation 
to disputes or questions referred to it by the Council or "Llle 
As embly of the League of Nations. Of cour e, as the Senator 
from Montana [Ur. W .ALS~] has so convincingly shown, this 
?ffi~e. comprehends only disputes or questions of a legal or 
JUl'ldiCal nature, and none of any other kind bnve ever been · 
entertained by th~ court. Intri~si~ally, there would certainly 
appear to be nothmg gravely obJectiOnable in such an advisory 
function. On the whole, it may be best that the jurisdiction 
of every court of justice should be limited to actual contro
versie between litigants. Unquestionably there is much to 
be aid for that view; and in deprecating the exerci e of ad
v?-sory authority by the World Court, I do not understand 
~1ther John Basse~ ~Io01·e or Elihu Root to have gone beyond 
It .. Nevertheless, It Is a fact that even in nine States of the 
Umon-Alabama, Colorado, Delaware, Florida, Maine, Massa
chusetts, New Hampshire, Rhode Island, and South Dakota
the ju~iciary may be cnlled upon by the legislature or the 
executive to render merely advisory opinions as distino-uished 
from judicial decisions. Indeed, there are both Engli~ and 
Canadian precedents for this practice. Nor can it be denied 
that in forming its opinion upon any dispute or question re
ferred to it by the council or the assembly of the league it is 
the. ba~it of the World Court to hold as formal a hearing and 
to mstitute as thorough an investigation as if it were sitting 
for the purpose of delivering a judicial decision. In one in
stance it has declined in the exercise of its di cretion to ren· 
der an advisory opinion when requested to do so. Moreover · 
it is a fortunate thing that the League of Nations should hav~ 
in the World Court a legal adviser with far more prestige and 
authority than any ordinary staff of legal experts could pos
sibly have. Sound advice from such a learned and highly re
spected body of jurists might well save the league many a 
false step in the exercise of its executive powers. The real 
objection, I imagine, to the delivery of advisory opinions by 
the World Court is referable to the fact that article 14 of the 
covenant of the hateful league declares that the World Court 
may .give an _advisory opinion upon any dispute or question 
submitted to It by the council or the assembly of the league· 
but, as the Senator from Wisconsin [Mr. LENROOT] has said: 
the right of the World Court to render such an opinion is not 
derived directly from article 14 of the covenant, but from sec
ti.on 36 of the World Court statute, which says that the juris
diction of the court comprises all matters especially provided 
for in treaties and conventions in force, among which, of 
course, the covenant of the league is one. 

At this point, therefore, let me declare that I am deeply 
gratified by the opportunity that the pending resolution af
fords the United States to join hands with the most highly 
civilized nations of the world in an effort to substitute an 
international court of justice for war as a means for settling 
international differences. I agree with P1·esident Hibben of 
Princeton University1 in thinking that to do that is the nrlni
mum that we owe to the cause of world peace at the present 
timet and why we should hesitate to do at least that much is 
more than I, at any rate, can understand; though I have not 
forgotten the famous injunction of Oxrnstiern, the Swedi~h 
minister, to his son: " My son, go out into the world, and ee 
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with what little wLc;clom it is ruled." As I have already de
clared the World Court is· really an American idea i and 
even if we should enter it. we should not be obliged to submit 
to it any controT"ersy in which we were interested:, unless we 
cho ·e to do so. Surely we nE>ed no present reminder .of the 
supreme importance of some world-wide institution, organized 
for the purpose of protecting mankind against the tragedy of 
war. Only . eTen years ago the World War swept over the 
face of the globe, leaving in its wake some 10,000,000 of dead 
human beings, 20,000,000 of crippled human beings, and vast 
legacie of debt, of which no l\Iember of this body will ever 
see the end. Ahead of us is the fact that unless war can be 
held in check by some international coalition it is only a 
que tion of time when some other c~sar's or Kaiser's spirit, 
with Ate by his side, come hot from hell, will cry "Havoc," 
and let slip the dogs of war. 

It is true that, in spite of our attitude of selfish seclusion, 
the other ciT'ilized powers of the world may be able, unassisted 
by us, to make the world safe fo1· democracy everywhere, 
including the United States, which has always been sup
posed to be its most powerful stronghold. If so, the soul of 
our own people might well despise a safety bestowed upon 
them only by the foresight and energy of other nations wiser 
and more magnanimou13. •than they. But should the scourge 
of war again descend upon the greater part of Europe for 
the lack of an international agency to arrest its descent, noth
ing could be more illu ·ory, more fatuous, than the idea that 
we might escape its horrors. In point of fact, even before 
the world, through increased means of intercommunication, 
devised by modern invention, became so small, we found it 
impossible to keep clear of European wars. As early as the 
latter part of the eighteenth century we were drawn into 
the war of that day between England and France, though 
France had but recently been our cherished ally. In 1812, 
too, we were drawn a second time into a war between Eng
land and France, though we almost lost our self-respect be
fore we could be induced to take up arms against England. 
Even during our Civil War nothing but an apology in the 
Trent affair kept us from being involved in another war with 
England; and never did a people strive more resolutely to 
keep out of a war than did we to keep out of the World War. 

I was a member of the National Democratic Oonvention 
which nominated Woodrow Wilson to the Presidency for the · 
second time. The prayer by which that convention was opened 
was a olemn invocation to the spirit of peace; peace was the 
burden of the address delivered by its preliminary chairman ; 
peace was the burden of the address delivered by its permanent 
chairman; and through all the proceedings of that convention 
ran the words "He [meaning Woodrow 'Vilson] kept us out of 
war." Believing that men were crying "Peace, peace/' when 
there was no peace, I more than once felt like reaching out for 
my hat and vacating my seat in that convention for once and 
all. 'Vhat was the result? That mighty hymn of peace kept 
Woodrow Wilson in the Presidency, but it did not keep us out 
of war. The futility of our efforts successfully to preserve our 
neutrality when the swords of foreign nations are flashing and 
clashing .over our ships at sea was again illustrated. In the 
course of a few months outrage after outrage was committed 
upon the property rights and lives of our citizens, which simply 
made it impossitfle for us, as a self-respecting people, not to go 
to war. Let another war involving some of the great powers 
of Europe break out, and the same train of influences would, 
in all human probability, produce practically the same con
sequences. Again deadly wounds would be inflicted upon our 
commerce with foreign nations; again a great volume of indig· 
na.nt remonstrance would ascend from our people; again we 
would be inditing diplomatic notes to which no satisfactory 
answers would ever be returned; again we would mobilize the 
youth of our country to die in battle or in the military hos
pitalR ; again we would be sending 2,000,000 or more soldiers 
across the submatine-infested seas to lousy and blood-stained 
trenches on the European Continent; again, if victorious, we 
would be distributing vast sums in military bonuses and pen
sions; again we would place an enormous burden of taxation 
upon the productive energies of our country. The truth is that 
since the day when Jefferson warned us against forming any 
entangling alliances with foreign nations, the steam car, the 
steamship, the telegraph, the telephone, and the radio appa· 
ratus have worked a. profound change in the size of the globe. 
Hemisphere has been brought closer to hemisphere, continent to 
continent, and mainland to mainland. The briefest time in 
which Benjamin Franklin could hope to cross the Atlantic in 
a sailing vessel was 30 days; now a steamship makes the same 
crossing in five or six days. When the British invaded the 
United States during the War of 1812, each of their ships 
could transport only some 250 soldiers at a time to our shores. 

During the recent World War as many as 8,000 American sol
diers were occasionally conveyed to Europe in a single ship. 
Europe is no longer 3,000 miles from the United States; it is 
just across the ferry from it. Japan is no longer 5,000 miles 
from the United States; it is just across the lake from it. 
The earth has become the smallest of all the satellites that 
revolve about the sun-smaller than the red planet Mars, 
smaller even than the swift-footed planet Mercury. A fleet of 
airships has recently circled the globe, after covering a dis· 
tance of 28,000 miles, and spending only 371 hours in the air; 
a. Zeppelin has lately passed from the Swiss border to the 
United States in 81 hours ; one of our daily postal airships 
traverses the 2,680 miles between New York City and San 
Francisco in about 34 hours. We might still be able to take 
Jefferson's advice, and keep aloof from entangling alliances 
with foreign nations in time of peace, but we can not hope to 
keep aloof from hostile contacts with one or the other of two 
great European belligerents when engaged in a. deadly grapple 
with each other. 

The only way in which we can hope to do that is to enter 
into an alliance with the entire civilized world for the purpose 
of shielding the entire world against war. And even such an 
alliance would not be effective for that purpose unless it were 
endowed with the proper working organs. Many persons talk 
of peace as if it depended merely on the will to peace; but, of 
·course, it does not. The thought of the " good gray " poet, 
Whittier, that "Peace unwea.poned, conquers every wrong," is 
an inane dream. Peace can not be secured simply by crying, 
" Peace, peace," even though that word were shouted in sten
torian relays of sound all the way from the Antarctic Circle 
to the Arctic. Peace has, in its own unaided spirit, no miracu
lous efficacy like the hem of Ghrist's garment to bless and to 
heal. It is quite true that a majority of the people in every 
civilized land are earnestly ayerse to war. From what I have 
heard from friends who were in Germany on the eve of the 
Great ·war, the majority even of the German people at that 
time, despite the despotic ascendancy of their military caste, 
were opposed to war. It was only because, as Shakespeare 
says, " Never alone did the King sigh but with a general groan " ; 
that when they found themselves hurried into the World 
War by this caste they ceased to take counsel of anything 
except their patriotism. 

But the spirit of international peace to be firmly maintained 
between nations mu.<>t be institutionalized, just as the free 
spirit of the American people to prevail must find expression 
in a. President, a Congress, a Supreme Court, an Army and a 
Navy, a State militia, and a. city police force. 

In other words, to make its influence really felt, world 
opinion in favor of world peace must be organized. At the 
present time there is indubitably a. peculiarly strong interna
tional prepossession against war. Indeed, perhaps never in the 
history of the world, ancient or modern, has this feeling been 
so widespread or so potent. In every truly civilized land the 
will to war has been displaced by the will to peace. The whole 
world realizes that if there should be another World War, 
marked by even more devilish agencies of havoc and death 
than the last, there would be left nothing for humanity to do 
except to heed the advice of Job's wife and to "curse God and 
die." If man is destined again to become involved in such a 
vast and hideous orgy of bloodshed as the World War, I, for 
one, trust that the Deity will destroy him, and try his hand at 
fashioning another and a. better being in his stead. 

Who would have supposed that seven years after the World 
War Germany would enter into a treaty by which she would 
relinquish forever all claim to Alsace and Lorraine, and by 
which Great Britain and Italy would agree that in case of 
aggressive warfare waged upon France by Germany or upon 
Germany by France they would take up arms against the 
aggressor; or that;. within the same brief space of time Ger
many would be on·the point of entering the League of Nations? 
When she does enter and commits the present democratic 
spirit of her great people to the vow of international amity set 
forth in the covenant of the league aU her former foes, elated 
with the consciousness of a. far nobler triwnph than that sealed 
at Versailles, may then well exclaim in the words of Milton, 
"Peace hath her victories no less renowned than war." 

Personally I do not doubt that in a few more months some 
plan will be formed under the auspices of the League of 
Nations by which the armaments of its members will be re
duced to the lowest pra('ticable limits; though, as an American, 
I for one should be ashamed to see a. conference for such a. pur
pose held at Washington at the instance of our country if it 
still lacked the vision or the courage to meet the full measure of 
its continous _ responsibility for world peace. Now, in - .the 
providence of God it has even come about that the world senti
.ment in favor of universal peace, to which I have referred, has 
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been embodied in a world league and a world court, which be
tween them provide both the judicial and executive instrumen
talities through ·which that sentiment can effectually be em
ployed for the preservation of world peace. If our counsels 
are still too timid and irresolute, or still too deeply biased by 
factious considerations, to permit us to enter the world league, 
by all means let us at least enter the World Court, even though 
by limiting our cooperation to that we should leave to a bolder 
spirit than our own the duty of. enforcing its decrees through 
the league. Then we might hope that when a Republican ad
ministration was invited by the members of the league to par
ticipate in an international conference for the furtherance of 
disarmament it might be induced to pursue some foreign policy 
just a little less timorous than that of a mouse which has 
courage enough to project its head beyond hi hole, but not 
enough to withdraw his tail from it, too. 

In discussing the pending resolution I have endeavored to do 
so with as little temper as po sible. I have been dogmatic 
enough to say that I could not understand why we should hesi
tate to enter the World Court merely, nor when I remember 
how closely in keeping with om· past traditions such a step 
would be, and how free we would be to submit a controversy 
to which we were a party to the World Court or not, as we 
pleased, can I understand why any Member of the Senate 
should believe that we should not enter the World Court sim· 
ply because in some respects it is related to the League of 
Nations. That it owes its immediate origin to a statute initi
ated· by the league; that it is in a sense the judicial organ, the 
agent of the league, and a working part of the same political 
system as it, this I do not deny. The truth is that the predomi
nance of the league at the present time in the field of inter
national cooperation is so commanding that all international 
agencies for the promotion of peace which amount to anything 
must necessarily be affiliated with it in one degree or another, 
and that any world court but the World Court now actually 
sitting at The Hague under the aegis of the 55 civilized powers 
which make up the league belongs to lunar rather than to sub
lunary politics; but I do deny that the origin, the organization, · 
or the functions of the World Court are such as to make it 
unduly subservient in any way to the influence of the league, 
and if I do not follow this denial up by arguments and illustra
tions, it is only because the Senator from Virginia [Mr. SwAN
soN], the Senator from Wisconsin [Mr. LENROOT], and the 
Senator from Montana [Mr. WALSH] have save·d me the need 
for doing so. Aside from the .reservations contained . in the 
pending resolution the World Court enjoys all the independence 
of the league that is requisite for the untrammeled exercise of 
its duties, but with those reservations how could anyone doubt 
that such would be its status so far as the United States would 
be concerned? The real issue in this debate is not whether the 
World Court without the reservations of the pending resolution, 
but whether the World Court with those reservations is too 
closely related to the league. 

I should, however, be possessed of a strongly prejudiced 
mind did I not see how any American might reasonably object 
to our entry into the World Oourt if be were hostile to the 
League of Nations and honestly. believed that our entry into 
the court would probably prove but a preliminary step to our 
entry into the league. The World _Court is only a judicial 
institution. The league is a political institution backed by 
sanctions, including military sanctions, which impose no small 
measure of responsibility upon its members. Our entry into 
the World Court would really involve no departure from our 
national traditions with respect to the amicable settlement of 
international disputes. It only institutionalizes in a juridical 
manner the practice of international arbitration to which we 
have always been so conspicuously addicted; but, unques
tionably, though as I look at it most acceptably, our entry 
into th-e League of Nations would involve ~ grave departure 
from the traditions of our foreign policy. There has been a 
time in the history of the United States when even a coalition 
between us and all the other great civilized powers of the 
world for the purpose of keeping down war would have been 
generally obnoxious to our national instincts. Our idea then 
was to live off to ourselves in a secluded corner of the world, 
to refrain from all intermeddling with the political activities 
of Europe, and to ask in return that she refrain from attempt
ing to acquire a permanent foothold in any part of the Western 
World. The putting off, then, of the United States from 
America to Geneva would have seemed almost as adventurous 
as the putting off of Columbus in 1492 ·from Palos to the 
Indies. But, as I have already said, in the course of recent 
events, our relations to Europe have been totally revolutionized 
by the march of human invention, and I might add by the 
altered temper of the world with respect to war. It is true 
that there has been more than one sanguinary confiict between 

nations within the last 50 years, and it 1s likewise true that 
one of these wars, the World War, in waste of blood and 
treasure, surpassed any war in human history; but there is 
comfort in the thought that the destructiveness of modern 
wars is not due to any increa e of animal ferocity in the heart 
of man, but merely to the fact that latter-day cience, includ
ing chemical science, latter-day industrialism, and latter-day 
capacity for mobilizing practically the entire population of the 
State for the purposes of war have fearfully augmented the 
ability of nations to battle effectively. It is not too much to say 
that it is the widespread and lethal nature of modern war that 
has brought the civilized nations of the world to the conclusion 
that war is now accompanied with too appalling los es of life 
and money to be tolerated any longer. Savage and backward 
communities are still quick to take up arms, but despite the 
stupendous armaments which the great civilized powers of the 
world still maintain these powers have lost the primeval 
stomach for fight which belonged to more barbarous ages than 
ours. As I see it, the will to peace which has been such a 
striking sequel of the World War is but another and a nobler 
stage in the evolution of human society. While man, as Dar
win has said, still bears in his anatomical stl·ucture indelible 
proofs of his lowly origin and is still solicited strongly by the 
appetites and passions of his savage.state, yet it can not be 
denied that, responding to the inherent laws of his being or to 
"some far-off, divine event to which the whole creation moves" 
he has from the beginning of human existence been ascendi~g 
from l'ower to higher and higher levels of moral and spiritual 
achievement. 

I say nothing of his advance in material comfort and luxury 
because, unless attended by cor1·esponding improvement on t.Ji~ 
immaterial side of his nature, that means but little. The true 
miracles that have been wrought by human progress have been 
wrought in the nature of man himself, in his conscience, ~n 
his soul. From a brutish, fetish worshiper, a groveling idol
ator, a blind bigot, he has become a free and enlightened 
creature. Religious superstition, witchcraft, human sacrifices 
cannibalism, gladiatorial shows, human slavery, piracy, th~ 
duello, innumerable political and social abuses have all meltE::d 
away in the light of human advancement, but one supreme 
conquest of man over himself remains to be achieved. Until 
he shall have curbed international warfare as he bas curbed 
"domestic crime, it will be but arrogance for him to deem him
self a consummately civilized human being. To accomplish 
that is the highest object that humanity can set before itself 
to-day. At this moment it is the object upon which its atten
tion is l'iveted most earnestly, and faithless, in my opinion, to 
'the great opportunities that God has bestowed upon it, would 
the United States be if famed as it has been for its generomJ 
love of liberty, its hatred of aggressive warfare, its quick 
human sympathies, its respect for human rights, its tender
ness for human suffering, its lofty national ideals, it were, 
nevertheless, from lack of feeling or courage to refuse to unite 
with the other members of the great brotherhood of nations 
for the purpose ·of settling international controversies by the 
calm voice of human reason and justice, speaking through the 
organs of a permanent tribunal of international justice rather 
than by the cruel and insatiable edge of the sword. 

EST .ATE AND GIFT TAXES 

Mr. FLETCHER obtained the floor. 
Mr. CURTIS. Mr. President--
The PRESIDING OFFICER (Mr. SHEPPARD in the chair). 

Does the Senator from Florida yield to the Senator from 
Kansas? 

Mr. FLETCHER. I yield. 
Mr. OURTIS. I move that the Senate resume the considera

tion of legislative business. 
The PRESIDING OFFICER. Without objection, the motir·n 

is agreed to. The Senate is now in legislative ses ion. 
Mr. FLETCHER. Mr. President, I ask unanimous consent 

to offer some views with respect especially to the estate-tax 
provision in the revenue bill, being House bill 1. I recognize 
it is a little premature, but the revenue . bill is being C(}D· 
sidered by the Senate Committee on Finance and I have some 
matters which I wish to submit both to the committee and to 
the Senate in regard to the estate-tax provision of the bill. I 
therefore ask permission to proceed now to do so, somewhut 
out of order. 

The PRESIDING OFFICER. . Without objection, the Sen
ator from Florida will proceed. 

Mr. FLETCHER. Mr. President, I wish to submit some 
observations on my proposed amendments to House bill 1. 

I have moved to strike out Title III, estate tax, page 141, 
and to repeal all estate tax laws and also all laws laying gift 
taxes. 
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Section 301 (a), page-141, provt<ies : 
In lieu of the tiu: imposed by Title III of the revenue -act of 1924, 

• a tax equal to the sum of the foliowing percentages of the value of 
the net estate (determined as provided- :ln section 303). is hereby im
posed upon the transfer of the net estate of every decedent dying 
after the enactment of this act, whether a resident or nonresident of 
the United States. 

Paragraph (b), page 143; provides: 
The tax imposed by this section sh~ll be credited with the amount 

of any estate, inheritance, legacy, or succession taxes actually paid to 
any State or Territory or the Dlstrlct of Columbia, ;., respect of any 
property included in the gross estate. The credit allowed by this sub
division shall not exceed 80 per cent of the tax imposed by this sec
tion,· and shall include only such taxes as were actually paid and 
credit therefor claimed within four years after the filing of the return 
required by section 304. 

Section 304, page 154, provides : 
(a) The executor, within two months after the decedent's death, or 

within a like period after qualifying as such, shall give written notice 
thereof to the collector. The executor shall also, at such times and 
In such manner as may be required by regulations made pursuant 'to 
law, file with the collector a return under oath, in duplicate, setting 
forth (1) the value of the gross estate of the decedent at the time 
of his death, or, in case of a nonresident, of that part of his gross 
estate situated In the United States; (2) the deductions allowed under 
section 303; (3) the value of the net estate of the decedent as defined 
in section 303; and ( 4) the tax paid or payable thereon ; or such part 
of such information as may at the time be ascertainable and such 
supplemental data as may be necessary to establish the correct tax. 

(b) Return shall be made in all cases where the gross estate at the 
death of the decedent exceeds $50,000, and in the case of the estate of 
every nonresident any part of who e gross estate is situated in the 
United States. If the executor is unable to make a complete return 
as to any part of the gross estate of the decedent, he shall include in 
his return a description of such part and the name of every person 
holding a legal or beneficial interest therein, and upon notice from the 
collector such person shall in like manner make a return as to such 
part of the gross estate. 

The Federal estate tax has always been regarded as an 
emergency measure, necessitated by war. 

In the last analysis the Fedez:al estate tax was a war measure and 
bas been sustained as such. (Inheritance Taxation, thit·d edition, 
Gleason an/1 Otis.) 

It ha;> always been abandoned soon after the war. 
The Federal Government can impose two kinds of taxes

what are called direct and indirect taxes. 
From 1796 until 1895 it had been understood that direct 

taxes included only poll taxes and taxes on land. (Hylton v. 
U. S., 3 Dallas 171; Springer t.'. U. S., 102 U. S. 586.) 

Then-1895--came Pollock '1.~. Farmers Loan & Trust Co. 
(157 U. S. 429) (5 to 4 decision), wherein it was held that-
direct taxes within the meaning of the Constitution included taxes on 
personal pl'Operty and the income of personal property, as well as 
taxes on real estate and the rents or income of real estate. 

This conclusion was fatal to the income tax act of 1894. 
Then came the sixteenth amendment proposed by Congress 

to the legislatures of the several States in 1909, which was 
ratified and took effect in 1913. 

That amendment did not extend the Federal taxing power 
to new or excluded subjects, but merely removed any occasion 
for the apportionment among the States of taxes levied on 
income, whether it be derived from one source or another. 
(Peck v. Lowe, 247 U. S. 165.) 

The sixteenth amendment confel'l'ecl no new taxing power. 
(Stanton v. Baltic Mining Co., 240 U. S. 103, 112.) 

This amendment has not changed the rule that Congress bas 
no authority to tax the interest on municipal bonds. State 
agencies and instrumentalities are still exempt where they are 
of a strictly governmental character. 

It is true now, as it has always been, as e~'}Jressed in Cooley's 
Constitutional Limitations, seventh edition, 684: 

There is nothing in the Constitution which can be made to admit 
of any interference by Congress with the secure exi tence of any State 
authority within its lawful bounds. And any such interference by 
the indirect means of taxation is quite as much beyond the power of 
the national legislature as if the interference were direct and ex
pressed. 

NOT l'XIFOR:U 

The question, then, is: Is paragraph (b) of section 301 of the 
bill repugnant to Article I, section 8, clause 1, of the Consti
tution 1 

Indirect taxes-duties, imposts; and e-xci8es-must be 'uniform 
throughout the United States. 
. In Knowlton v. Moore (178 U. S. 41), -the Supreme Court 
held the word " uniform" to be -synonymous with " to operate 
generally throughout the United States." 

There are two States-Florida and Alabama-under the con
stitutions of which no inheritance tax can be imposed by them. 

Nevada has repealed her inheritance tax law as of the 1st 
day of July, 1926. 

An estate in Florida, Alabama, a_nd Nevada will pay no 
inheritance, succe sion, or estate tax to the State. An estate 
in any other State will pay such tax to the State in amounts 
whi-ch vary according to the laws of those States. 

This provision of the proposed act would therefore not 
operate generally throughout the United States. 

TO PROMOTE UXIFORMITY 

The national committee on inheritance taxation. whose rec· 
ommendations are being followed in this bill, frankly said in 
their report, page 29 : 

If Congress will enact n law carrying rates which im110se a reason
able burden upon estates and will allow 80 per cent credit for taxes 
paid to the several States, there will be a strong incentive for all the 
States to promote uniformity by adjusting their rates so as to realize 
neithet· more nor less than the amount credited on the tax payable to 
the Federal Goverdment. 

Of course, if the States realize no more than tile amount 
credited on the tax payable to the Federal Government, the 
latter would simply do the work of collecting the tax for the 
States. 

If they realize les", the Federal Government would in that 
case receive something for its trouble and expense. 

That report says, page 129: 

This provision would thus have a far-reaching effect in promoting 
uniformity among the States. 

We would then have a tax impo ·ed which the Constitution 
says shall be "uniformJ" the main purpose of which is "to pro
mote uniformity among the States." 

This is a new limitation not found in the Constitution. 
Where is the authority of Co.ngre s to lay taxes to promote 
legislative uniformity among the States? 

The kind of " uniformity " it will inevitably promote will be 
to cause all the States which can or will have any inheritance 
tax laws to raise their present levies or change their laws so 
as to provide for the collection of such taxes in amounts equal 
to 80 per cent of the Federal tax. 

The FederaL Government assumes to compel or induce, at 
least, the States to impose burdens on their taxpayers and 
placate them by saying they will ha-ve credit ou the Federal 
taxes to the amount lhey pay theii· States. 

The best evidence of that is just what has taken place. 
The revenue act of 1924 allows a credit of 25 per cent, and 

we find New York, Pennsylvania, and Georgia amending their 
laws already to take advantage of this credit now .granted. 

It is expected at the next sessions of the legi latures other 
States will do the ·arne thing unless this bill passes with this 
provision, in which case they will raise the limit to 80 per cent 
of the Federal tax. 

This provision is to be held as a club over the States to 
coerce them into changing the inheritance tax laws which their 
people want, in order to have them provide for death taxes 
equal to 0 ner cent of the Federal tax. 

This committee, after a thorough study of the whole sub
ject, in a more illuminating and convi.ncing way, pt·esents force
fully their view : 

Under the generally accepted theory inheritance taxes are impost 
or excise taxes upon the right to transmit property at the death of 
the owner. Thi right is gt•anted and controlled by State law and not 
uy the laws of the United States. The right of the Federal Goyern
ment to levy the estate tax exi ts under what is known as the excise 
tax power conferred by the Constitution of the United States. Since, 
however, the laws of the nited States neither grant nor control the 
right of transmission the Federal act bas not the same logical basis 
of justification that exists in the case of State inheritance tax laws. 

Although a Federal inheritance tax law was passed as early as 1797, 
the Federal Government has resorted to this method of raising revenue 
only under pt·essure of emergency caused by war, and heretofore the 
taxes have been repealed as soon as the pressure was removed. The 
statute of 1797 was repealed in 1802; a second statute was in force 
from 1862 to 1870; a third from 1898 to 1902, whereas the present 
statute enacted September 8, 1916, after seYeral amendments, still 
remains in force. This field, therefore, in the past bas been left, ex: 
cept in war emergencie , entirely to the Sfnt£>s, and the present en
croachment by the Federal Government seriously affects State revenues. 
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The Federal Government Is -better able to glve up this object ot 

taxation than are the States. 
The largest annual collection !rom the estate tax since its adoption 

in 1916 was $154,043,260.89 in 1921, as will appear !rom Table II, 
Federal estate tax receipts !or the years 1917 to 1925, Inclusive. 
The receipts during the fiscal year ended June 80, 1925, were on.J1 
$101,421,766.20, or 3.9 per cent of the total internal revenue receipts. 
Federal expenditures, including interest on the public debt, are de· 
creasing annually and should continue to decrease. It is estimated 
that the present financial status will permit an immediate tax reduc· 
tion of several hundred million dollars, which would permit the repeal 
of the Federal estat~ tax and still leave a large reduction to be ap
plied to such other sources of revenue as Congress might determine . 

If 80 per cent of the Federal tax will be credited on the 
estate taxes hereafter, it is doubtful if the Government will 
realize $20,000,000 annually from this source. 

Clearly it is not " to pay the debts and provide for the com
mon defense and general welfare of the United States" that 
the estate tax provision is included in. this bill. 

We are rffiiucing revenues $350,000,000 in this bill. The war 
ha.s been over seven years; it is proposed to credit certain tax
payers 80 per cent of estate taxes when they pay that much in 
the States. 

The estate tax is not authorized, in such circumstances, by 
the Constitution. 

It would not be imposed because the revenue is needed. We 
are giving up revenue by the millions under the terms of this 
bill. 

It would not be laid for the purposes required in the Con
stitution. 

The committee mentioned were right when they reached the 
unanimou conclusion that the Fede1·al tax should be repealed. 
They should have stopped there, omitting "that the repe~ling 
act should not become effective until at the expiration of six 
years from its passage." 

Notwithstanding Knowlton v. Moore (170 U. S. 41) and New 
York Trust Co. v. Eisner (256 U. S. 345), the fundamental 
principles keep thundering in our ears and knocking at our 
reason, that the separate States are sovereign and independent 
and the Federal Government has only limited, delegated 
powers. 

If this estate tax is imposed, not for the purpo es mentioned 
in the Constitution, but rather for the purpose of coercing the 
States into uniformity of legislation sati factory to the Federal 
authorities, i.f the tax is imposed for other than the uses for 
which it is authorized, or is arbitrary, or without basis for 
classification, it is repugnant to the Constitution. The fifth 
amendment would come into play in such case. 

The people of Florida and of Alabama and of Nevada have 
the sovereign right to determine to what extent and by what 
method they will tax their people and lawfully provide the 
neces ary revenues required by their governments, respectively. 
The United States has no authority to interfere with or em
ban·a s them. No individual or set of individuals can properly 
que tion the motives or the wisdom of the people of those States 
in dealing with their domestic affairs. 

Under our dual sy tern of government the sovereignty and 
independence of the separate States within their spheres are 
as complete as the sovereignty and independence of the Federal 
Government within it sphere. Neither can interfere with or 
encroach upon the other. (Raih·oad Company v. Penniston, 18 
Wall. 5, 20.) 

The po sibility of imposing the will of the Federal Govern
ment upon the State, or of one State or a group of States upon 

. another State, with re pect to her internal affairs, is the very 
thing which the founders of the Republic ought most carefully 
to avoid. 

Here the Fe<l.eral Government proposes to credit certain tax
payers iu every State, except three, with a portion, up to 80 per 
cent, of this estate tax. The sole object and purpose of this pro
vi ion of the bill is to bring economic pressure to bear in a 
way to embarrass the e three State in respect to their revenue 
laws and compel them to get into accord with other States and 
impo e upon their people inheritance tax laws whether they 
want them or not. 

llad it been understood in 1787 that a grant of taxing power 
to the General Government involved such a curtailment of State 
independence it is very doubtful if even a few States could 
have been persuaded to ratify the Constitution. 

Here is what Secretary Mellon said in March, 1924, as 
reported: 

Inheritance taxes are properly sources of revenue for t)le States. 
They are a material element in a State budget; they are a compara
tively small element in the Federal Budget. To deprive the States of 
this source of revenue, properly their own, is to compel the States to 

Increase taxes and to resort to tbelr principal source of income, which 
1s levies on land. The far-reaching economic effect of high inheritance 
taxes is not properly understood. These taxes are a levy upon capital. 
There is no requirement in our law, as there is ln the English law, • 
that the J}roceeds from estate taxes shall go into capital improvements 
of the Government. 

In other words, capital is being destroyed for cur!'ent operating ex
penses, and the cumulative effect of such destruction can not help but 
be harmful to the country. Again, estates have to be liquidated to 
the extent necessary to provide for taxes, and the forced sale of prop
erty and securities tends to bring down not only the value of such 
property and securities, but values everywhere. The ultimate effect o! 
this is to bring down the very values upon which the tax is levied, and 
ultimately to destroy the productivity of the tax both to the State and 
to the Federal Government. 
· The provision that State inheritance taxes may be credited to the 
Federal tax to the extent of 25 per cent Is in effect a partial payment 
by the Government to tbe States of the inheritance tax collected by 
the Government and works a discrimination between States having 
different rates of tax. 

In hearings before the House Ways and Mean Committee 
when this bill was being prepared, October 19, 1925, Secretary 
Mellon said: 

ESTATE TAXES 

It is the opinion of the Treasury that the Federal estate tax bould 
be repealed. The reasons for this position have been frequently stated, 
but I can summarize them as follows: 

There is no logical basis for the Federal Government collecting this 
tax. The right of inheritances is controlled by the States, and the 
Federal estate tax is based only upon the theory that to transmit 
pl'operty by death is the exerci e of a privilege which can be made 
subject to taxation, just as we might levy a tax on the privilege of 
selling property. The present law, with its 40 per cent maximum, bas 
not been before the Supreme Court and the question bas never been 
determined as to whether or not you can confiscate a large part of the 
property through a tax on the exercise of the privilege of transferring 
it. Would n sales tax be constitutional which took the bulk of the 
property sought to be sold? '.rbe States are confronted with no uch 
question. They alone control inheritance. I raise this point simply 
to show that the tax is one belonging to the States and not to the 
Federal Government. 

Estate taxes have always been a source ot emergency revenue. It 
is only in war periods that the Feder.al Government has made u e of 
them, and, except in the present case, they have always been repealed 
when the emergency ended. They should be saved for this purpose. 
We ought ngt to use our reserves in time of peace. We may need them 
badly when the next emergency arises. There is no emergency now. 

•.raxation by the Federal Government is going down, and that of the 
States going up. The States need every source of revenue avail
able. In the majority of State~ the Federal tax directly decreases 
the property which the State can ta.x. For example, if an estate 
pays 1,000,000 of tax, this is deducted from the net value of the 
property on wbicb the State percentage is levie.d. The States get no 
tax on the value represented by what the Federal Government has 
taken. Aside from the direct loss of revenue to the States there is 
an indirect loss. The present muddle of death taxes in this country 
could in some cases take more than 100 per cent of what a man 
leaves. Excessive Federal taxes contribute largely to this muddle. 
The rl:'sult must be that ultimately values are destroyed, and with 
them the som·ce from which the States must take revenue. 

nder considerably lower rates the Federal estate tax once yielded 
about $150,000,000 a year revenue. This bas gradually dropped off 
to 100,000,000, last year's revenue from this source being lightly 
below that of the year before. It is quite within the revenue require
ments of the Govet·nment to eliminate this tax. If not in one year, 
certainly the rates might be materially cut in 1926, and the whole tax 
repealed in 1927. The revenue collections from this tax will exist 
for some time after the law is repealed. Taxes are not payable until 
a year after the death of the decedent. There are extensions of pay
ment beyond that date without interest, and further extensions with 
interest. The result is that a repeal of the act eiiectlve January 1, 
19:!6, would not be reflected at all in revenue collections until 
utter January 1, 1927, and then revenue from tax would gradually 
diminl h for the next four or five years. So an immediate repeal 
would not affect the revenue of the fiscal year 1926, and but half ot 
that o! 1927. 

He also says, page 353, " The gift tax should be repealed," 
and gives cogent reasons therefor. 

No one can escape the impression that it is very unju t and. 
unfair legislation to vermit certain States to have the benefit 
of deduction. from the Federal inheritance taxes which do not 
apply to other States. Tile State having the highest inheri
tance taxes gets a preference over those having lower rates. 
A State haYing no inheritance tax at all has to pay a penalty. 
Under existing State legislation, inheritance taxes are imposed 
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on a basis of widely T"arying percentages, and the State having j The obvious and essential effect is directly forcing by the 
the highest percentage (not exceeding the limit in the Federal Federal Congres · upon the States and each State of a policy 
revenue act} can derh·e more revenue from this source than of collecting revenue by and for the State, and further tends 
other States which haTe a lo"·er percentage. to fix the practical limits of such collection by and for the 

In some States the rate of inheritance taxes is fixed by the State. 
Constitution, which it would take a long time to amend. In -Essentially it is an interference with State policies, those 
any event, it is apparent that much time must elapse before fundamental policies without which one State can not be dis
the legi latures of all of the States can bring their rates of tinguished from another, without which a State can have no 
inheritance taxes up to the minimum exemption allowed under individuality, no autonomy, thus by mere brute force breaking 
the Federal law. The constitution of orne States do not per- down what little is left to sovereign. States, which in the begin
mit inheritance taxe , and the ·e State· would be at a disad- ning assumed that the protective re ·ervations, expre ed and 
vantao-e unless and until their con ·titutions be amended. implied, in the Federal Constitution would permit them to re-

MoreoYer, if Congress should hereafter repeal or amend tain their indh·iduality at least. This interference is, in my 
thi exemption now proposed to be inserted in the Federal opinion, an unconstitutional infrilfgement in and of itself. 
aet, it would disturb the sihmtion and require a new series In addition, it is unfair and unequal in its bearings upon the 
of lu ws or constitutional amendments all over the United different State , seeing that, for a time at least, the States, re
State to rc·e8tablish harmonious relations betw-een the Fed- spectively, can not so modify State legislation and possil>ly 
eral and State laws.· Suth a situation would result in serious State constitutional provisions so as to come within this largess 
embarras ·ment and inconvenience, to ay the lea t. by the Federal Congress or stay without its penalty. Two or 

·without arguing the wi dom of an inheritance tax as a three States prefer not to have any tax of thi nature. 'Vhether 
means of raising revenue, the purpose of the proposed pro- that policy be good, bad, or indifferent should be left wholly 
vi. ion in this bill is that it shall result in practically com- to the State. The theory is that the State should change its 
pelling every State to adopt an inheritance tax. More than methods of collecting such revenue as it may need, or should 
this, it would seem to tend to the result of compelling every collect more revenue whether it needs it or not, merely because 
State to have a minimum inheritance tax sufficiently large to by doing so the State may obtain a gift from the Federal 
absorb the credit allowed by the pending bill. This would Government. 
appear to be a violation of the States' rights. It is a rather I am not presuming to question here the views of anyone who 
subtle but very effecti're system of bringing about or forcing sees fit to conclude that Florida should obtain part of its reve
State legislation. w·hether one believes in an inheritance tax nne essential for carrying on its functions from inheritance 
or not. it is a subjec-t on which each State ought to be left taxes. My po~ition is that the Congress has no power or privi
to adopt its own policy without being penalized or favored by lege under the Federal Constitution to dictate, directly or indi
congre:sional action. rectly, that Florida should obtain its revenue in whole or in 

1'here are those who object to inheritance taxes of any kind, part from this source; and that should the Congress, for no rea
becau ·e they believe they open up a limitle s field of State son other than the one of raising Federal revenue, dictate such 
exaction which gin•s an opportunity for wasteful appropria- a policy to Florida or to any State or States, it is entering upon 
tions and for public expenditures which are unneces ary and a new line of breaking down State autonomy that is conh·ary 
improvident. The fact is that there is no limit to income or to those flmdamentals called "State rights," which should be 
inheritance taxes, and when they are started they may result held sacred. 
in increased appropriations which year by year raise the The tran fer of title to property upon the death of a pro
States· necessity for money and correspondingly increase the prietor depends upon the will of the sovereign State. A prop
rates of income and inheritance taxe ". erty holder ha the right to devise and bequeath his property 

At any rate, it i · a question for each State to deal with only because the State bas given him that power. So, also, 
as it deems best and sees fit. It is not a field the Federal ttte right of the children or next of kin to take and enjoy the 
Government should occupy in peace time. The President property of a proprietor, who dies intestate, depends upon 
recognizes that, and he also inditates the purpo e of the Gov- the grant of that right by the State. The power to regulate 
ernment in holding onto this source of revenue for the present. the transfer of title to the property of decedents belongs to the 

In his message to Congre.·s of December 8, the President State in which real propery is located or of which the decedent 
said : was a citizen. 

Estate tax rates are restored to more reasonable figures, with every The Congress of the United States is without power to 
prospect of withdrawing from the field when the States have had prescribe rules for the transfer of property lying within the 
the opportunity to correct the abuses in their own inheritance tax bounds of a State or belonging to one 'of its' citizens. Yet 
laws; tile gift tax and publicity section are to be repealed, etc. (Page the Supreme Court bas held that the Congress may lay a tax 
4 of message.) upon the transfer of a decedent's property. It is argued that 

The effort to force the States to levy an inheritance tax by succession to a decedent's lands, goods, and chattels is a privl
having the Federal Government impose such a tax, and then lege, and that the Congress may tax this privilege and make 
deduct 80 per cent of it from the amount paid the State, is the enjoyment of the right depeftdent upon the payment of 
most amazing. the tax. . . . 

Florida and Alabama are the only two States which impose t As a matter of law, 1t seems, as the decisiOns now stand, 
no inheritance tax. Nevada will not after next July. Flori- that it is immaterial that this privilege proceeds entirely from 
da's constitution prohibits it. It is proposed to have the Fed- the State and could not be exercised unless the State had 
eral Government impose such a tax and, in the case of Florida granted it. A~ a ma~ter of comity, howeYer, and in . the in
taxpayers, keep it all, while as an inducement for other States terest of cordial feel~ng. betw·een the ~ranches of our dual 
to tax their people the Federal Government will allow certain form of government, It IS of. the fir t Importance that Con
taxpayers in all States collecting that tax to deduct 80 per cent gre ~ s~ould refrain from laymg. bur.dens upon a pure~y State 
of the tax so collected from the amount the Federal Govern- institutiOn, and not meddle With It save when dnven by 
ment assesses and pay it, instead, to their States. necessity. 

It means coercion and is indefensible. That the States, other This has been the policy of the National Government in 
than Florida and Alabama and Nevada, should attempt to force past times; for the power to tax inheritances has been exer
upon tlle people of those States a local, domestic tax which tlley cised sparingly, and only .when there was a pressing need for 
in the exercise of sovereign rights have determined they do not revenue, as in war times, or in the lean years following a 
approve and will not have is a most a tounding proposition. war. The act of September, 1916, was passed when the World 
Florida has the right to refuse to impose any inheritance or War was being waged, and ·at a time when statesmen of vision 
income taxes on her citizens. No other States, not all the re- foresaw that our country was slowly but surely being drawn 
mainder, can compel her to do otherwise, and they ought not into the \Ortex. 
to attempt it. To use the assumed power of the Federal Gov- The time has come when the National Government should 
ernment to that -end is unjust, oppre sive, and I do not believe repeal the estate tax and lift the burden· of taxation from 
will be ·anctioned by Congress. the privilege of inheritance, which is peculiarly a domestic 

The remission of part of the Federal tax where there is a institution and creature of the States. · 
similar State tax to the extent of such State tax, and no fur- The proponents of the present measure admit that it is no 
ther, and not exceeding 25 per cent of the Federal tax-in the longer necessary for the Congress to tax inheritances in order 
act of 1924-was primarily an innovation. It had no precedent to obtain needed revenue, and this is apparent in the reductions 
in Federaa legislation, and I unhesitatingly say that the prece- made in the rates of the income tax. It is still further em
dent itself is indefensible. This bill is an abuse of a vicious phasized by the provision allowing 80 per cent of the tax to 
precedPnt. It pro110 es to increase the credit to 80 per cent be credited where that amount is paid to the State in death 
of the Federal tax. taxes. The occasion for continuing this burden upon inheri-

• 
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tances is said to be a ·de he · to thereby promote a uniform 
system of taxation among the several States. 

Thus Congre s is to establish a system of tutelage by means 
of this law, and the States are to be instructed how to regu
late the exercise of the transfer priruege. Having, under the 
. pur of necessity, invaded a field of taxation which belongs 
peeuliarly to the States, it is proposed to hold on to it after 
the necessity has ceased in order that the Congress may con
strain the States in the exercise of a privilege which they only 
llave the right to confer. _ 

If the Federal Government can collect what it chooses in the 
way of duty or excise from estates, it may impose a tax of 
80 per cent without any exemptions on an enth·e estate. What 
would be left for· the States? If it can collect 20 per cent and 
allow a credit of 80 per cent of that, why can it not collect 100 
per cent and allow no credit? Or why can it not collect 80 per 
cent of the net estate and allow a credit of the entire amount? 

To say this i unreasonable, I answer, the Government 
started with a tax of much less but increased it to a maximum 
of 40 per cent in 1024, and now changes again and proposes a 
maximum of 20 per cent. It set a precedent of allowing 25 
per cent of its tax as a credit and now proposes to make the 
cre<.lit 80 per cent, showing the constantly changing attitude 
of the Congress and a remarkable example of the uniformity 
it E>eeks to promote. 

It is pointed out that several of the States have no inherit
ance tax laws, and it is argued that it would be a fine thing 
to induce them to adopt measures of this kind. 

.Apparently no weight is gi'len by these gentlemen to the 
idea that each State should be allowed to regulate its own in
ternal policy without constraint and to adopt such laws as its 
owri. peculiar circum tances render desirable. For example, the 
State of Florida bas no debt and possesses credit balance in its 
trea 'ury Of $7,000,000. To be more exact, the situation is this: 

The State of Florida actually owes nothing, and has in its 
trea:Ul'y nearly $7,000,000 in cash, but one of its departments 
hold $601,567 worth of its bonds, with the re ult that its 
financial statement sho\vs it to be in debt just that much. 

'l'be bonds owned by the educational funds are refunding 
3 per cent bonds, issued in 1901 and 1903 to take up 6 per 
cent and 7 per cent bonds of the State then maturing, which 
had been issued in 1871 and 1873 and which had been pur
cha ed by the educational funds prior to 1901 and 1903. 
Although the bonds do not mature u.ntil 1951 and 1953, the 
legislature of 1021 pasHed an act setting aside the interest on 
deposit of State fund. collected by the State treasurer as a 
sinldng fund for the redemption of the bonds as soon as a 
sufficient amount had accu~ulated to redeem them at par. 

The act became effective July 1, 1921. The Florida bond· 
sinking fund. now owns Florida county and municipal bonds of 
tbe par value -of $400,500, and in addition thereto the fund 
now has a cash balance of $7,500 and in another two years 
Rhould be in a position to retire the enth·e indebtedness of 
$601.567. . 

There i'3 no way to retire the bonds except by paying them 
off. The legislatm·e could ttppropriate the difference of ap
proximately $-200,000 necessary and retire them now if it were 
in session, but by the time it meets next, in 1927, the fund will 
be in a position to retire them without help. Such a State 
need not impose taxes which another might find it necessary 
to lay. 

It is claimed that uniformity will be secured as the result 
of the provision of paragraph (b), section 301, of the new 
revenue bill. By the terms of this paragraph pe·rsons liable 
to pay a Federal estate tax are to be allowed a credit thereon 
eqnal to 80 per cent of the amount of any State inheritance 
tax which they may ha"Ve paid a State on the transfer of the 
same property. 

Comparatively few are affected by the Federal estate tax, 
since it applies only to those estates -which exceed $50,000 in 
\alue, and the tax is laid only upon _ the net amount of the 
estate in excess of $50,000. The \a t majority of the people 
who are to pay State transfer or inheritance taxes w9uld 
receive no benefit from this proposed provision of the national 
law. 

The States impo e transfer or inheritance taxes, as a rule, on. 
e:tates of the value of $10,000 or less. Comparatively few -o_f 
thee tates subject to State taxation will amount, net, to $50,00Q 
and more in value. Estates having a value of less than $50,000 
will get no advantage from the Federal law, since they will not 
be ·. ubject to it. A very few will be entitled to the · 80 per cent 
cr('dit to be ·allowed by the United States on the tax payable to 
it, and those few would be much· better served by the repeal of 
the e ·tate· tax: · 

The bill does not provide any reduction on estates of the net · 
value below $250,000. At that point the reduction is small, and 

the present rates increase as the net values of estates in
crease. The bill as it stands reduces those increases and limits 
the maximum to 20 per cent. 

Only a small percentage of estates in the various States will 
reach in net value the amount allowed as exempt under present 
law and under the pending bill. There would be comparatively 
few taxpayers on the Federal roll and entitled to credit under 
the provisions of this section. 

A still smaller number of estates will amount to net value of 
$250,000, at wllich point this bill begins with a slight reduction, 
reaching to a maximum of 20 per cent. So that a small per 
cent of taxpayers in the several States will be affected by the 
repeal of the entire Federal estate tax. 

Those Senators who favor the doctrine of the greatest good 
for the greatest number will not be inclined to give their assent 
to thi measure because of the bait held out by paragraph (b), 
section 301, for that paragraph is a delusion in so far as it bold 
out the promise of any general good. · 

And those who believe in legislating in the interest of pros
perity as such can much better serve that interest by voting for 
the repeal of the e tate tax altogether. A hundred per cent 
exemption would be better than an 80 per cent exemption. 

There is a very strong sentiment throughout the Nation in 
favor of repealing the Federal estate tax. l\Iany people believe 
that a matter so purely domestic or local should be left entil'ely 
to the regulation of the several States. The President himself 
ha~ lately expressed himself in favor of noninterference with 
domestic or local concerns on the part of the National Go\ern
ment and also made specific reference to the estate tax, here
tofore quoted. 

Senators who vote for the pending measure as it now reads 
will find it difficult to persuade the advocates of repeal that it 
was better to vote- for a law which gives a certain measure of 
relief to perhaps 5 per cent of the people of their State and 
which leaves the matter of the transfer of estates trammelled 
and embarrassed by the burden of national taxation. As be
fore rema1·ked, the complete repeal of the es-tate tax will be 
more agreeable to the 5 per cent who will be affected by it 
than the partial relief which they would secu1·e from the 80 
per cent credit. 

It has been claimed that the allowance of this 80 per cent 
credit will tend to stay the movement of capital into Florida. 
When it is considered how few the 80 per cent credit affects 
the fallacy of this idea will be apparent. 

As a rule the men who are moving into ~lorida are not 
wealthy men, not men of fortune, but men of enterprise and 
vision who go to Florida to live in comfort and health and 
acquire fortune. These men are not in the $50,000 cia s men
tioned in this bill but men who have gone to Florida with the 
expectation of acquiring $50,000. 

It is futile to try to stem the natural progress of trade 
and enterprise under any circumstances, and it is ab urd to 
hope to stem such progress in the slightest measure by the 
expedient contained in paragraph (b) of section 301. 

The State of Florida bas never bad an income tax Ia w nor 
an inheritance tax law. It has been the settled policy of the 
State from the beginning to raise its revenue in other ways. 
This policy has been pursued without 1·egard to the systems of 
other States and without thought of its effect upon immigra
tion. Men of wealth and enterprise had come into the State 
in times past and devoted theil' energy and fortunes to building 
up the pro perity of the State. Assuming that Florida's tax
ing policy had attracted these men, it bas proven to be of 
great advantage to the State and to the men themselves. 

It was perfectly fair and reasonable for the State of Florida 
to make perpetuation of her long-established taxation system 
secure by means of a constitutional provision and to Hssure 
those who had invested great sums of money upon the faith 
of it that they would in the future have the same protection 
from taxation as in the past. It may be that the Florida 
Legi lature contemplated that the adoption of the constitu
tional amendment in 1924 forbidding the imposition of an 
tnheritanee tax and an income tax would attract nonresidents 
and induce them to invest their wealth in the development 
of the State. At any rate within the la t five years millions 
of foreign capital have been invested in the State and an 
extraordinary development bas resulted. 

This paragraph (b) of section 301 is admittedly aimed at 
Florida, and it is drawn in such form as to require Florida 
citizens to pay larger inheritance taxes to the United States 
than the citizens of those States wbicb impo ·e inheritance 
taxes. 

Section 8 of Article I of the Constitution provides ·"that all 
duties, imposh:, and excises shall be uniform throughout the 
United States." 

• 
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'l'here can be no doubt that paragraph (I)) or · section 301 

violates this constitutional provision .- in spirit, though it may 
he so artfully drawn as to escape the condemnation of the 
court·. 

It has been repeatedly stated on the floor of Congress that 
its purpo~e is as I have stated. 

Congres would be establishing a dangerous precedent in 
u . .ing its legislative power to coerce a particular State to 
change the policy of its laws. And each :Member of Congress 
should recollect that he i ~ also a citizen of a particular State 
and that the precedent established and now proposed to be em
phasized and enlarged in this bill may at some time be used 
against his own State. 

A statement of the death taxes paid in the States is fur
ni hed by the committee mentioned. 

The entire amount of taxes paid in the States by the few 
e tates not exempt \'~rill be credited on the Federal tax in many 
in .. :tances becau e it will not reach 80 per cent of the Fed
eral tax. 

The e estates mll pay the State tax in States other than 
Alabama, Florida, and Nevada, plus the Federal tax, less a 
credit of the State tax not exceeding 80 per cent of the Fed
eral tax. If the State tax equals 80 per cent of the Federal 
tax, they will pay 20 per cent of the Federal tax more than 
the taxpayers in Alabama and Florida will pay. If the State 
tax i. · less than 80 per cent of the Federal tax, they will pay 
that and receive credit for it, and pay in addition the re
maimler of the Federal tax, while the taxpayer in Alabama 
and Florida will pay only the Federal tax. The exemptions 
in the States vary. The small property owner will pay the 
State tax, but he will not be on the Federal list, and therefore 
will have no Federal tax to pay upon which to receive credit. 

The Federal exemption is so high that comparatively few, 
pos._ibly 5 per cent, of the taxpayers will be on the Federal 
tax roll and receive credit in the amount of State taxes which 
apparently will not equal 80 per cent of the Federal tax. 

The Government no longer needs the revenue derived from 
estate taxes. 

Bearing on this point I wish to place in the RECORD a state
ment furnished to the chairman of the committee [Mr. SMOOT] 
fot· another purpose, but applicable here, by a most responsible 
gentleman, not of Florida, not of the South, but nevertheless 
well informed and accurate. 

The PRESIDING OFFICER. Without objection, the state
ment will be printed in the RECORD. 

The statement is as follows: 
DECEliBEll 16, 1925. 

lion. REED SMOOT, 

Chai1·man Senate Finance Committee, 
The Senate, Washington, D. C. 

MY Dua SE~A.Ton: It is asserted in the newspapers that the Senate 
can not make any further reductions in the pending income tax act 
without jeopardizing the revenue. 

Naturally, in matter such as this, the Congress must, to a very large 
extent, depend upon information received from the experts from the 
Treasury Department. All of us who have been in. touch with income
tax legislation during the last five years know how honest, able, and 
conscientious these men are. Unquestionably, they aim to give the 
committees of both Houses correct information, but, as they should, 
they naturally lean toward conservatism of statement. It is perhaps 
largely for this reason that almost without exception their estimates 
of the amount of revenue to be collected under each particular revi· 
sion have fallen short of actual results, with the consequence that time 
has demonstrated that the bills, both of 1921 and 1924, might have 
contained greater reductions than they actually did. Unquestionably 
this same thing will be true of the bill now under consideration. 

In this connection, I want to bring to your attention, and that of 
your fellow Senators, something of what may be expected in the way of 
additional revenue from the South. I represented, as you know, a 
New York City district in the Honse of Representatives, and my busi
ness headquarters are now in Chicago ; but now for nearly six years 
past I have been an officer of business enterprises of considerable size 
In onthern Mississippi and have attained a certain degree of famili· 
arity with southern conditions. 

The present pro perity of the South is something which the North, 
East, and West do not at all comprehend. Illuminating instances are 
occurring almost daily. For instance, this week a syndicate of finan
ciers in New Orleans bought out the old-established candy house, 
lluyler's, in New York City, and in the financing of enterprises located 
tn the South the bankers of New York and Chicago find themselves 
called on now in practically every instance to compete with the strong 
banks of the Southern States. Bond issues of southern municipalities 
which used always to find - a market in New York or ·chi<'agQ- n6w 
frequently find theit· best market and tlle highest price in- theiJ: home 
cities. 

The whole United States la wondering about Florida; but few realize 
that the situation there, although undoubtedly exaggerated by specu
lation, is but a symptom and a part of the general advance throughout 
the entire South. More than 1,200 important new manufacturing 
plants, with an investment of more than $400,000,000, were estal>· 
lishcd in the Southern States during 1924, and the 1925 record, when 
complete, will be at least as good, and probably better. Material 
v-alues in the South are commencing to be rated at figures correspond· 
ing to the long-neglected inherent values. The surplus energy and 
capital of the Nation ha , to a large extent, been suddenly turned 
en masse to exploitation of the South. It is not rash to prophesy that 
with this financial assistance, which will be translated into tools ma
chinery, organization, science, and applied experience, the indu~trial 
harvest in the South in the next decade will be the greatest industrial 
wonder of the Nation, whose history abounds in industrial marvels. 

·Railroads give some indication of what is happening. The Atlanta, 
Birmingham & Atlantic Railroad several years ago went into the hands 
of a receiver. In 1925, in recent months, its net operating income has 
increased over the net operating income for the same period in 1924 
a hundred per. cent. Not including th~ limited Pocahontas region, 
which during the first 10 months of 192J earned 7.33 per cent return 
of income, the railroads in the southern district earned 6.6 per cent, 
being the only one of the nine railway districts of the country earn
ing as much as the "fair return " of 5.75 per cent fixed by the Intet·· 
state Commerce Comrnission under the terms of the transportation act. 

The net operating income of the southern railways for the first nine 
months of 1925 gained about $20,000,000 over the same period of 
1924. For the nine years between 1916 and 1924, both inclusive, tha 
total increase was only about $50,000,000. In other words, the gain 
during the nine months of 1925 was about 500 per cent greater than 
the a"'erage of the preceding nine years. · 

Building figures usually substantially reflect prosperity. In the 
whole South there is no city with a million inhabitants, but in each of 
the years 1922, 1923, and 1924 the South spent over $750,000,000 In 
building, and the figures for 192:S will be close to a billion dollars. 

Each year since, and commencing with 1922, the South has spent 
about $300,000,000 a year in new hotels alone. This enormous build· 
ing progress is having its elrect in appreciating real-estate valuations. 
From 1912 to 1922, the real property valuation of 17 Southern States 
(including the District of Columbia) increased 88.7 per cent, while 
the average for the United States as a whole was 61.5 per cent. 
Florida has multiplied its wealth twenty-two times over since 1880; 
Texas twelve times ; and Virginia seven tlmes. 

In 1924 the Southern States had _1,200,000 more automobiles than 
the. whole of the United States had in 1915. The aggregate wealth 
of the South to-day is four times what it was in 1900, and only $18,-
000,000,000 less than that of the entire Nation in 1910. Even ·tn 
1920, the capital invested in manufacturing enterprises, according 
to the census of that year, was almost $7,000,000,000, or two and a 
half times that of the whole country in 1885. The railway invest· 
ment of the South increased from $2,124,000,000 in 1916 to $2,675,-
000,000 in 1924. These figures apply only to the South Atlantic and 
Gulf States-Kentucky, Arkansas, and Tennessee-and do not in· 
elude Texas. Like figures for 17 Southern Stlltes, including the Dis
trict of Columbia, reached $5,543,000,000 in 1922, an increase of 24 
per cent 1n 10 years. .. 

The South's petroleum production is now one-third of the entire 
output of the world. In 1923 its production of sulphur was 85 per 
cent of the world's production, and during the same year it produced 
85 per cent of all the tobacco grown in the United States, and one
third of the world's production of tobacco. It is well known that the 
South is producing 60 per cent of the world's cotton, but not nea.rly 
so well known that while the truck raising and horticulture industries 
are still in their infancy in the South, exports of vegetables and fruits 
to the North already exceed 500,000 cars a year. 

The deposits of Southern banks have increased from $1,700,000,000 
in 1910 to $6,500,000,000 in Hl23. Between 1910 and 1920 the value 
of Southern farms practically doubled. The amount of new life in
surance written in the South ln 1923 was 44 per cent of that written 
in the whole counb.·y as compared with 23 per cent in 1921, and the 
cotton textile-making spindleage of the South now equals that of the 
North, and the Soutllern cotton mills consume 60 per cent of the 
South's production of cotton. The South has over 100,000 square 
miles of coal, not very much of which has yet been developed. In 
connection with the de"'elopment of building, the consumption of 
Portland cement in the · South jumped from less than 15,000,000 bar
rels in 1914 to more tllan 28,000,000 barrels in 1923. 

The horsepower of "prime movers" in the Southern States trebled 
between 1912 and 1922. 'l'he bank debits of the Atlanta Federal 
reserve district are 30 per cent higher than a y<.'ar ago, indicating 
that much expansion of tbe general business movement in the So.uth· 
east. No other part of the counh·y showed a comparable increase, but 
the Richmond district gained 20 per cent. Open-account deposits in 
the .Hlanta .district gained. 35 per cent from October, 192.4, to Octobe1·, 
1925. No other section of the country bad a like inct·ease. The vah.te 
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of southern manufactures increased 87.6 per cent from 1921 to 1923. 
For the first 11 months of 1925 the Atlanta district bank clearings 
increased over a like period for 1924 20.1 per cent. The New York dis
trict was next with an increase of 14.3 per cent. In November, 1925, 
the increase of postal receipts over the same month of 1924 were noted 
as follows: Jacksonville, 52 per cent; Tampa, 44 per cent; Birming
ham, 14 per cent; Chattanooga, 16 per cent; Jackson, Miss., 23 per 
cent; Baltimore, 30 per cent; Memphis, 17; Fort Worth, 19. For the 
country as a whole the gain was 13 per cent. 

Southern building permits were twice as large in October, 1925, as 
they were in October, 1924. Twenty-six thousand miles of surfaced 
highways were laid down in the South in 1922 and 1923. Secretary 
Mellon has recently put the State of Florida in an internal-revenue 
collection district by itself. 

The year 1919 will be remembered a.s the boom year immediately 
succeeding the war. The Federal Reserve Sixth District Bank of 
Atlanta has collected statistics as to building permits in its .district. 
In the table given below, the average monthly figures for the year 
1919 are represented by 100, and the current monthly index numbers 
show the relation o! activity to that prevailing in 1919 :· 

Building, penni~ sixth district Aug., Sept., Oct., Aug., Sept., Oct., 
1925 1925 1925 urn 1924 1924 

1- ---r--

Atlanta. ___ ••••• ___ ••• ----------- 89.4 89.4 76.5 193.0 137.2 153.3 
Birmingham _____________________ 627.6 483.2 480.4 633.5 395.6 760.5 
J acksonvflle _____ • ___ . __ ----.----- 603.4 675.4 670.0 326.1 138.2 163.4 

Nashville.----------------------- 151.1 331.4 105.0 203.1 197.7 109.8 
New Orleans _____________________ 480.9 672.0 236.6 850.3 2'M.8 325.9 
Other cities ______________________ ~4 616.0 1,012.8 402.6 222.1 208.9 
District (20 cities) ________________ 626.6 691.2 li67. 7 404.5 209.5 250.7 

1 am not personally familiar with any part of the South except 
southern Mississippi and, to a certain extent, the New Orleans dis
trict. .Advances in values in that part of the South have been, If any
thing, ·greater than the figures which I have given. The Florida 
boom has somewhat obscured the fact that there have been tremen
dous advances in the value of coast property all the way from Florida 
to New Orleans. In the four Mississippi cities with which I have any 
familiarity, viz, Gulfport, Hattiesburg, Meridian and Jackson, values, 
especially in the business districts, have arisen tremendously. Mis
sissippi, of course, has had two fine crops of cotton in· succession, for 
which the prices have been at least fairly satisfactory. A great deal 
of the earnings up to 1925 has gone toward the extinguishment of 
debt ; and as this. debt included Interest, where the debtor lived out
side the South, it was. not reflected ln the income tax from the South, 
but for 1925 these debts have been greatly reduced or, at any rate, 
bear a much smaller relative -proportion to the earnings of the South, 
as while many personal debts have been paid off a great deal of the 
new indebtedness has been incurred for productive enterprise. 

I would not be· surprised to see the State of Mississippi pay about 
twice the income tax for 1925 that it paid in 1924, and unquestionably 
the figures indicate that the income-tax returns from the entire South 
for 1925 will be greatly increased over those for 1924. 

This gives especial emphasis to the almost universal demand from 
the South for the repeal or reduction of the capital-stock tax. There 
is no particular objection in the South to paying taxes on realized 
prosperity, but there is an objection to a tax in the nature of a Federal 
ad valorem tax on property not measured in any way by the return. 
Corpomtions in the South own coal, timber, lands, sugar and rice 
plantations, cattle ranches, and property of that character, ~ which 
tbe rate of return is frequently small and on which in many mstances 
there are years in which there is not only no return but substan
tla.l loss. 

There is an intelligent feeling that this country has now reached 
the point where it can aJrord to collect its Federal taxes very 
largely from prosperity and not by burdening losing or even inactive 
ventures. 

The figures which I have given you are, in the main, easy to check 
up. I have no doubt that your attention has already been called to 
many of them, and possibly to some of them many times. Frankly, 
however I think that these facts presented 1n this condensed form are 
highly btteresting, not only to southerners but .to all Americans, and I 
am taking pleasure in sending a copy of this letter to each of your 
fellow Senators. 

Yours very truly, 
WILLIAM S. BENNET. 

(Copy to each Member of the Senate, Washington, D. C.) 
Mr FLETCHER. In view of some rather reckless allusions 

to ~"'lorida and her tax laws, I ask that I may be permitted to 
:Insert a few clippings-! have endeavored to select short 
ones-by way of addition to what Mr. Bennet has said, and 
also setting forth views pertinent to the matters involved. 

The PRESIDING OFFIOER. Without objection, the clip
pings will be inserted in the RECORD. 

The clippings are as follows : 

TAKING WHAT'S LEFT 

During the past year the Federal inherjtance tax bas been the 
subject of more intensive study by a greater number of persons thnn 
during all the years of its previous existence put together. The mora 
thoroughly 1t 1s examined the more carefully it is considered fn Hs 
relationship to similar taxes imposed by the States, the less can be 
said 1n its favor and the more can ·be urged against it. In the past 
Congress has employed this tax only in war emergencies and has 
speedily discontinued it when the emergency was past; this time it 
has been loath to loose its grJp on the resultant hundred millions. 

The champions of the Federal inheritance tax fail into three ca i.e
gories: First, there are those who always favor any drastic system 
of taxation as lang as it does not operate disagreeably in the particular 
financial stratum occupied by themselves and their followers. Secontl, 
there are those whose political • creed teaches the beauty and reason
ableness of scattering all aggregations of accumulated capital. Last, 
there is a group of serious thinkers, whose reasoning we can not fol
low, but who are apparently honestly convinced that inheritance taxes 
are a good thing and the more the merrier. 

The taxgatherer always has the last laugh, whether he stalks the 
living or the dead. 

FLORIDA " STANDS PAT., 

Florida is given indirect but advantageous publicity in an advertise
ment which the Union Trust Co., of Cleveland, is running in the lead
ing periodicals. 

We haven't the slightest idea that the trust company intended that 
Florida should gain any benefits from its space, but it does so none the 
less. 

The trust company ad depicts the sad plight of a widow and chil
dren left suddenly without a husband and father. Although the 
deceased was accounted a rich man, he left his heirs in a bad fix, 
because, as the ad tells u.s, " Inheritance taxes demanded instant cash, 
securities had to be sold at a loss, the executor knew nothing of his 
friend's business, and then came chaos." 

The inheritance tax Is the most olfensive and inexcusable of all 
forms of taxation. It hits the widow and the orphan. It robs the 
dead and penalizes the innocent survivors. 

Florida said to the world, " This unjust and offensive tax shall never 
be levied in Florida." 

And Florida will stand true to that position and that promise, no 
matter how many States and how many Congresses may attempt to 
force her to abandon it. 

PilOSPERITY FOR SOUTH REVEALED--COMPARISON OF STATISTICS SHOWS 

BIG BUSINESS GAIN IS MADE 

ATLANTA, November 9, 1925.-Prosperity in Dixie in the past two 
years is graphically reflected in a survey of raUroad earnings and 
stock advances. Bank officials and other students of economics agree 
that the condition of railroad treasuries is one of the surest barometers 
to general bu.siness conditions that can be found. 

In a recent comparison seven railroads serving southern territory 
were selected, and taking the low price of their common stock in 1923 
on the one hand and the high price for the past week on the other the 
following figures were gathered: 

I m~ 19231ow price 
last week 

Southern Railway---------------------------------------------
A. 0. L __ -------.----------------------------------- ••••••• ---
L. & N ------------------------------------------------·-------N. 0. & St. L--------------------------------------------------
~:-~~~~~:=============::::::·=====================:::::::: S. A. L--------------------------------------------------···· ---

24~ 
109 
84~ 

115 
99% 
16~ 
4'i 

112~ 
218 
13~ 
175 
114% 
94~ 
50~ 

The upward trend also 1s shown in the following figures contained in 
official reports made to the Georgia Public Service Commission re
cently: 

SEA!IOARD AIR LINE 

Aug., 1924 

Operating revenues._.--------------------------------- $765, 882 
Operating expenses ... ---------------------------------- 647,462 

ATLANTIC COAST LINE 

Aug., 1924 

Operating revenues·----------------------------------- $837,963 
Operating expenses .•• ---------------------------------- 7i2, 700 

Aug., 1925 

$979,294 
724,528 

Aug., 1G25 

$1,256,588 
969,900 
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80U'Ili.ERN RAILWAY 

Sept., 1924 Sept., 1925 

Operating revenues____________________________________ $12,089,444 
Operating expenses ••• ---------------------------------- 8, 222,522 

$13, ill, 557 
8, 570,511 

$20,823,730 TAX PAID--FLORIDA'S CO!ITRIBUTION TO UNITED STATES FOR 

n:~R EXCEEDS THAT FROM GEORGIA 

[By Gladstone Williams, the Herald's special Washington correspondent] 

WASHINGTON, D. C., December 14.-Florida paid $20,823,730.75 to 
Uncle Sam during the fi cal year ending June 30, 1925, the largest 
sum ever paid by that State, the annual report of ~ternal Revenue 
Commissioner David H. 'Blair disclosed here to-day. 

Of this vast sum, $12,118,724.67 was collected from residents of 
Florida in income taxes and $8,705,006.08 in miscellaneous taxes. 

The Blair report also shows that Florida paid more revenue to the 
Federal Government than Georgia for the first time in years. 

The amount of revenue collected from Georgia during the fiscal year 
was $15,200,727.18. 

3,843 PER CEXT MADE BY UKITED STATE-S IN FLORIDA 

[By Associated Press] 

A profit of 3,843 per cent on a real estate turnover in Florida 
was chalked up yesterday to the credit of the War Department. 

The department accepted an offer of $2,800,000 made by Nathan 
Friedman, of New York, for the 800 acres making up the abandoned 
Chapman field military reservation, near Miami. During the war the 
tract was purchased by the Government for $71,000. 

[From the Mobile Register] 

AX ATTACK ON FLORIDA 

Chairman GRE.E~, of the House Ways and Means Committee, made an 
unjust attack on Florida in the debate on the Federal inheritance tax, 
declaring that the people of Florida, who have abolished the inheritance 
tax by constitutional amendment, can never "make a really big State 
through colonies of tax dodgers and money grab~ers, parasites and 
coupon cutters, jazz trippers and booze hunters." 

This outburst of temper reveals 1\lr. GREEN as playing not the role of 
constructive statesmanship but as striking out at anything he thinks 
he can hit. The State of Florida looked like a target for his anger, so 
he proceeded to call the people of that State hard names because they 
exercised the right of amending their State constitution. Nor is the 
classification Mr. GREEN applies to the new residents of Florida war
ranted by fact. Business and financial leaders of the United States 
who have invested large• sums of money in Florida and purpose to 
invest more there will not pay much attention to such a tirade as Mr. 
GREEN has directed at them, but residents of Florida may well resent 
the imputation that their State is now a happy hunting ground for 
undesirables. 

Florida is encountering the usual fate of communities that suddenly 
become prosperous. The jealousy and envy of other sections of the 
country are aroused and efforts are made to belittle the community 
that is progressing. Mr. GREEN voiced in Congress the sort of propa
ganda that is circulated through the North, East, and far West for 
the purpose of injuring Florida. Alabama, however, is not jealo:ns of 
Florida, believing that the South should rejoice in the prosperity of a 
sister State. As for State taxation, that is a question Floridians are 
quite competent to solve for themselves, and it is no business of even 
so influential a person as the chairman of the House Ways and Means 
Committee. 

[From the Tampa Telegraph] 

OHIO LE.ADS THE WAY 

Florida has friends throughout the country that are battling magnifi
cently against the schemes of those who would add heavier burdens on 
the people and who have been conniving to nullify Florida's master 
stroke in the elimination of income and inheritance taxes, and these 
friends of Florida are doing more for this State than the State is doing 
tor itself, to its shame be it said. 

One of the more recent exposures of the schemers comes !rom C. L. 
Knight, the able editor of the Beacon Journal, of Akron, Ohio, who 
stands out a true friend of Florida at all times. Mr. Knight in his edi
torial handles the inheritance-tax provision of the congressional tax 
bill without gloves in the following manner: 

"The tax bill which will be presented to Congress this week is in 
many ways an admirable measure, but it contains one provision which 
should never be allowed to become the law of the land. We refer, of 
course, to the Inheritance-tax provision. This provision of the bill is 
for a Federal inheritance tax of 20 per cent levied upon the estates of 
decedents throughout the United States. 

·, ' 
IC m ·ere a State levies an inheritance tax the Government rebates to 

the State 80 per cent of the Federal impost, retaining for its own use 
only 4 per cent of the amount plundered from the dead man. 

"That, of course, will not sound so well to the shining band of 
perennial uplifters who would like to get 80 per cent of the estate and 
spend it in welfaring everybody into the Kingdom of Heaven. It will 
sound better to those sincere people who having been inoculated with 
the idea of state socialism are now gradually recovering from the dis
ease up to the point that there are evidences of returning sanity. It 
will be hard for this class to get well all at once, and consequently we 
may expect them to point with pride to this bill as some evidence that 
they are getting better. 

However, as a matter of fact, a. more vicious measure has seldom 
found its way into Congress. In the first place, unless Congress is 
willing to commit itself to the principle of making capital levies in 
time of peace, a Federal inheritance tax should have no place in 
Federal statutes. That it ls n capital levy can not be disputed. 
It goes beyond even the vicious practice of taking away so much of 
one's earnings that he worud be better off to gult earning at all 
and invest his capital in tax·exempt securities. Here the dead man 
is followed beyond the grave and his estate is plundered from his 
widow and children to pay the running expenses of the Government 
Such action attacks every sound ptinclple of taxation unless we are 
willing to admit that the Government owns the citizen and may, 
after his death, do what it pleases with the property which he has 
accumulated by his industry, either for the care of those dependent 
upon him or for other l}u.rposes, which it is the right of every citizen 
and not the Go>ernment to decide. No such governmental function 
and no such ideas of spoliation by taxation were ever allowed in 
times of peace in this country until we began to express our abhor
rence of autocracy and bureaucracy by adopting them. Indeed there 
is no sound reason in existence why an inheritance tax ever should 
be allowed in a State, much less in the Federal Government. 

But this is not the worst thing about this vicious proposal. In 
the first place it seeks to, and will if adopted, compel every State 
not only to adopt an inheritance tax, but to model it exactly, as the 
Federal Government says it should be modelea. In other words, the 
Federal Government again inje~ts its power into the States and 
arbitrarily tells them what they must do with the estate of their 
own citizens. 

If a State has fallen a victim to the fallacy that it should adopt 
a capital levy, as most of them have, they nevertheless have had some 
sense of decency about it; that is to say, they have adopted a grad· 
uated tax which does not bear as heavily upon those whom duty com
pelled the decedent to support as upon distant relations or strangers. 
In some of the States this tax is now only 1 per cent upon an estate 
going to the widow or the children. Here in Ohio the State tax is 
4 per cent when the widow and children get the property. Under this 
provision it must be raised to 16 per cent at least. However, this 
Federal proposal changes all that. It levies a straight duty of 20 per 
cent without any regard to the rights and equities of the widow and 
the orphan, and the magnanimous rebate goes not to them, but to the 
State government. In other words, it will compel the States, whether 
they wish it or not, to abolish their tax of 1 or 2 or 3 per cent upon 
the portion of the property going to the widow and the children and 
to impose one of at least 16 to 20 per cent. Possibly Congress, in its 
aptitude for that kind of thing, could evolve something worse, but it 
would be a hard matter to do it. 

It will now be interesting to see what our Ohio delegation is going 
to do about it. We will watch with more than ordinary interest to see 
whether they are going to vote for another provision to exfend and 
tighten Federal control .o.-er the States; whether they are going to 
again subscribe to the doctrines of State socialism that are all too 
rapidly ironing us into the shapeless pulp of mere subjects of a federal 
empire; that is, adopting the fine old ideas of Bismarck and the Hohen
zollerns that the subjects exist for the use of the State. The Beacon 
Journal is particularly interested in BUBTON and BRAND and it is hop· 
lng that these two men in the Ohio delegation will lead a fight to 
strike out entirely this proYision in the new revenue bill. 

That exactly such a course should be followed can not be successfully 
disputed by any person who understands the fundamental principles of 
taxation, and we would like to see Ohio lead the way back toward 
sound fundamentals. 

[From the Tampa Mor11ing Tribune, November 21, 1925] 

A TAX FOR ENVY 

Nothing could be more ridiculous, and yet dangerous, than the plea 
of certain frenzied politicians for the Federal Government to levy an 
inheritance tax, while admitting that the Federal Government does 
not need the revenue of such a tax, their sole reason being jealousy 
because Florida and Alabama have no State death taxes. 

The movement may succeed through apathy of the press and the 
people's representatives, although such a capital levy is branded as 
legalized robber)" by President Coolidge and its repeal is urged by Sec- ·'· 
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Tetary llel1oD: the American Banke;s' Association, the United States heritance tax is to embody in the lirOPosed revenue act a provision 
Cbamber of Commerce, and practically all other such national leaders which will permit a credit against Federal inheritance tax of all State 
and organizations. . inheritance taxes paid by a decedent's estate up to 80 per cent of the 

Again the Tribune asks 1f every one of Florida's Senators and Repre- amount of the Federal inheritance tax. 
sentatives is now fighting that tax actively. Act on the statement of This means that if Mr. A died domiciled in New York, for example, 
Senator UNDERWOOD, of Alabama, that taxes should stop at the grave. and New York imposed upon his estate a tax of $100,000 and the 

The Montgomery .Advertiser is fully awake to the menace of the Federal inheritance tax upon his estate· amount to $100,000, by the 
envious demagogues who would compel Florida and Alabama to levy use of this credit the total tax imposed upon the estate would amount 
needless and harmful taxes through the medium of Federal rebate to to no more than $120,000. The full amount of the State tax would be 
States having such taxes. The Alabama paper quotes the powerful paid, but by the proposed legislation a credit would be allowed for 
arraignment of Col. Peter 0. Knight as published in the Tribune some it in computing the Federal inheritance tax up to 80 per cent of such 
days ago, in which he said, " The legislation proposed by GREEN and tax, the net amount thus collected by the Federal Government being 
GARNEB is vicious, unjustifiable, and indefensible from any standpoint." but $20,000. 
Read the Advertiser's opinion: If Mr. A had, however, been domiciled in Florida his estate would 

"American papers are shocked when French politicians threaten a not be subject to a State inheritance tax, but would nevertheless be 
capital levy in France, but most of them seem indifferent to our own subject to the Federal inheritance tax. His executor would be obliged 
capital levy menace in Washington. The Federal inheritance tax to pay the Federal Government $100,000 in full, there being no allow
now on the statute books is a capital levy. ance to the Florida decedent of any credit, and his total tax would 

" This Federal inheritance tax not only is capital levy applied to a be $100,000, as against $120,000 to the New York resident. Thus the 
country that is not in distress, but is a menace to the principle of Federal Government, through the proposed legislation of Congress, 
local self-government and human liberty. practically says to those States having the inheritance tax, "We will 

" Our ablest thinkers on economic and political questions generally give up 80 per cent of the tax that we ought to collect bccau e you are 
ad>ocate the repeal of this law, but there is determined -opposition a good State and impose inheritance taxes upon your decedent's estate, 
to repeal, and it is certain that the Ways and Means Committee of but as to Florida (and, incidentally, Alabama, Nevada, and the Dis
the House, now in ses.sion, will report to Congress that it is opposed trict of Columbia), you are bad children. You have no inheritance tax, 
to repeal. although you ought to have, and your decedents must pay the full 

"The Federal inheritance tax law at the moment is of peculiar Federal inheritance tax without deduction." 
interest to Florida and Alabama, as we have repeatedly pointed out.. This proposed legislation is being recommended only by a few 
The new excuse of the politicians for continuance of the policy of aggres ive, narrow-minded competitors of Florida, and unless Florida 
levying upon the property of the people ls that if Congress doesn't takes equally aggressive action to combat such influence unreasonable 
collect death taxes, the State won't either! They point to Florida and unfair advantage may be taken of those persons who are domiciled 
and Alabama as horrible examples of what undisciplined States will and die in Florida. Massachu~etts, for instance, through its elimina
do 1f not watched. They say something must be done, not by the tion of taxation on incorporations, came out very strongly agiunst any 
people of Alabama and Florida, but by the politicians ln Congress, Feueral tax whatsoever, and many other States spoke equally strongly 
to compel Alabama and Il'lorida to enact tax laws that conform to for the complete repeal of all Federal inheritance taxes. 
the theories and desires of Federal politicians! The splendid report of tbe subcommittee on inheritance taxation at 

"What impudence! · What a travesty · upon political economy! the conference at New Orleans seems to recognize the fact that the 
What a commentary upon the principle of liberty and State Federal inheritance tax is uneconomic and made unnecessary because 
sovereignty ! " the revenues of the Federal Government run to a large excess above 

Opponents of the repeal brazenly boast that their only purpose in expenditures. The · report, however, recognized the fact that political 
supporting the tax is to force equal misfortune upon these two conditions were such that Congress could not at its next session en
Southern States which by foresight and intelligence are not so heavily tirely eliminate the Federal inheritance tax, and the committee tbere
tax ridden. fore recommended that the new revenue act provide for the complete 

U behooves the papers of Florida to give the matter publicity. It is elimination of the Federal tax at the end of six years. 
a dangerous precedent menacing all other sovereign States. And espe- This holds out some hope for Florida, as eventually the elimination 
cially it is the duty of our delegation in Congress to defend the rights of the Federal inheritance tax will enable a Florida resident to pass 
of the State. on his property at death to his heirs without deduction of any tax 

WHAT'S RIGHT WITH FLORIDA 

"What's rlght with Flo.rida" is the sensible and pleasing way the 
Christian Science Monitor heads its front-page article of November 13. 
It is the first of six such descriptions prepared for the Monitor by 
Rufus Steele, author of the series, "What's right with the movies." 
It is in decided contrast with articles by certain othf' r writers who 
have dealt almost exclusinly with what's wrong with Florida. 

Besides this article, and besides favorable comment o.n the editorial 
page, the Monitor published a 20-page supplement on " Florida and 
ber place in the sun," with many lllustrations. 

This international daily newspaper published at Boston, while pub
lished by a religious denomination, is still a newspaper, carrying the 
news of general intere t, and enjoys a widespread circulation. Its 
nature guarantees that it ls free from exaggeration of Florida. The 
truth is good enough. 

[From the Miaml Tribune] 
COERCING FI.OlllD.A. 

At the recent annual conference of the National Tax Association 
held in New Orleans the past week very important tax measures were 
discu.ssed. This is the eighteenth annual conference of the National 
Tax Association of State Tax Officials, Economists, and Experts. 
Florida, although not represented officially, was in the minds and on 
the lips of everyone present. 

The great bulk of tpe States represented felt no jealousy of Flori
da 's progress because of what is generally considered as her bid for 
settlers of great wealth through elimination by constitutional amend
ment of inheritance and income taxes. There were some States where 
the feeling existed that action shoulil be taken to circumvent this 
boon that Florida was offering to the rich men of the North in the 
saving of death duties as well as taxation of income dur.ing life. 

What seems to amount almost to a conspiracy is reported to be 
found in the records of the hearings before the subcommittee of the 
Ways and Means Committee of the House of Repre entatives and the 
Finance Committee of the Senate. Apparently there is a strong 
ot·ganized clique who have convinced themselves that the most prac
tical way to offset Florida's attraction in the way of absence of in-

whatsoever unless he owned p1·operty having its situs in States where 
inheritance tax is imposed. 

1\Iany articles have appeared in magazines, and tax officials through
out the country have declared that the State inheritance tax is easily 
collected and necessary to meet the current expenses of every State, and 
that any State that attempts to get along without it will be sorry and 
have to reenact such legislation. The fact, however, seems to be over
looked that a State such as New York has a funded debt amounting to 
many hundreds of millions of dollars, interest on which mu.st be met, 
as well as payments to the sinking fund for its retirement. Florida 
to-day has no funded debt and it would be many, many years before it 
would be in a serious situation in this regard. Whether or not wealthy 
citizens in northern States are removing to Florida. because of Florida's 
absence of inheritance tax laws seems to be a debatable question, but 
Florida ls taking an economically sound position when it declares 
against inheritance taxation which is recognized as a measure de
structive of accumulated wealth, the State using the principal for cur
rent needs. It strikes the average man's family and business at a 
time when he can not protect them and they are. not in a position to 
protect themselves and often imposes severe hardship. This is par
ticula.rly true where the entire fortune is invested in one line of busi
ness, which in one blow loses its executive head and is stripped of a 
large portion of its capital. 

[From the Miami Herald, November 23, 1925] 

COERCI~G FLORID~ 

While there are many things in the proposed Federal revenue bill 
that will please the people in the way of reduction of taxes, one 
feature of it will create considerable discussion, and that is the pro
posal to retain the Federal inheritance tax. 

That measure was primarily an emergency scheme to tide over 
the Treasury at a time when the drain upon the Nation's finances 
was extremely heavy. 

The defect in the principle of national inheritance taxes is that it 
is not laid upon the income of property owners but upon the property 
itself after the death of the owner. It is a capital tax, which takes 
away from the actual earnings of the owner and is not placed upon 
the income trom the property, as it should be. 
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In essence it is a program of taking away from the well-to-do for 

the benefit of other , a socialistic principle, totally at variance with 
the genius of this country. 

.Another defect-two of them, in fact-is that the country does not 
need the money and that if inheritance taxes are to be imposed it 
should be done by the State governments to supply needed funds and 
not by the Federal Government. 

But there is another side to the present discussion, and that is that 
the proposal to retain the inheritance tax in the forthcoming bill is 
not inspit·ed by the desire to proteet the National TreasUI'y. It is 
actually a conspiracy in some quarters to compel certain States to 
impo e the tax. 

It will be remembered that Florida has, by constitutional amend
ment, prohibited the legislature from imposing any inheritance tax. 
Alabama is the only other State that prohibits such taxes. 

It is to be conceded that when Florida's action became kuown 
many wealthy men of other States transferred their residence to 
ll'lorida for the purpose of -being able to dispose of their estat('S as 
they thought fit without paying heavy tribute to the States in which 
they formerly resided. This action bas reen resented by other 
States and this movement to retain the Federal inheritance tax is the 
result. 

A compromise has been reached in the committees, at least, by 
which those opposed to any inheritance tax and those who desire such 
a tax, by which the Federal Government, so it is proposed, will return 
to the States the amount of inheritance taxes imposed by the States, 
up to 80 per cent of the amount imposed by the Government. 

In other words, the resident of Florida will have to pay, if this bill 
becomes a law, the full Federal inheritance taxes, whereas such 
States as have already imposed an inheritance tax will have that tax 
paid into the State treasury by the Federal Government, or, at least, 
80 per cent of the sums paid to the National Treasury. 

This is purely a measure to compel Alabama and Florida to im
pose an inheritance tax, although neither State needs the money, and 
to forego the advantage inuring to th('Se States from the fact that 
they have declined to impose a tax upon capital. 

Every intelligent citizen of Florida and of Alabama ought to pro
test against the passage of this bill so far as lt !'elates to inheritance 
taxes. 

DEATH TAXES 

Those who have considered the matter say that if Henry Ford were 
to die the "death taxes" which the Government would levy upon his 
estate would total the tremendous sum of $500,000,000. While the 
treasuries of the Nation and the States would benefit to the extent of 
half a billion, the Ford interests would be hamstrung by such a levy. 

Going further, the sharps point out that if Mrs. Ford were to inherit 
the Ford millions and die soon after her husband, " death taxes " would 
again reduce the estate by himdreds of millions, and if the son, Edsel, 
were to inherit from his mother and die the · " death taxes " would 
again reduce the estate by more hundreds of millions. 

What would be the result? 
The Ford works would be crippled by the levies. The workers in the 

Ford enterprises would be out of jobs. The great industry would decay, 
and the vast busines which has grown from furnishing automobiles at 
a low price would cease to prov-ide extra cheap motor-car transporta
tion for the world. 

It is no answer to the foregoing deductions to say that they are all 
contingent upon the unlikely circumstances of the death of the three 
members of the Ford family in the near future. That the law has set 
the stage for such a disturbing and destructive drama as outlined 
proves, not the wisdom of the lawmakers who brought the statute into 
existence, but the great harm that may result to an important unit 
in the industrial life of the country under circumstances not only con
ceivable but quite possible. 

The fact that the Ford Co. has grown to be worth a bllllon and 
a half dollars and the further fact that it belongs to three people all 
closely related are not in logic good reasons why the deaths of the 
three should legalize the acts of State and National Governments in 
c<mfisca ting that property. 

No good public policy is furthered by a law which might operate to 
wipe out great industries employing many thousands of people and 
furnishing at a . very low price standard products demanded the world 
over. 

The inheritance taxes appear to have been thought of by people 
with minds attuned to the belief that when a man is dead what be bas 
accumulated in his lifetime belongs to somebody besides his legal heirs·, 
who are entitled to it in equity. 

Mr. FLETCHER. I can not escape some measure of indig
nation the more I think about the estate-tax provisions in this 
bill, nor can I escape a feeling that seriously questions their 
validity, if tested. 

The purpose is to force Florida-omitting reference to other 
States-into line with- a policy Cong1·ess devises with respect to 

LXVII-9~ 

her own domestic affairs. The effort is to oblige Florida to 
shape her sovereign rights with respect to her tax laws to 
conform with the plans and- views of certain l\Iembers of Con
gress. The method of making effective this coercion is through 
the taxing power of the Federal Government, and this estate
tax pronsion is designed to accomplish that end. This, in fact, 
is the sole basis and reason for the estate-tax provision. 

It infringes on the implied powers reserved to the States. 
It is in direct conflict with and repugnant to those State 

rights and powers. 
Xote the strong language by the Supreme Court in The Col

lector v. Day ( 11 Wall. 122 et seq.), as follows: 

The case presents the question whether or not it ·is competent for 
Congress, under the Constitution of the United States, to impose a tax 
upon the salary of a judicial officer of a State. 

In Dobbins v. The Commissioners of Erie County (16 Peters, 435) it 
was decided that it was not competent for the legislature of a State to 
levy a tax upon the salary or emoluments of an officer of the Vnited 
States. The decision was placed mainly upon the ground that the 
·officer was a means or instrumentality employed for carrying into effect 
some of the legitimate powers of the Government which could not be 
interfered with by taxation or otherwise by the States, and that the 
salary or compensation for the service of the officer was inseparably 
connected with the office; that if the officer, as such, was exempt, the 
salary assigned for his suppert or maintenance while holding the office 
was also, for like reasons, equally exempt. 

• • • • • • • 
• • • Such being the separate and independent condition of the 

States in our complex system, as recognized by the Constitution, and . 
the existence of which is so indispensable that without them the gen
eral government itself would disappear from the family of nationa, 
.it wouJd seem to follow as a reasonable if not a necessary cons;)
quence, that the means and instrumentalities employed for carrying 
on the operations of their governments, for preserving their existence, 
and fulfilling the high and responsible duties assigned to them in the 
Constitution should be left free and unimpaired, should not be liable 
to be crippled, much less defeated, by the taxing power of another 
government, which power acknowledges no limits but the will of lhe 
legislative body imposing the tax. And more especially those meallli 
and instrumentalities which are the creation of their sovereign and 
reserved lights, one of which is the establishment of the judicial 
department and the appointment of officers to administer their laws. 

• • • * • 
• And if the means and instrumentalities employed by that 

Government to carry into operation the powers granted to it are, 
necessarily and for the sake of self-preservation, exempt from taxa
tion by the States, why are not those of the States depending upon 
their reserved powers for like reasons equally exempt from Federal 
taxation? Their unimpaired existence in the one case is as essen
tial as in the other. It is admitted that there is no express proYi· 
sion in the Constitution that prohibits the General Government from 
taxing the means and instrumentalities of the States, nor is there 
any prohibiting the States from taxing the means and instrumentalities 
of that Government. In both cases the exemption rests upon neces
sary implication, and is upheld by the great law of self-preservation; 
as any government whose means employed in conducting its opera· 
tions, if subject to the control of another and distinct government, 
can ex.ist only at the mercy of that government. Of what avail are 
these means if another power may tax them at discretion? 

• • • • • • • 
I ventm·e further to say in this connection that va1·ious 

communities in various States have felt the withdrawal of 
funds from banks, the movement of their people to Florida 
in contemplation of new investments and establishing new 
homes in that favored land, and have set about to discourage 
such occurrences, resorting to misrepresentations regarding 
conditions in Florida. Their feeling is. quite natural, and I 
cherish no bitterness toward them. They will not accomplish 
their purpose. They are short-sighted, really, as shown by an 
article from a disinterested and capable source, Mr. Mercer P. 
:Mosley, a banker ·of New York, which I ask to have inserted 
ln the RECORD. 

The PRESIDING OFFICER. Without objection the matter 
referred t(l will be inserted in the REcORD. 

The article is as follows : 

THE FLORIDA DOLLAR 

(By Merce.r P. Mosley, vice president of the American IDxcbange-Pacific 
National Bank, New York) 

A great deal of propaganda antagonistic to Florida bas appeared 
in the public prints, and much of the same character of statement 
is emanating from those who may or may not have ulterior motlves 
in its dissemination. 
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This propaganda takes the form or advice to tho e who contemplate to one of his depositors going to Florida, .Miami, for instance, may 

golng to Florida to live and those who contemplate making invest· haYe an ordrr placed witb a steel manufacturet• in this banker's home 
ments in real estate and otbet· business in Florida. town for lat·ge amounts of steel plat s, and ,. ry likely the workman, 

It may be fairly said that the most damaging statements about whom the banker is advising against going to Florida, is employed in 
Florida arise from some banks which ha\e felt the effect of the with· that \ery same steel mill. 
drawal of deposits for the purpose of investment in Florida. Yery You are reading every day about the embal'go on the railroads and 
naturally a banker does not look with any degree of pleasure upon st«>am ·hip lines running into Florida. This embargo is due to the fact 
tbe loss of deposits, but it is difficult to under~tand au antagonism that Florida's needs in the way of building material, macbincry, etc .. 
which does not find its basis in fact. Further, it is unlikely that if are so g1·eat as to tax beyond capacity all of the railroads and steam-
substantial and dependable bankers knew the facts they would will- hip lines entering the State and her ports. 
ingly utter unsought, unfair, and unreliable advice. Florida is pic- Remember the embargo is on goods going in and not coming out. 
tured by her enemies as a maelstrom of wild sp-eculation which will 'What does this mean? 
end in disaster. The word '·speculation" is stressed. Certainly. it can mean but one thin~. and is that wbile the dol· 

\That are the facts? lar from other sections of the country are temporat·ily lodged in 
First. Florida hasn't a 'corner on speculation. That more or less Florirla. they are sent by the millions out of the State to purchase 

speculation is indulged in is not to be denied, but time alone will the things with which this new empire ·is being- created. .\nd thus 
prove the contention that a purchase to-day will ultimately be classified Floridtl is contributing in a splendid and large manner to the indus-
as a poor purchase or a good purchase. trial and financial progres of the ~ation. 

Perhaps the greatest speculation of all time in the bistot·y of Florida So, when your banker, or your wise friend. arh·ises you that Florida 
was staged when Mr. Flagler visioned its po sibilities, risked his is a place to shun and tells you that a dollar invested in Florida is 
money and his reputation by purchasing the rails of the .Florida East a dollar lost to the ~ution. just a k _ him to explain to you why a 
Coast Railroad into what was then a vast tropical wilderne s. Even dollar that goes to Florida i di!ferent f1·om anv other dtlllar that 
his closest friends, and certainly the bankers ~f the countr~, shook seeks profitable employment in other ectiom;. Fn;'ther, ask him if be 
their heads with the wisdom of a sage and ticketed this venture of bas been to Florida. and if be says "~o," tell him frankly that he 
JUr. Flagler's as the wilde t sort of speculation. Time has magnifi- is not qualified to give you advice on that subjt'Ct. Ask him if be 
cently ju tlfied Mr. Flagler's judgment; \nd who pos ·esses the pre- knows the actualities and the potentialities of the great State of 
vision to say that time will not justify in an equally more moderate Florida, ask him to tell you the tonnage cleared througn bet· ports 
or even greater degree the "speculative" purcha es of Florida real of call. Ask him about her cattle industry, about her phosphate de
estate at this time? posits; ask him if he knows that she ranks first in the shipment of 

Of course, every man who goes to Florida is not a wi e man, nor pine lumber. Get him to give you the figure involved in her com
is every man who remains at his present home, wherevet· that may mercial fish indnstt·y, invite him to tell you of her citrus crop and itA 
b", a wise man. Some of them do foolish things, and there is no rule ramifications and growth. Ask !Jim if be has knowledge of bet· bulb 
of tbumb by which their bad judgment may be automatically. trans- industry, not forgetting the tot:ll income from her melon ct·op, gurd0n 
lated into good judgment. truck, tlowrr , celery, strawberries. and literally dozens of other thing·: 

But, by and large, the great majorit;\· of people who are coming to A ·k lf he knows that the farmer from the cold ::\Iiddle West anrl 
Florida and who inn~st money in Florida posses an avet·age of good Xorthwest, who, becau e of climate, is limit«>d to fi\e or six months 
judgment, and self-appointed mentors need have no apprehension as to in the yC'ar of actual farm operation, is translating hi biglt-priced 
the average profits they will ma.~~:e. ac1·eage into more acres of equally as good farming land in Florida 

This antagoni~'<m to Florida takes on a peculiar form. Those few and is therefore minus his large coal bill, and minus his yet larger 
bankers and business men in the North, East, and West who advise feed bill for his cattle in the _wintet· time. and is pin_ au opportunity 
against ha\ing anything to do with Florida have unctuousJ.y adopted to gro~v- two or three crops mstead of one. ~sl( han furtlter if he 
tile conclusion that a dollar withdrawn from their local banks and 1 apprec.tates t~e fact t?at when tb~s farme~ IS growing his winter 
inve ted in Florida is a lost dollar; that "'hen that dollar. in its flight ! crops lll Flonda the things that he 18 producing ~re "out of season'' 
from thE:'ir home tov:n, crosses the border at Jack onville into F1orida · in .J:G ot~er States, and therefor~ c~mmand t?e hlghe t market prices. 
tile gate is closE:'d, and no hope of return of that dollar need be I Tell hlm not to ~ndervalue I' lorida sunslune .. Say to him that a 

·t d manufacturer nms hts plant bE:'Cfillf;e be can sell hts product nt a pt·ofit, 
expe<: e · and that the merchant stocks his shelves with goous for identically 

\\bat a faulty analysis tbls i "! A. banker and a busine:<>s man ought the same reason. Tell him that for purposes of IIi O\Yn. l'rovidcnce 
to know better. has t'emed to give to .Florida a patent in perpetuity on ~un hine in 

The truth is that Floiida-tbe last new cotmtry in the l'nited tlt winter time. Tell him that the evidence of the past 2J years is 
Stares-a State larger than any other east o1' the :\Ii~sissippi Rh·er, conclusin~ that more and more people from all ovE:'r the American 
with the single exception of Georgia, is building on her broad acres a continent really want tbat unshine in the wintt'l· time. Tell him that 
new empire. Tbi take~ the form of towns, citie , up-to-date tr:m. · I they arc actually buying it and paying for it, and tba t tbi sunshine 
portutiou, excellent road . splendid public utilitie', and all that is is salable exactly as the goods of the manufacturer and the merchant 
inYoind in intelligent, well-balanced progress. To finance this a chi eYe· are sala ule, and that therefore Florida sunshine bas just as muc:h of 
ment, money is neces ary. a real a , et value as have diamonds on the shel\es of Tiffany & Co. 

From whom does it come? 
It bas come and is coming from e~erv section of the rnited States ~Ir. FLETCHER The statement of internal-re,renue rc-

and from the pocket of those who ba;·.e vision to see and faith to ceipts by the Trea~ury De11artment, pn('re 502 of report of 
helieve that the actualities and potentialities of thi great • tate war- 1 SE-cretary of the Treasury. shows Florida paid for 192G, .'20,
rnnt them in the investments or the •· speculation " in which they ' 823,730.75, as again t .;15,819,827.98 for 1924, an inerea e of 
indulge. 1 32 per cent, being a greater increa ·e tllan from any other 

What happens to money spent in Florida enterprises? State. In fact, there wa a decrease in all the other State.· 
In the first place. much of it never gets to Florida. This for the except North Carolina. and her increa e was only 6 per cent. 

simple reason that John .TOOl'S, living in Boston. may b::t\'e a pi£>ce of A statement from tlle collector of the income taxe. for the 
property in Miami, or somewhere else in Floritla, which William Smitlt, calendar years 1924 and 1V2u I a~·k to insert in the RECORD. 
living in Chicago, purchase . The detail of the transaction may be Allow me to add orne other rele-rant tatement contained 
handled through a Florida office, but the actual tmnsfer of moner is in these articles which I ask to insert in the RECORD without 
from Chicago to lloston. . I reading. 

Second, the money that goes to Florida direct, first finds lodgment The PRE. 'IDI~G OFFICER. W'itllont objection, the matters 
as a deposit in some of the Florhla banks. These bank!';, in turn, main· reft>rred to will be insertf'd in the RECORD. 

tain accounts in the large centers like :Xew Yot·k, Chicago, Boston, The ta tements are as follows: 
Philadelphia, and St. Loui ·. Tbe.r send their idle funds to the e points TRE.~scnr DEr.tnnrE~T, 

for employment, and in turn, New York, fot· instance, may be lending hTERX.\L REYEXCE SEnvrcm, 
the balances of a Flot·ida bank to a manufacturet· of stl'el in Youngs- Jackeonrillc, Fla., December so, 19lJ. 
town. Ohio. 

So much for this explanation. 
~ow, let us get down to a closer analy:is o! the Flot·ida dollar. 

You can't build cities, towns, public utilities, a new empire out of 
popcorn balls and chewing gum. It requires workmen. steel, concrete, , 
ba1·dware, bathtubs, machinery, railroads, and everytlting else that is 
required to erect sound and satisfactory construction in the home 
town._ of the bankers and others who supinely decry Florida. · I 

. \"nd remember Florida does not manufacture these thin"'s. She has I 
to buy them, and while au antagonistic banker may be giving advice 

Hon. D. U. FLETCRcn, 
United States Senate, Trasllington, D. C. 

DruR SEX.iTOR: Replying to your favor of December ~4, I nm in
closing herewith a comparati\·e statement of income taxes fot· Flol'ida 
for the years 1924 and 1925. This statement is fot· the calendar year 
and not the · fiscal, and shows an increa~P of ~ 7,869,5 ;>.09, or a gaiu 
of 7 per cent. Tbi in a mea ure reflects the prosrerity that is now 
being enjoyed in Florida . 

With best wishes for a happy New Year, I am. 
l'onrs very truly, PETER H. MtLLER, Collector. 



1926 CONGRESSIONAL RECORD-SENATE 1495 
Catnpat·atire statemrnt of 1m 'LC<ith 1924 income-taa; collections for 

Florida 

1924 1925 Increase 

:~~~r~~~er==================== $~ ~: r~: fa ~: ~~: ~~ :ri $~: m: ~: 
Third quarter_-------------------- 1, 887,026. 11 4, 133,563.81 2, 246,537. 70 
Fourth quarter-------------------- 1, 884,162.63 4, 209,010. 86 2, 324,848. Z3 

~---------~-----------:-----------
8, 820, 725. 51 16, 690, 110. 60 1 7, 869, 585. 09 Total ____ ------ ____ ----------

BuiLDERS Ru~ STATE VOLUME TO HIGH MARK-PERliiTS REVEAL YEAR'S 

TOTAL WILT... REACH $300,000,000-MA~Y CONSTRCCTION PROGRAMS 

ARE NOT INCLUDED IN OFFICIAL RECORDS 

Building construction in Florida for 1925, as recorded by building 
permits issued, will be in the neighborhood of $300,000,000, according 
to preliminary uney completed by Southern Construction :llaga.zine. 

Nineteen cities reporting permits issued fo1· the last 11 months show 
a total of 211.921,744. .As figures were obtainable from only 19 cities, 
and as this amount does not take into consideration projects in many 
communities where a building permit is not required, the total esti
mated by Southern Construction Magazine of approximately $300,-
000,000 for the State, 1925, may be regarded as conservative. 

Included in this figure are construction projects only such as hotels, 
apartment buildings, office and store buildings, industrial and other 
plants, and residence . It does not take into consideration many hun
dreds of millions of dollars spent for development work throughout 
the State, private and municipal improvements, and construction work 
of a similar nature of which no official reoords are kept, excepting in
corporated municipalities, but which in their creation impress by their 
thoroughness and magnitude. 

TOTAL WILL REACH $600,{)00,000 

Tllking for example such unincorporated deYelopments as Miami 
Shores, .Atlantic Shores, Daytona Shores, and the amounts spent by 
each for improvements during the past year, and including also 
county and municipal improvements, another $300,000,000, conserva
tively estimated, may be added, bringing the total amount spent In 
Florida during 1925 for all types of construction and improvement 
work to more than $600,000,000. 

This may be .regarded as a national record, taking into considera
tion the population ftlld the comparative newness of th~ State as an 
industrial and commercially active commonwealth. 

In the building total of $211,921,744, as reported for 11 months 
of this year, Miami, with $52,663,397, is far In the lead and has a 
total not only twice as large as its nearest competitor, but furnishes 
more than one-fourth of the total for the entire State. 

St. Petersburg, Tampa, and Coral Gables come second, third, and 
fourth, in the order named. 

RECORD OF PERMITS 

The following are the figures of the whole year and for November : 
]dlami--------------------------------------------- 52,663,397 
St. Petersburg-~------------------------------------ 21, 803, 000 
Tampa--------------------------------------------- 20,451,286 
Coral Gables---------------------------------------- 18, 828, 365 
Miami Beach--------------------------------------- 16, 624, 582 
VVest Palm Beach----------------------------------- 16,621,055 
Jacksonville---------------------------------------- 12, 176, 331 
Hollywood------------------------------------------ 9,073,407 
I,akeland------------------------------------------- 7, 650,520 
OrlandO-------------------------------------------- 7,217,018 
Fort Lauderdale------------------------------------ 5, 891, 012 

• Clearwater---------------------------------------- 4, 866, 476 
Sarasota __ ----------------------------------------- 4. 540, 082 
Bradenton__________________________________________ 4,410,670 
Daytona___________________________________________ 2.385,950 
Sebring -------------------------------------------- 1, 822, 415 

~~·nt~a~~~
1

~~-=-=-=-==-=-=-=--=-====--=-===-=-=-=--=--=-=-=-=-=--=--=-==========: f: ~t~: ~~ Vero Beach----------------------------------------- 1,150,910 

Total---------------------------------------- 211, 921, 744 
November totaZ · 

~iaml---------------------------------------------
Coral Gables--------------------------------------
St. Petersburg-------------------------------------
,Jacksonville----------------------------------------Tampa ___________________________________________ _ 

Lakeland -------------------------------------------
West Palm Beach-----------------------------------
Orlando --------------------------------------------
Miami Beach ---------------------------------------
Hollywood------------------------------------------
For·t Lauderdale -----------------------------------
C~arwater-----------------------------------------Sebring ___________________________________________ _ 

St. Augnstine-------------------------------~------
Winter Park-------------------------~--------------

~!l~~~ar)ty~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~: Melbourne _________________________________________ _ 

Sanford-------------------------------------------
Gainesville ----------------------------------------
Boynton------------------------------------------
Sarasota------------------------------------------
Bradenton------------------------------------------

$5,498,399 
3,155,000 
2,410,300 
2,165,213 
1, 659,002 
1,107,70:5 

924, 655 
919,190 
868,975 
779,400 
604,750 
570,750 
345,000 
321,515 
307,000 
300,200 
275,163 
225,000 
208, 355 
205,013 
201,300 
197,GOO 
184,310 

~~~: ~f~ce========================================= Okeechobee ________________________________________ _ 
Pensacola _________________________________________ _ 

f~o~~~~========================================= Homestead-----------------------------------------

$156,000 
149,!)50 
125. 100 
112, 5~0 

70,000 
53,076 
32, 100 
23,000 

Total---------------------------------------- 24,216,540 

[From the Florida Times-Union, October 25, 1925] 
FLOCKING TO FLORID3. 

Railroads and highways leading into Florida present busy scenes 
these days. On both the incoming tide of travel is exceedingly heavy, 
all because of the anxiety of tens of thousands of people to get to this 
State of opportunity and prosperity. The Chicago Tribune bas bad a 
special writer in this State for some time gathering facts for enlighten• 
ing the army of Tribune readers, hundreds of thousands of whom want 
to know about Florida. 

This special writer, In an article written from Lake City and pub· 
lished in the Tribune on October 19, said that "the trek to Floritla 
continues unabated, and the Dixie Highway, fr·om the Soo on the Cana· 
dian boundary down to Miami, and all the other trails are swarming 
with travel. He went on to say that by actual count cars from otller 
States were passing through Lake City "at the rate of two a minute" i 
that "they averaged at least three passengers to the car," which 
"would indicate a flow of perhaps 4,000 to 5,000 outsiders a day mov
ing South through this crossroads alone." Suggesting that the estimate 
be cut in half, this writer says that the figures " still show a tremen· 
dous surge" <>f expectant people coming into Florida right now, and 
the rush has not yet commenced. 

This Chicago Tribune correspondent remarks incidentally that "the 
out ide world is no longer sad and dreary to folks down on the &uwan
nee River" ; that everybody is busy because of the enormous amount of 
traYel. He continues: 

"The h·avel estimates sound foolish, but men here who have kept 
check declare they are far too conservative. This is only one cross· 
roads gate; in addition is the travel by rail and sea and the crowds 
coming by automoblle through other gateways, especially Jacksonville. 
Many are going back. But for every returning car there seems to be 
10 or 16 pointed south. That is about the proportion noted by this 
expedition during the last week on the Dixie trail. All told, what with 
those who come for sightseeing and those who come to settle, the expec
tations are that travel into Florida for the year will range somewhere 
around the. million mark and set a new mark in travel movements. 
This in a State which in 1920 bad less than a million population." 

Yes, "the travel estimates sound foolish"; they probably wouldn't 
be believed if told to outsiders by Florida people. But the estimates 
above referred to are made by a keen outsider, who came to Florida 
to get facts and not guesses or wild statements. Even his own news
paper, although it desires to be entirely fair to Florida, is unable to 
appreciate what is taking place in this State, and what has led up to 
the present unprecedented prosperity. ~'or instance, several days after 
the correspondence above referred to appeared on the first page of 
the Tribune editorial reference was made to Florida land buying, and 
the writer, who, presumably, has not kept up with what has been going 
on in Florida for some years past, refers to " Florida's boom " as 
" but a skyrocket example of the more conservatiye upward surge that 
is being felt in nearly all sections." 

Why, bless his dear heart, doesn't the writer of the above-quoted 
words know that for orne years past Florida has been building up, 
conservatively and surely, to this very condition that now exists
call it boom, if you please, but it's no more like a skyrocket than is 
the beautiful and substantial tower in which the Chicago Tribune bas 
its home and from which it issues day after day with all the assurance 
of so continuing indefinitely. 

Arthur Evans, who is " covering" Florida for the Tribune, can tell 
his superiors that there is nothing skyrockety about Florida-he has 
seen, he has studied the situation nnd the conditions, and he knows. 
But be that as it may, tens of thousands of people are flocking to 
Florida, to be followed a little later by hundreds of thousands-and 
mighty few of them wjll be disappointed. It is safe to say that none 
of the sanest of them will see any skyrockets in Florida unless they 
bring them with them. 

FIGHT 0~ FEDERaL I:NHERIT.ANCE T.A..X 

Thirty governors of States, and it is estimated at least one-third 
of the Senate stand behind an appeal for elimination or modification 
of the Federal estate and inheritance taxes, the war on this particu
larly undesirable form of money getting by the Government bPing 
given a real start in Washington October 23. At the time mentioned a 
bipat'tisan committee came before the House Ways and Means Com
mittee and explained the situation, asking for relief from a condition 
which is most lmdesirable. Democratic and Republican governors and 
Members of the Senate are joining hands to get thL<; war emergency 
measill'e changed or repealed in order to save estates from being broken 
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up a nd industry hampcrcd through claims that require liquldation in 
order to meet the call of the tax collector where there has be('n 
l'N'(H'd (•d the dC'cea e of a majority owner or large stockholder. 

~tate gov~:>mmen t '. the majority of which have State taxes appli
cahlc in ~ncb premi Ae . . have become alarmed over the possibilities of 
nn inbr rita nce and e;,tntc tax which could be brought to 75 per cent 
of ,·alu C's through double taxati on. and they are urging the immediate 
nttC'ntiou of CougreR to the situation. Many of those who are fight
i ng for a C'hangc on th(' Federal policy regarding ('States belie\e that 
the nationnl tax gather('r should leave this matter entirely to the 
Btate . Leded by the Go>ernment to raise money during the war, 
on!~· radicaliHm bas kept them on the books, and while they fail to 
r a i e the r·ennu~>s that were claimed for them in ad\·ance, mischirf
makin~ politicians endeavoring to mnke their constituents happy by 
pr(' teudiug to legislate against the rich and well-to-do, insist upon 
continuing this unnPce~saJ·y tax:. 

Recr('tary ~lellon in his last annual report showed that these high im
po t. uece. sarilr deprf ss capital values, continually compelli1lg divi ·ion 
of es!ates and throwing secm·ities on the m.:trket. They discourage ac
('Umalation. which i the reserve behind any country'· prosperity, with 
n future po s~ ibility of nctually destroying taxable capital. The recog
nition IJ~· Congt·es · of th e prejudice against this form .of taxation, 
shown in the ullowPd cr·edit for not oYer 25 per cent of the amount 
or thl' Flta tP inheritance, legacy. or succe:::sion taxes paid to States, 
is not 'iaricfactory and the call is insistent for repeal or gr·eat moc.l!
fka tion o· the Jaw. 

Florid<l harin~ lJ~· com~ t itutional amendment prohibited the le>-ying 
of in <"o me and inheritance taxi? by th e State ha won public attention 
of tll r most desirable ort. ThP •. tate stands out, with two or three 
other-;, a 'i oppos~?d to ex ce~ si n:- and trouble;;:ome taxes, and sets an 
example t hat co 1ld be profitably followed by States where the income 
need ·d can possibly be obtained through more regt1lnr and equal taxa
tion. Florida's appeal when asking for this constitutional amendment 
wa. based on solid and reasonable grounds and it was urged that the 
people take a stand against the constantly growing list of tax items 
and U\'Oid every possible point where doul>Ie taxation could · be in-
dicated. 

Florida, however, will be glad to . ee the Federal Government re
moYe from irs books the war measures known as the inheritance and 
e.~ tate taxl's. Flotida is pleased more than some other States could 
po ~>:ihly be, for here it may be pos ible to ~ee an estate settled without 
haudiug either to the , tate or Feueral Go>ernment a con ·iuerable part 
o( property that has been accumulated and is being used perhaps in 
the furtherance of general prosperity, levied upon and taken ft·om 
the hei rs at a time when the decease of the chief owner makes matters 
p:nti eulnrly troublesome autl the continuance of a u eful tenantry 
perha ps most doubtful. 

[From the Jacksonville Journal, Octob,'r 26, 19::!5] 

F'LOIUD .. I.'S TA..'ES DRAW FIRE 

Florida's constitutional ban against the levy of income and inher
itance taxes got before the Wa~·s and 1Ieans Committee of the Ilouse, 
us it waR bound to do, for other States are jealous of this State's 
growth. That is the chief trouble with all the agencies that are trying 
to throw stones at Florida. 

Florida was able to take a state manlike view of the tax problem, and 
she saw that it was possible to make the tax burdens easier here. 
While they are at it the critics of Florida might reflect that a State 
that is able to lighten the taxes must be a pretty good State to live in. 
If thev would try to emulate this State instead of defaming it they 
would ·be much better off. Florida is exerci ing her rights as a State in 
remo•ing burdensome taxes and is going further in reducing the State 
tax and in equalizing asses m{;'nts. She is setting an example that all 
other States might follow. She is not concerned with the tax problems 
of other States. She is attending to her own business and she expects 
other States to do the same thing. She is going about the development 
of her re ources in a way that will benefit the State most. She found 
tlla~ one way to do this was to a sure capital that it would be given 
legitimate protection. One of the vexing problems in inv('stments is the 
Imposition of numerous taxes. };'lorida saw this just as other States 
see it. Florida was able to o•rrcome it, and she _insi ts that she be let 
alone in the handling of her tax problems. Every State has its own 
peculiar questions.. Some lay taxes on oil and coal production, which 
add to the price that con umers in other States must pay for the prod
uct. It comes down to the question of each State taking care of its 
own problems, and that is the basis on which Florida is proceeding. 
She hopes that relief may oo furnished all along the line in the Federal 
tax scheme, but at the same time she will insist upon her State right 
to manage her local taxation to her own best interests in accordance 
v:ltll tile prospects, the development, and the advantages of the State. 

THE MlGR.-l.T£0~ GOES ON 

On Saturday there were parked in a fe\Y business blocks autos from 
lG Stutes, and 2 cities from America's northern neighbor, tbe Dominion 
of Canada. An actual count revealed the presence of so many 

., .. ,· .. 
visitors. Apparently the poison cnmr)algn is having little effect when 
so many come to Florida in a single day. This does not tell t he whole 
story, fo r from many States more than one auto bore the tag of the 
home State of the owner as driver. If a survey had been taken of the 
whole city a much larger representation would have been revealed. I t 
will take far more than the writing of propagandists and the defama
tion by foes of Florida to stop the migration. There are too many 
people who !mow that Florida "can deliver" ; that she can meet the 
legitimate claim made for the State. · 

[Former Go,·. M . R. Patterson, of Tenne:;see, in ii1Pmphis Corumet·cia1-
Appea1] 

Jl'STICE TO F'LORIDA 

have always thought that in our Union of States the pt·osperity ot 
one ought to please all the others, for such is the true Sllirit of om 
democracy. 

The country i big enough and the people in it arc broad enough, I 
think, not to be influenced by local prejudices to any marked extent. 
'fo indulge in extravagant statement8 on the one hand, unduly extolling 
one State or section o>er another, or in corresponding <.lept·eciatlons, 
accomplishes no useful purpo e. A a matter of simple truth, Florida 
is a great , tate, of almost illimitable possibilities. I knew this in my 
pr·evious tra;·els o•er it six years ago, and wondered then that the fa ct 
wa s not more generally t·ecognized. 

When intelligent and succe · ful men, who have proven their capacity 
to make money el ewhere, pour their capital into anothet· locality an1l 
go there to make their home it won't do to ffismi · with a sneer uch 
manifestations. 

To Florida both men and money have come, the f01·mer by the 
thousands, the latter by the millions. 

The lure, whether it be actual Ol' arlificial, is there, and it attracts. 
There is something more in the equation than desh·e for change. 

though this may be a factor . There is too much permnnence for this 
to be the ole cause for the manelous transformation· that are taking 
place in Florida; for the mighty influx of capital ancl population. 

'fbe climate ? I think this wa ot·iginally the chief a ttraction, and 
so remains, but there i something more than climate--loYely bays, 
the fishing, and the ocean. 

Thi may be found to exi ·t in tile statements which are claimed as 
authentic relating to Florida. 

Among these are that the State hn no bonded debt. There are no 
inheritance taxes. That the death rate is lower in Florida than any 
other State of the L'nion. That Florida is the only State surrounded 
on three sides by the seas. That there ar more thn n 100 distinct 
tytles of soH in the State, which will produce all ~orts of crops. That 
it has a natural monopoly in certain fn1its and •egetables whlch grow 
nowhere else in uch profusion. The claim is made thnt the winter 
crops of vegetables and fruits bring more than ;G,OOO,OOO into tile 
State annually; that Florida prouucrs 20,000,000 dozens of eggs ever.v 
year; 20,000,000 bu hels of corn, ::!00,000 barrels of sirup, a vet·y 
Iurge yield of I rlsh potatoes, 82 per cent of all the phoRphate mined 
in the ~nited States; has the large · t tobacco plantation in the world, 
and is one of the leading cattle Stutes of the country. There is much 
more put forward about Florida, but the above, if not all correct - ! do 
not Youch fol' it-will at least serve to show ·omei hing of the real 
situation and the contributing cause of the Slate's amazing growth. 

On the other hand, there is neither coal nor iron in Florida, and 
many fruit of temperate zones, such as apples, do not thri;-e there or 
peaches grown for shipment. Wheat is not grown. 

That there is a large faith in the future of Florida i best nttP. tNl 
by the character of the men who are building it up-their enthu ~ iasm 

and the convincing argument of the money they ha>e invested. 
The I.Jes t summing up of the situation that I can give is thn.t Florida 

is Florida and there i s nothing else like it. 
Her unfolding, the pioneering thitherward, the feverish ncti'l'ity 

preYalent, all mark one of the most interesting chapters of the many 
that go to make up the romance of American bistory. 

[From the Sunday Times-Union, Kovcmbcr 2!), 1!)25] 

HOW FLORIDA IIlilLPS THE SOUTH 

Assertions have been made in these columns fr·om time to time 
tbat Florida, in many ways, is helping the South, that Florida pro. 
perity is overflowing into other Sta tes and section of the Southeast. 
To some people this may have appeared unwarranted claiming of 
credit for Florida, may have appeared as E'lotida "boo, ting," as is 
the detested word. 

The fact is, there is justification, plenty of it, and confirmation, too, 
for what the Times-Union has asserted. Yery many ins tance have 
occurred of Florida helning the en tire South to prol':per. One of the 
latest of these is contained in a Kew York Associated Pre s diEJpatch 
that tells of remarkable increase in freight and pa ·Renger traffic, 
of a. line of steamers operating out of Kew York and Do ton, that i;;; 
t he "direct result" of unusual pro. perity in Flol'ida. In the di. patch 
refened to this it said: 
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" • • • tn some instlmces freight shipments have increased more 

than 100 per <.-ent. Tourist traffic from New England is running at 
1 be bighe t level in the history of the line. The great increase in 
real-e. tate activity in Flot·ida and excellent tobacco, cotton, and other 
crop are credited with aiding the upward trend. Exportation of 
cotton from the outhern States to Europe is higher than at any 
time in recent yE>ar., it was announced." 

The foregoing is a summary of the annual report made by the 
steam hip line referred to, and that goes so very far by way of 
confirming what has been said in these column from time to time. 
Whlle it is entirely b·ue that Florida is helping other sections of the 
, outh, in more business and to the enjoyment of greater prosper
ity, that same Florida help is extending even beyond the South-to 
New York and ew England, for instance, where are the offices of 
the line of steamers that is profiting very greatly by reason of Florida 
prosperity. 

This is but a single instance that shows unmistakably that Florida 
is he·lping people and places other than its own. The era of pros
perity on which Flol'ida has entered and which promises to be con
tinuing is making its impress, is carrying its benefits far and wide, 
and in a perfectly legitimate manner. Many lines of business as well 
as of transportation benefit by whatever help Florida to grow and 
prosper. 

Here and there are nar'row-minded individuals who would crush 
Florida prosperity because they have a mistaken notion that what 
1 taking place in Florida is for the benefit of this State alone. 
Nothing could be f:u'ther from the truth. Much of the money that 
is coming to Flolida already is earning more money for those who 
send it here, and, in reality, for those who are trying to cripl>le 
Florida, to put a crimp in Florida prosperity and progress. Such 
as these know not what they are doing. They ru:e like those who 
are said to "cut off their no es to spite their faces.'' 

Liberal-uilnded, ambitious people everywhere rejoice in Florida's 
proEperity, realizing that tbey in some way or manner may and do 
benefit thereby. In so far as all the South feeling the effects of 
Florida prosperity and help there is no doubt whatever. 

TRYING TO CHECK THE TIDE 

[From the Times-Union, November 24, 1925] 

The Houston Post-Dispatch does not believe that there is any 
moYement in the country to injure Florida as has been claimed by 
tbe Florida Real E tate Association but admits that a determined 
etfort is widespread in the Northern and Middle West States to check 
the emigration to this State. This is not denied. The reason for it 
being self-defense and entirely justifiable. But, of course, the argu
ments against Florida are not always fair. They are certainly not 
pronng effective at this time, and Florida really need not worry 
greatly over the strenuous demonstrations made in favor of " stay
ing home" and spending the savings in Northern and Western States. 
'l'he call of the South has been heard, and there are many reasons 
for the movement into Florida. 

The Houston Post-Dispatch says that "Florida is making its great 
progress largely through attracting wealth to it from other States. 
Mlllly people have been rushing to the Peninsula State with the ex
pectation of getting rich there, but the most of them based their expec
tation upon the opportunity for speculation. And most of what bas 
been accomplished recently in Florida has been accomplished through 
money brought in from the outside and not from wealth created in 
Florida." The charge of speculation is of cou.r e true-but where under 
the sun is there a place to win without speculation? Northern and 
eastern money is helping to build nne resort and commercial hotels 
in Florida-speculating upon future and continued patronage. North
ern and eastern capital is buying and extending great citrus fruit 
groves, and great acreage in sugar cane and pineapples and bananas 
and tomatoes and beans and potatoes, hoping for continued good mar
kets at fair prices. 

Florida is the most wonderful agricultural State in the country and 
can raise practically anything grown anywhere in the world and 
make the crop pay. To develop more of the millions of acres here 
money must come from outside, and when invested and properly Q.i
rected the returns are certain and generous. Th~re is a class of specu
lators now working in Florida who expect to do nothing more than 
" turn over" lots and other property bought for that purpose. They 
will sell very largely to other speculators, and some will fail to realize 
the profits hoped for. But Florida property is very largely bought on 
value, and where the investor has been careful and knows something 
about the possibilities, even a great many speculators are doing very 
well and find the situation interesting. 

" It can not be described as a hostile feeling," declares the Post
Dispatch, "or a desire to misrepresent or attack either Florida or 
California~ when States are inciting a defensive effort against losing 
population and wealth to the two States mentioned. But there Is a 
well-defuled sentiment that something must be done to make the people 
realize the advantages at home and to influence them to remain there." 
Florida only invites the people here, without any particular call to any 

sections of the country, and tells them what can be expected. Florida 
takes no part in exploiting the real estate boom. The natural advan
tages of this State are sufficient to attract when understood, and ex
plaining them and giving facts regarding climate and productions is 
regarded as a fair and reasonable argument. If other sections content 
them elves with advertising their attractions and go no further than 
telling the truth about Florida this State will have no protest to make. 

[From the Tampa Morning Tribune] 
FLORIDA, THE AWAKE~Jm 

The anti-Florida prop~ganda is rapidly dying out. It has been 
exbawsted by its own animus. 

Every day now we see evidences that publications hitherto hostile 
to Florida have seen the error of their ways. There is a tendency on 
their part to make amends to Florida, not by outright apology, of 
course, but by assuming a much more favorable attitude. They ha\"e 
realized that their attacks on Florida have been reacting upon them 
and upon their own cities and States. Most of them were actuated 
by the frenzied prote ts of " prominent citizens," or " constant read
ers,'' or "leading bankers and business men" in their communities, 
who were feeling the Florida movement in the .region of their bank 
accounts. Some ,()f these campaigns against Florida were deliberately 
planned, organized, and financed. In other cases newspapers were in
fluenced merely by expressions of those who had been affected in their 
commercial interests or their banking interests by the withdrawal of 
money for investment in Florida and by the departure of their custo
mers and friends for this State. 

But now the anti-Florida propagandists are becoming ashamed of 
tbemselves. Some of them are openly " back tracking ., and now print 
fair and favorable articles about Florida. 

Among the really distinguished and worth-while newspapers of the 
country which were deceived into participating 1n the anti-Florida 
agitatJ,on is the Richmond Times-Dispatch. The Times-Dispatch printed 
some very cruel and very unfair things about Florida. But the Times
Dispatch has evidently been making some investigations on its own 
account and no longer accepting the " I-say-so " dictum of the Toms 
Dicks, and Harrys of selfish or jealous prejudice. Hence we hail with 
particular joy the le_ading editorial in the Times-Dispatch of November 
2!>, headed "The South To-day," which, after quoting with approval 
the slogan, " The South of to-day is the West of yesterday, the young 
man's promised land," says of Florida: 

" In this quickened life of the South, Florida is playing a large 
role. The development which that State is undergoing is no accident; 
the way had been carefully prepared through years of publicity. The 
results have been beyond what Florida itself imagined they could be 
and they have brought embarrassments, but the fact remains that 
Florida has wonderful and stable values and the normal to which it 
eventually will return will be far beyond even the most roseate dreams 
of a few years ago. To Florida the South owes a debt of gratitude, 
for in centering the attention of the world on itself it has brought 
the entire South into the sunlight and hastened by years the develop
ment that is inevitable. •ro quote the Manufacturers Record: 'The 
Florida situation as it relates to the South is the one great, outstand
ing advertisement, nation-wide in its scope, worth in the aggregate not 
millions but hundreds of millions of dollars in publicity, the effect 
of which will be south-wide in its results.' ' For many years,' 
says a Georgia writer in the same publication, ' the birds following 
the sun, and the tramps following the birds, and the drummers on 
business bent, constituted the sum total of our visitors to the South. 
The birds could not talk and the story tell ; no one would listen to a 
tramp and few outsiders believed what the drummers said of the 
South, but Florida is bringing all sorts of kinds and conditions of 
men and women folk to observe us. Florida is our decoy de luxe, and 
the human ducks have ducats in their pockets.' " 

Strange, indeed, that this thoughtful and discerning editor did not 
see from the first that the growth and development of Florida meant 
growth and development for the whole- South, that Florida is " play
ing a very real and valuable part in the South's progress." This is 
evidenced in its own State of Virginia, for the Richmond paper says, 
" Virginia is beginning to stir under a quickened realization of what 
the future has in store."' 

Congratulations to the Times-Dispatch and to the other newspapers 
which are •• seeing the light" and which have reached the inevitable 
and the logical conclusion that Florida, instead of being a menace 
to the rest of the South, is really the awakener, the inspiration, the 
example to its sister States, showing them the way to properly ap
praise and use their natural advantages and resources for accelerated 
progress and abiding prosperity. 

[From the Sunday Times-Union] 
WHY FLORIDA ATTBAC'l'S PRACTICAL PEOPLE 

There is abundant evidence for s&ying that Florida attracts large 
numbers of practical people. The temptation was to say that Florida 
attracts " big " men. It does. But it must be understood that 
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"big,·• in this inEtance, does not mean only men of great wealth. 
The word indicates men of moderate means, but possessed of practical 
ideas and knowledge, of good judgment. It may mean even those 
who only are " big " in energy and enterprise, although possessors of 
very little money. All such are "big" men in the sense here in
tended. These are the men to whom Florida makes the strongest 
sort of appeal, is making it now, and will continue so to do as long 
as there is oppor tunity and room in Florida for men of wealth and also 
for men of ability and energy to operate. 

In the 16-page Florida section which the New York Sun issued last 
Saturday a number of " big " men told why Florida bas attracted 
their attention and their money, among the number being August 
Heckscher, who some years ago began making extensiYe investments 
in Florida-because the Florida appeal reached him earlier than it 
did many others. Mr. Heckscber has given the Sun various reasons 
for his belief in Florid3.. He says that ·'the advantages of Florida," 
• • • thut .. haye beE>n little recognized in the past," are: 

"Climate first, whi ch includes an abundant rainfall well distributed 
and the va t and constant reservoir of water in the lali:('S, orne of 
them of enormous size, that dot a good two-thirds of the peninsula. 
Fertility of the soil next ; almost anything will grow and ripen in 
Florida. Thirdly, thousands of miles of fine beaches on the Atlantic 
Ocean and the Gulf of Mexico, many bays. many harbors, and fertile 
islands. The most marvelous fishing, yachting, and motor boating on 
lake, river, and ocE>.an under summer skies. 

"The soil, the climate, the ocean frontage, the lakes stocked with I 
fish, the great phosphate beds in the interior of the penin ula have 
been largely neglected until the hand of man by intensive development, 
the exploiting of harbors, the building of good roads, the omnipresent I 
automobile, the planting Of some of the soil, and the keen longing for 
rest and recreation ha'"e brought an entire nation to the threshold of 
this promised land." 

Is it any wonder that August Ileckscber bas invested hundreds of 
thousands of dollars in Florida land and property, that be continn('S 
to have faith in this State, and that his son is following in his foot
steps? Not at all. Flot·ida climate and soil made their first appeal 
to Mr. Heckscher. The other sources of appen.l, as indicated by him 
in the Sun, are secondary, but none the less strong. 

Other "big" men like llr. Heckscher, Jacob Ruppert, George E. 
Merrick, J. W. Young, Barron Collier, John McE. nowm!l n, among 
them, testify, through the Sun, of the grip that Florida has on them. 
These are all outstanding bu. iness men whose great wealth bas been 
amassed in various busines enterprises. Their good judgment bas 

1 enabled them to succeed. Is it likely that their judgm('nt concerning , 
Florida is faulty? Not at all. Their judgment with reference to I 
Florida is ju t as good as any they have formed with referen-ce to 
their other busine s enterprises and to them Florida offers a bm:iness 
investment that they thoroughly appreciate, as is evidenced by the mil
lions of do1lars they have inve ted in this State. 

It is worth noting that where . ucce,·sful business men cast their 
lots the opportunities for profitable inve, tment are best; also that 
there those with less of money may find their opportunities if they 
will use good judgment and wise caution. Even to those who have 
nothing to invest but their skill and experience Florida makes appeal. 
The State needs labor even more than it needs money. The latter is 
as ured, because the Florida attractions are irresi tible. lla>ing and 
getting the money, Florida now and alway needs builders, men whose 
work is needed on the farms and in the cities and towns of this State. 
For all who are worthy the reward are ample. 

GIYI~G 'l'HE PEOPLE GOOD .AD\ICE 

[From The Florida Times-Union, December 3, 19::!5] 

Newspapers of the United States are .giving more space to Florida 
at this time than ever before, and wlllle some few appear to be intent 
upon belittling the claims of this State and doing whatever they can 
to check the interest and interfere with the movement in this direc
tion, many otbe1·s are giving facts and offering advice that is e.~cel

lent. '.fbe Pittsburgh Gazette-Times is among the latter class, and 
has more than once discu sed what is called the Florida "boom., 
in the North and East and West. Recently the Gazette-Times told I 
of a shipment of 9 tons of ste('l products by a Pittsburgh manu
facturer, who used the expre s service to deliver the goods, a rather 
unu ~ual procedure, and one that cost the buyers a pretty penny for 
tran portation. But the stuff was needed in a burry, and the rail
roads were Jms:r briuging iu foodstuff and passengers and could only 
promise to deliver freight somewhat slower than ordinarily. · 

1 
'.fhe newspaper did not undet·take to blame Florida or the trans

porta tion companies fot· this state of affairs, but seems to have decided 

1 
that t hings will work out satisfacwrily if given a little more time. 

ertainly the au thorities are doing their be t to kt>ep the stream ot' I 
traffic and the trainloads of things in and out moving promptly. 

The greatly increased demands made upon railroads and steamship 1 

lines serving Florida found all concerned worldng hard to keep up ! 
and extend and imp,rove. The situation which is complained of by I 
shippers and ot hers is only that which always occurs when a great I 

movement is indicated toward any particular point. But all the 
trouble in this line is being adjusted and will be anticipated ln the 
future as far as human ingenuity and labor can provide for new and 
extended service. 

The Gazette-Times concludes its remarks by saying: 
"Floridians protest against the popular interest in their State being 

characterized as a land boom. 'Ibey prefer to call it a substantial 
development. There is solid ground for the distinction they make, 
though one need not ignore the fact of the speculation that first turned 
the eyes of the country that way. The significance of the freight con
gestion on all lines running into Jacksonville is that thousands of 
people are going to Florida with intent to make their homes there. 
The tied-up f1·etght is largely building materials and supplies of a 
character needed to make the growing population comfortable. 

" It only remains to be seen whether the migrators have been fore
sighted enough to assure their 'keep' during the period of assimilation 
of the human tide. There must be producers as well as consumers 
among the settlers it all are to flourish. If the proportion of the 
former among the newcomers is adequate the development of Florida's 
resources will be swift and the State will keep most of those who are 
flocking in." 

'·There must be producers as well as consumers among the settlers," 
the Pittsllurgh editor avers, and that is a point to be impressed upon 
the incoming throng. Florida welcomes visitors who can atfot•d to 
come and enjoy her wonnerful climate, perhaps without particular per
sonal efforts toward industry dul'ing theh· stay ; Florida also welcomes 
and desires newcomers who are ready to get to work in one way or 
another and develop the resources and add to the products of soil and 
mine and industry in the State. 

Florida is glad to have new capital invested here, and is dellghted 
when the capitalist decides that this is a place to establish a branch 
factory or secure interest in an orange grove or n phosphate mine or 
some other well-known undertaking. Florida, long cnlled the winter 
playground of the country, offers unusual attractions for those who 
would actively participate in the workday programs and contribute 
their time and brains and money to assist in making this State more 
famous for its industry as well as for its unrivaled climate and special 
produ<'tions. 

l\fr. FLETCHER. In one of these article which I have 
asked to insert in the RECORD reference is made to an address 
by Mr. P. 0. Knight, of Tampa. I quote from the report of 
that address the following: 
K:'iiGIIT FLAYS ALL TAXES 0:'< IXHERIT.-L'"CES-IXYESTMlllXT BAXKEilS 

ARE TOLD OF WOXDERS OF' FLORIDA 
S·r. P ETERSBUnG, FLA.-Leading investment bankers of the Nation 

to-day cheered Peter 0. Knight, of Tampa, Fla., former vice presi
dent and general counsel of the Ilog Island shipbuilillng and now 
one of Florida"s leading citizen , on his defense against inheritance tax. 

Mr. Knigllt appeared llefore the bankers attending the fourteenth 
annual convention of the Investment Bankers Association of Americn 
in session here to talk about Florida and to tell it to the bankers. 
He soon launched into his battle again t the inheritance tax and was 
wildly applauded. 

" In Florida,'' Mr. Knight said, "we have no inheritance tax because 
W" think it is wrong. We think an inheritance tax is socialistic, 
bol. hevistic, communistic, and anarchistic. 

"We agree with President Coolidge that it is l('gal1zed robbery," 
he addE'd. 

1\fr. Knight's address in part follows: 
"I have been told that I am to talk about Floriua, to brag about 

Florida. I don't like to do that; ordinarily I do, but upon such an 
occasion as this I don't, but it seems that the exigencies of the 
situation require that I should do it. Therefore I must. 

"I am not going to speak about Florida as a health L'e ort because 
its fame in that re~pect is known all over the world. 

"It is certainly not necessary to talk about l!'lorioa as a tourist 
resort. I am going to talk a!Jout other things-more serious things. 

TELLS OF RAPID GROWTH 

"I am not such n very old man-at least I do not think I am
and yet I saw the first house !milt in St. Petersuurg. It wa in the 
winter of 1890, the same year that I located in Tampa, a little towu 
then, 22 miles from here. At that time there was a bank in Tampa 
with $300,000 of total t'e ourcef;. It was the only bank in south 
Florida. When I say south Florida I mean the east as well as the 
W<'St coast. 

"It will probably aston! h yon to know that now the total dcpol'iits 
of all the banks of Florida are just three lllld a half times a much 
as all of the deposits of all of the banks in the 16 Southem States 
in 1881. To be more exact. the dt'posits of the 16 Southern States 
at that time were $231,000,000 aud to-day tbe deposits of all the 
banks in Florida are between seven hundred and fifty and eight hun
dred millions. I doubt if a more amazing tory of stupendous and 
rapid growth of any territory in thi'i country, and the world, so far 
as that is concerned, has ever yet been told or can be told. 
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"Antl thi~ pro~";perity of Flotida, th-e prosperity that Florida is now 

having, is not due to any hectic real-estate speculation that this 
State has been alllicted with, but to fundamental, underlying condi
tions, and to constant, continuous development and -growth of the 
pa t 30 yeal's. 

RESOURCES OF FLORIDA. 

" This State couJd build a wall around itself and support its people 
without any intercourse with the outside world. It furnishes 80 per 
cent of the phosphate that the people of the United States use. It 
furnishes 60 per cent of the naval stores that tbe people of the 
United States use. Outside of the Mediterranean U is the greatest 
sponge market in th~ world. Whoever beard of Florida as a manu
facturing State? And yet last rear the value of our manufactured 
products approximated $300,000,000. 

May I refer to some other statements by responsible, well
informed parties : 

Xothing can stop the growth of Florida, because the sources of her 
wealth are providential and not arranged by real-estate agents-

Said George Ade. He further said : 
The two great asset'S of Florida always will be sunshine and warmth, 

no matter how great may be the development in specialiitled agriculture 
and gardening, 

Mr. Bab on says the desire for health and happiness are the 
moving causes of Florida's growth. 

Former Secretary of .A.gricuttru·e Wilson said Florida pos
sessed in eminent degree the two neces ary elements in the 
niaki.ng of a great agricultural State--heat and moisture. 

:Mr. President, the truth is, people find there what they want 
and what they can find nowhere else. 

Mr. Richard H. Edmonds, editor of the~fanufacturers' Rec-
ord, says: · 

Florida is a bles. ed privilege. There one is -able to work harder and 
live longer, and to conserve health and vitality. Florida is a heaven
blessed spot, with a climate that is an inestimable asset. Diamonds at 
Tiffany's ha>e not a more concrete value. 

In Florida the two great disturbers-death and taxes-lose 
in large part their terrors. 

Let others refrain from envy or criticism because she is able 
to put off the specter of death by her climate and push back 
the pecter of taxes by constitutional amendment. 

There can never be another Florida, and there is only one. 
There are J eremiahs, with judgment and vision, who believe 

" fields and vineyards shall be pos essed .again in this land." 
The short-sighted, timorous Hanameei.s will realize the con

sequences of their lack of faith and courage. 
Accessible to 75,000,000 of the people, who may travel by 

paved highway·, Pullman trains, teamships, and airplanes; 
composed of health seekers, pleasure hunters, busine~s and 
profesuional engagers, workers in the fields, orchards, gardens, 
forest, and farms ; builders of highways, railroads, ships, 
bridges, and houses ; manufacturers, miners, captains of indus
try, and modest home lovers ; the powerful and the humble, the 
rich and the poor, moving in ever-increasing numbers into the 
State, all in love with Flm·ida, whose destiny as the world's 
health and joy meeca, and the la.nd of good American homes 
Hnd sound and successful American enterprises, is assured. 

Congress may do its wor~ t, but that growth and development 
\\ill go on. 

Fair and proper encouragement is deserved and that would 
" promote the general welfare." 

Congress might at least refrain from a deliberate r. '-:-empt to 
ob. truct that progress which arou es the admiration of the 
world. 

I ask to have inserted as a part of my remarks, also, cer
tain resolutions and several short articles. 

The PRESIDING OFFICER. Without objection, the resolu
tions and articles referred to will be printed in the RECORD. 

The resolutions and articles are as follows: 
Resolutions of the Florida State Chamber of Commerce, adopted at its 

annual meeting at St. Petersburg, Fla., December 2, 1925 

"\\hereas the people of the State of Florida, by a vote of 4 to 1, 
adopted a constitutional amendment prohibiting the State from levying 
in the future any inheritance or income tax~ and, 

Wh~reas the State is having unparalleled prosperity largely as a 
result of this wise, conservative, and far-sighted action upon the part 
of its citizens; and, 

Whereas the Ways and Means Committee of the House of Representa
tives is endeavor.ing to deprive Florida ot tbe wonderful benefits she is 
receiving by rea on of this >ery wise action upon the part of its citi
zens by proposing to Congress that it enact a Federal law allowing 
those States that have-inheritance taxes a cre<llt to the extent of 80 p~r 
cent of taxes so paid, the admitted purpo e of which is to force the 
States of Florida and Alabama to levy an inheritance tax; and 

Whereas taxing the c'lead, either by Federal .legislation or State legis
'l.ation, is a capital levy and should not be resorted to except in tlme of 
war or other grave emergency; and 

Whereas an inheritance tax, if it is to be written into law at all, iN a 
prerogative of the State, a political question exclusively within the 
province of the State; and 

Whereas by the proposed action of the Ways and Means Committee, 
in proposing to give to the respective States that have inheritance taxes 
credit for 80 per cent of the taxes so pain, the committee admits that 
the Fedet·al Government does not need the revenue ; and 

Whereas the action of the Ways and llean Committee, in endeavoring 
by Federal legislation to coerce a sovereign State into enacting legisla
tion contrary to the wishes of the people of that State, in a que tlon of 
purely local concern, is unprecedented, arbitrary, despotic, indefensible, 
and contrary to the very fundamentals of our American form of gov· 
ernment : Therefore be it 

Resolved, That we call upon our Senators and Representatives in 
Congress to demand the immediate repeal of the Federal inheritance 
tax, and that they take such action as may in their judgment be deemed 
best to prevent the succe,sful carrying out of the iniquitous, vicious, 
and indefensible proposal of the Ways and Means Committee of the 
House of R.epresentatives; be it furth~r 

Resolved, That copies of this resolution be sent to our Senators 
and Renresentatives h:~ Congres , the President of the United States, 
the Secretary of the Treasury, the press of the State, the pt·ess of Wash · 
ington, and the press of New York City. 

[From the Jacksonville Journal, December a, 1.925] 

DE3IAXD FROM FLORIDA HELP TO NORTHWES1'-FLEET ON WAY TO JACK

SONVILLE AND MIAMI PORTS 

SEATTLE, WASH.-The feverish haste to send full cargoes of Puget 
Sound lumber and shingles to Florida was equaled only by the sud
denness of the building activities following the San FranciS<!o earth
quake when every facility for shlpping was called into action. 

The demand from Florida for Northwest building material has been 
the feature of the winter. Lumber mills accustomed to closing down 
for the Yuletide period are still running full blast to get .out ordera. 
Loggers are earning more money than usual and great prosperity pl'e
vails. On wHh the Florida prosperity, says Northwest lumbermen, {(lr 
the good times are reflected in increased pay . rolls in the forests 
directly opposite the southeastern point of the Xation. 

Northwest apples are also going to Florida in ~xchange for grape
fruit and oranges. 

Fourteen sailing vessels and four steamships are loading building 
materials at lumber mills on Puget Sound, thl'ee at Grace Harbor, and 
·four on the Columbia River. This great fleet laden with balsam fir 
and spicy cedar of th~ Northwest's mighty forests will rush post 
haste to Miami and Jacksonville for discharge. In addition to the 
above boats are two sea-going barges, Dacula and T No. SB, which are 
being loaded with 3,000,000 feet of large-dimensions stuff for Miami. 
'The barges will be towed the entire distance by large tugs. This is 
the most daring attempt ever made _ to deliver a large shipment vf 
r 1orthwest timbers. 

What is expected to be one of the greatest races ever held between 
commercial vessels in American waters started from Grays Harljor 
when the · sailing schooners Alvena and Ire-~w left for Miami on their 
last voyage from the Pacific Northwest. 

Known as the " twin pearls of the Pacific , the ships are exact in 
size, tonnage, and sail spread. They left here on the same day and 
the outcome will be watched with keen interest by maritime men. 
One boat is filled with planking and small-dimension stuff with a smPll 
deck load; the .other is loaded with cedar shingles and heavy timberR. 
The first leg of the race to t}:le Panama Canal is the easiest, but once 
in the Caribbean Sea with the season's squalls, calms, and treacherous 
currents the going will be difficult. 

.--
[From the .Jacksonville .Tournai, Decembet· 14, 1925] 

" THE PUBLIC INTEREST FIRST , 

FLORIDA HELPS COUNTRY 

Some recent events bear out with the greatest force that any 
sensible man would ask that the prosperity of Florida is helping the 
country, and that_ the defamers of the State when they attack 1t are 
llurting themselves. 

Within recent weeks tremendous orders have been placed by the 
railroads of Florida for locooilotives and rallroad equipment generally. 
The increase in railroad earnings in the South has been phenomenal. 
The publication of returns reveals mounting figures far beyond Ia t 
year's records. In each ease the increase is ascribed to the busine s in 
Florida. The roads have been required to Iilllke enormous expenditures 
to meet the extrao,rdlnary demands. When new cars are purchased, 
new locomotives built, new rails laid, it means that a contribution 
has been made to th~ Nation's business total, that thousands of 
workers will continue to get their weekly pay checks, tbat investors 
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will get their dividends, all because of the purchases made necessary 
by the Florida expansion. The same logic applies to every line of 
business. 

Buyers in New Yo.rk recently complained that prices were going up 
because of the demand for materials In Florida. The result of this is 
that the manufacturers of building supplies will be kept busy and that 
thousands will benefit directly because of the growing prosperity here, 
although they may never have seen the State. These same workers 
no doubt haY"e been told that the Florida development is a bubble. 
It Is no bubble when it comes to getting their week's earnings. 

From the Pacific coast port of Seattle comes the announcement that 
18 vessels are carrying lumber supplies to Jacksonville and Mlaml. 
The lumber mills of the Nort hwest have been kept in operation through 
the Christmas season to prepare shipments for Florida. a condition of 
prosperity unknown to that locality. Building in Florida is given 
specific credit for the winter's boom in the great lumber country . 

.All this goes to show that a mighty factor in the Nation's pros
perity which Is heralded by Secretary Mellon, President Coolidge, and 
the leaders in the financial world is the business that is traced directly 
to orders from Florida. 

It ill becomes any State or community to " bite the band that feeds 
it,'' and that is just what is being done when attacks are made upon 
Florida by another State, by another community, or by anyone outside. 

FIGHTIXG A VICIOCS BILL 

The attack made upon the estate provision of the new revenue meas
ure by the Repre entatives in Congress from Florida meets the ex
pecta tions of the people of Florida who want the campaign continued 
unabated until some recession is made by the framers of this meaf'ure. I 
The bill is directed at Florida principally because this State has 
profited from its foresight in prohibiting what the President and 
Secretary Mellon say is an unjust tax. The Secretary and Presiden t 
profess to be scientific tax makers. They profess to want to do away 
with improper levies and discriminatory rates. How they can swallow 
a clause in this bill which levies tribute upon Florida is beyond the 
understanding of the people of this State. A word from them would 
go far toward eliminating the entire clause for Federal taxes upon 
inheritances. They are known to be opposed to an estate tax by the I 
Federal GoY"ernment, and in view of that stand they should speak for I 
the protection of States. . 

The efforts of the· Members of Congress from Florida to defeat this 
indefensible tax provision deserves the support of all Floridians. They 
can give this support by the adoption of resolutions through every 
ciY"ic agency which may be forwarded on to Washington for use in the 
Senate and House. 

[From the Sunday Star, December 27, 1025] 

C£TIEs oF FLORIDA LEAD IX BnLoisG-200 Pl:R CENT GAr:Y IN xo~·E M· 
BER SHOWN AS BOOll COKTIXCES I~ STATE 

The national monthly building survey or S. W. Straus & Co., made 
public to·day, shows that the 12 strictly Southern States continued In 
November to break their 1925 builuing permit records, exceeding No
vember last year by 52 per cent, and reporting a total of $39,974,732 
in 76 cities ::tnd towns. 

""With this showing for the 11 months, these same Southern States 
will p~·obably make a gain well over 50 per cent for the year," says the 
S. W. Straus & Co. sur•ey. 

"Florida's November gain was 200 per cent, with a total in 16 cities 
of $21,132,331. Every city reported from Florida bad a phenomennl 
Novemb!:'r increase. Other Stares in the group which showed November 
gains were Arkansas, Mississippi, :North Carolina, South Carollna, and 
Texas. 

MLUH LEADS C!TIES 

" ~llami led the soutbprn cities in volume, with $5,498,399, compar·ed 
to $1,395,660 in November, 19~4. Cot·al Gables was second, with n. 
to tal of $3,155,000, and making this DiW southern city sixteenth among 
the leading 2:> cities of tbe entire counti-y. St. Petersburg was third 
among the southern cities, with a November total of 2,470,300. Jack
sonville was fourth, Dallas was fifth, and Tampa sb;:tb. 

.Among the cities outside of Florida which showed substantial ~ 1ovem
ber gains were Gre('nsboro, K C., with a gain of nearly $1,000,000; 
Kew Orleans, lU('mphls, Kuox,iUt>., Winston-Salem, Asheville, N. C.; 

1 
Mobile and Houston. • 

The whole country, 402 citles reporting to the survey, made a 
November gain of 26 per cent. Euch r!:'gion showed an increase over 
November, 1!)24, except the Pacific West) which had a slight decrease. 
The November total for the 402 cities and towns was $340,552,424. 

LEADI~G SOUTHEllN CITIES 

The 2;) leading Southern cities showing largest volume of permits 
tor •'o1ember, 1925, are: 

Miaml.---------------------------------------------
Coral Gables-----------------------------------------St. Petersburg ______________________________________ _ 

Jacksonville---------------------------~--------------

$5,498,399 
3,155,000 
2,470,300 
2,165,215 

}}~!~:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:~~~~~~~~~~~ $t ~~i: !~~ 

i~~~r~;!~~~~::::~~~~~~~~~~~:~:m~~~~~~~~~~ t 111: 11~ 
San Antonio----------------------- ---------------- -- 88f-t, ORO 

~~~~~:~g:~========================================= ~~~:~6~ Knoxville____________________________________________ 6G8, =~=~~ 
"'inston Salem______________________________ _________ 5R~ . 071 
Asheville, N. C-------------- - ------------------------ f\79, H:H Cl!:'arwater___________________________________________ 57~750 

~?}~k~~~~~======================================·= ~~t ~~A 
Total----------------------------------------- 32,990,46~ 

FLORIDA LEADS ALL STATES I~ GOOD BCSI~ESS-1926 OGTLOOK BRIGHTEST 

I~ YEARS, SAYS COGLT 

Florida led all other .States of the Gnion in good business conditions 
during 1925, and enters the new year to-morrow with its map cleared 
of all black blotches indicating bad busine~s, according to figures re
ceived to-day by the State Chamber of Commerce, with headquarter;! in 
Jacksonville. 

The encouraging figures were bnsed primarily on a busincs map and 
review of economic and bu~ines · Cinditious by Frank Green, managing 
editor of Bradstreet. which prepares a monthly feature fot· the Na
tion's Business, a ma!;azine puulished by the Cnlted States Charuuer 
of Commerce. 

Black on the busin!:'ss map indicates "quiet,'' gray indicates "fair," 
and white indicates <6good" busine s conditions. Florida has been 
"in white" on the map for se,·ernl months. Only five other States 
arc entirely ·• in white,'' and they were cleared of black and gray 
marks during December. They are Georgia, Alabama, Tennessee, Mis
souri, and Arizona. 

'·A study of thi map from month to month has been a t·evelation 
to me." declared A. A. Coult. secretary of the State chamber. "It 
shows that Florida has been the only State in the Union to remain 
consi tently in the white during 1925. Florida has experienced ex
cellent business conditions throughout the entire year-and not only 
one section of Florida, but the State as a whole is tingling with good 
businpss and prosperity." 

"'l'he outlook for 19:!6 is the brightest in ye:us,'' Mr. Coult contin
ued. "Plans for building during the coming rear are lnrgcr than at 
any other time in history. The increase in ownership of forms is en-. 
couraging and indicates that Florida·s agricultural indu~try will u 
more rapidly developed during the coming rear. 

"The fact that conservative bankers of New York, Chicago, and el ·e
where are making large investments and establishing branches in the 
State indicates confidence of the Nation·s financiers in Florida. 

" The budget by the Southern Bell T('lephone & Telegraph Co. 
of $9,500,000 for expansion during 1920-after ,·pending ~6,000.000 
in 1925-and the budget of the Peninsula Telephone Co. of ~~.500,00 :) 
for expaD.Eion in 1926-shows spending 4,000,000 in 1!.>:!5- bows 
the rapid growth and commensu rate developm <> nt of the State. 

" Railroads serving Flol'ida are extending their lines lnto new terri
tory, establishing new terminals and buying new eq~ipment in largf>t• 
Yolume than roads in any other section of the country. Thi is in· 
dlcath·e of the progref' bc•ing made in all other lines of uusiness ac
tivity in the State:' 

Figures received by the , tate chamber show tllnt the total number 
of farms increa .. ed in the State during the period 1!.>20 to 19:!5 from 
:J4.005 to 50,217. Six thousand additional farmNs were added to the 
State during the same period, there being 41,0:51 white farmers in the 
State in 1!)20 as compared with 47,203 in 1D2l:i. 

Tenant farmers decreased and ownership of farms increased tre
mendously d~ring that period. There were 38,487 owners of farms 
in 19!20 and 13,6 9 tenants as compared "-1th -1.3,G08 farm owners in 
the State and 12,621 tenants in 1tl:!5. 

These figures were de cr·ibed by :\-Ir. Coult as "an ln . pil'Ul"" revela
tion on the healthy condition of the farm induatry in the , 'tat!:'." 

There are few States in the rnion where farms are increasing in 
number, and where the ownership of· farms is inct·easing. Instead, iu 
most States they are leaving the fat"ms and going to the cities, it was 
pointed out. 

The State chamber has not yet compiled figures on the State's build
ing activities during 1925 and on bank clearings and other barometers 
of tile State's progress. 

ST.L\IP Sj_LES IX JAC'K SO~TH.LE SHOW 2~2 Plm ('~;:.:-T O.HN- REC'Oil D 

TIEl'.ElALS PROGl!E::$8 OF CITY IN REALTY AXD B tJ SL~ESS 

Documentary stamp sales fot• 19~5 in Jacksonville how an increase 
of 222 per cent o1er the prev!ous year, according to an estimatefl 
report made by Collector of Internal Revenue .reter ll. Miller to th 
Journal to-day. Sales for the year just comin~ to a close were 
$22G,413.16, as compared with $70,;)14.22, the total for 1924. 
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, The peak month In stamp -sales was October, when a total of 
$34,814.17 was sold; September ran a close second, with a total of 
$33,472.94. The last three months of 1925 alone total more than the 
entir'e year of 1924. 

These figures, according to Mr. Miller, represent one of the most 
reliable barometers of business and real estate activities. In April 
of this year the sales began to increase, and they continued to increase 
up to October, after which only a slight decrease was shown, due 
to the u ual holiday lull in business activities throughout the country. 
It is expected that the totals will continue to soar through the new 
rear. 
. A glance at the figures, tabulated by months, shown below will indi
cate pretty well the trend of Jacksonville real estate and business 
activity during the past two years : 

1924 1925 

. . 
January·--------------------------------------------------- $12,712.63 $5,968.93 
February _______ ------------------------------------------- 8, 178. 61 8, 033. 38 l\.iarcb_____________________________________________________ 8, 927.62 9, 429.29 

u:~~~===================================================== ~: rJ: ~~ ~: ~g: ~ June.--------- -------------- ---------------------------- --- 4, 988.00 15,989. 10 
July------------------------------------------------------- 3, 601.52 16, 165.73 
August ______ ---------------------------------- ___ ---------_ 2, 804. 10 23,932. 78 
Septemb~r _ ------------------------------------------------ 1, 986. 89 33, 472. 84 
October __ -------------------------------------------------- 4, 022. 53 34, 814. 17 
November------------------------------------------------- 2, 940.16 28,347.20 December ___________________________ ______________ , _________ 

1 
__ 4._3_31_._7S_I-_23_,_58_2._SO_ 

TotaL_---------------------------------------------- 70, 514. 22 226, 413. 16 

lXCREASE OF 75 PER CENT Is RE.PORTED-HUGE GAD' SHOWY IN 

DEPOSITS AXD RESO RCES 

Billion-dollar Jack onville, the banking center of Florida, shattered 
every banking record in the country for cities of its size and popula
tion in the enormous gain of its bank cleat·iugs and deposits and 
resources during the year of 1925. 

Clearing showed a gain for the year of 75 per cent, or more than 
$635,000,000, while deposits showed a gain of 85 per cent, and re
sources of the nine National and State banks gained 87% per cent. 

Bank clearings for Jacksonville at the close of the year 1925 were 
$1,445,646,116.68, over $400,000,000 in excess of predictions made by 
local bankers at the first of the year, who believed the clearings would 
bi'ing this city into the billion-dollar class. 

Deposits jumped from $75,000,000 to $139,000,000 and resources 
from $79,000,000 to more than $148,000,000, a gain of over $64,-
000,000 in deposits and of over $69,000,000 in resources. 

CLEARISGS CLIMBED 

Bank clearings for January climbed f_rom $87,323,087.33 in January 
of this year to $165,272,500.22 in December. February, with fewer 
business days than its predecessor, showed a total of $88,189,631.44; 
March reached a total of $106,293,262.53; April dropped to $104,826,-
398.52; while l1ay evidenced a further drop to $93,782,768.06. 

The total deposits of State and other banks in Jacksonville for de
posits as of December 30, 1925, was $10,929,328.10, and resources of 
these six banks $11,827,772.04, which showed a gain of over 30 per 
cent for the year in both deposits and resources. 

Deposits of the Peoples Bank of Jacksonville have reached the sum 
of $6,8{)8,017 .31 and resources total $7,117,151.15 in that institution, 
showing a deposit gain of over $2,000,000 f(}r the year. The Citizens 
Bank of Jacksonville has deposits of $2,303,192 and resources of 
$2,487,000, while the Bank of South Jacksonvllle has $1,000,000 on 
deposit and resources of $1,163,859.54. 

The Brotherhood State Bank shows deposits of $190,000 and re
sources of $220,000 ; the Fairfield Atlantic Bank, a new institution 
under the direction of the Atlantic National Bank, has made an envi
able record since its doors were opened in the early summer of this 
year by piling up a total of deposits of $500,000 and resources of 
approximately $600,000. The Morris Plan bank has deposits of $78,-
117.7!) in savings accounts and resources of $248,771.35. 

SH.ARP RECOVERY 

June brought a sharp recovery, making another record-breaking 
month, with $109,567,692.53, while July followed with the total of 
$131,598,515.40 and August slowed down to $116,1396,103.74. Sep
tember jumped to $128,867,060.96 and October reached the huge total 
of $157,678,284.61; November followed with $149,668,324.04 and was 
brought to the high total of $165,272,500.22 by December, making 
the year's total of clearings $1,445,646,116.68. 

Figures of deposits and resources of the national banks of Jackson
ville are based on the figures given to the United States Government 
as of September 28, 1925, plus 10 per cent and are considered very 
conseiTative inasmuch as the last quarter of the year was the great
est period in the banking history of the city and the gain for the year 
is indicated at a net gain of over 85 per cent. 

On September 28 last the Atlantic National Bank had deposits of 
$50,320,519.68 and resources of $53,722,310.05, the Florida National 

Bank $33,896,343.60 in deposits and $3!5,905,470.37, while the Barnett 
National Bank had $32,525,939.19 in deposits and $34,827,416.58 in 
resources. These totals, with an estimated 10 per cent increase during 
the 'last three months, bring the deposits of these banks to $128,-
417,149.37 and resources to $136,900,716.70. 

Totals of the national-bank deposits for the year 1924 were $67,-
425,278.93 and of the State banks $7,609,216.07. The gains for 1926 
of national banks is estimated at $60,991,861.44 and of State and 
other banks $3,329,112.03, making a total gain in deposits of all 
banks $64,311,973.47 and a total in deposits to date of $139,346,476.47. 

Resources for the national banks in 1924 were $71,250,358.35 and 
for other banks $8,185,548.66. The gain in resources of the national 
banks for 1D25 was $65,650,558.35, and of other banks $3,642,224.38, 
making the total gain in resources during 1925 $69,202,541.73, and 
the total resources to date $148,728,448.74. 

[From the Jacksonville Journal, January 1, 1026] 

" THE PUBLIC INTEREST FIRST " 

1925-1926 

The year 1925 has been the greatest year in Florida's history, and 
the same forces that brought that result will make 1926 a greater one 
still if the logic of things counts and momentum is a factor in growth. 

Likewise Jacksonville, the State's principal city, its leader in num
bers and business volume, has experienced her greatest era of pros
perity and should a year hence reach new heights by the same process 
of reasoning. 

The Bnited States has had a year of prosperity marked by a mini
mum of disquieting events and enters the new year with the expecta
tion that national prosperity and happiness will continu~ to bless the 
land. 

The world at large has had its share of troubles, but a new cry for 
peace bas been heard with the certainty, so far as it ca.n be predi
cated upon human frailties, that a new day has dawned to preserve 
peace and harmony among peoples. 

The year marks an onward step in the unending progress of human 
kind, and the roo t pleasing sign from it all is that the accelerated 
movement is to be carried ove1· i.nto the new year. 

Florida looks back a year ago and sees the greatest volume of busi
ness she has ever experienced during the 12 months now closing. 
:Never has she had so many people or has she seen such continuous 
business activity. The population is rapidly nearing the 3,000,000 
mark. The summer's business was the greatest ever known in the 
State. Hundreds of new subdivisions were opened. New towns have 
sprung up. Scores of new municipalities have been incorporated and 
dozens of towns have grown into cities. 

A new State administration took office and began a program of ex
pansion. New State buildings were authorized, the road program bas 
been pushed forw-ard, the tax rate lowered, faith kept in the ban on 
inheritance and estate taxes, larger appropriations voted for the State 
educational system, a real estate law passed, and legislative aid giyen 
expansion programs throughout the State. 

The campaign against Florida was launched, but it has begun to 
react against the flood of facts and figures that point to Florida's 
growth and the recognition that the Florida business is a big factor in 
the Nation's prosperity. A campaign was launched to get the truth 
about Florida before the country which will counteract among thinking 
people who are guided by facts, the attack that had its roots in envy 
and jealousy. 

A hard blow for Florida was the embargo, but it was not without 
efl'ect in showing that the business of the State is of tremendous V(}lume 
and in stimulating new construction. The Seaboard Air Line Railroad 
began extension of its lines to Miami and in other sections of the State. 
The Atlantic Coast Line Railroad announced the construction of a new 
line in western Florida, and also completed its double tracking to 
Richmond from Jacksonville. A new railroad entered the State with 
the coming of the Frisco system into Pensacola. The Florida East 
Coast Railroad speeded its program of double n·acking down State to 
handle the enormous traffic. All roads placed big orders for equipment. 
The State's big problem is transportation in all its sweep. 

A phase of Florida's expansion that suffices for the enumeration of 
figures is the reaching of the $300,000,000 mark for new building. 

The State will continue its program of expansion next year, for the 
movement under way bas only started. Announcement of a program 
of expenditure of $9,000,000 by the Bell Telephone Co. is a case in 
point. This might be duplicated by scores of others. Bank .resources, 
crop production, traffic figures, realty transactions, busipess volume, all 
sustain in actual figures the forecast that Florida should continue next 
year its record of unparalleled growth. 

[From the Tampa :Morning Tribune, December 30, 1925] 
THE SEXATE SHOVLD KILL IT 

The inheritance-tax provision of the revenue bill has passed the 
House and is no'v pending in the Senate. On Monday the Senate 
Finance Committee will begin hearings on the bill as it comes from 
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the House, and the Inheritance-tax provision will be before that com- It is fair then to say the purpose is, I repeat, to oblige the 
mittee for discussion and recommendation. States to come into line with the Government's idea of a proper 

Florida has not receded from its position, taken before the country inheritance tax law which shall at least app1·oach uniformity 
and before the House, that the proposed inheritance tax legislation is among all the States. 
wrong in principle and indefensible in practice : that it involves the The question raises itself, Wllat authority is folmd in the 
most drastic and inexcusable infraction of the rights of the States ever Constitution, express or implied, for the Federal Government 
attempted by congressional action; that it is directly aimed at the to enact a tax law for any such purpose? 
State of Florida, inspired by the jealousy of other States which have There is none. When the neces ity for raising revenue 
seen and felt U1e advantage which Florida has obtained through its ceases the power to re ort to taxation to accomplish some other 
constitutional prohibition of this form Qf taxation. end or to enforce some kind of policy pleasing to Congress 

Yet Florida does not base its objection to the proposal solely on its is wanting; in fact, nm-er existed and the statute is in-ralid. 
own loml interests. It opposes the measure because it is both unjust But the provision in this bill has even a narrower purpose 
and unnecessary, because it is violative of the accepted and time- in reality. It is aimed at Florida and Alabama, and pos~il>ly 
tested principles of American government. Nevada, where no inheritance taxes are imposed whate\er, 

It mav be held that the merits and demerits of an inheritance tax and the pm·pose is to compel them to join tlle other States iu 
are deba,table. If we grant that, the inedtable conclusion yet remains laying such taxes. 
that the only justification for an inheritance tax by the Federal GoY- Particularly does Florida offend the sensibilities of those 
ernment is that the Government needs the money. Then, if the Federal who insi<;t on imposing upon their citizens inheritance taxes, 
Government does need the revenue from such tax, the Federal GoYern- because Florida has adopted a constitutional amendment pro
ment surely should keep the money after it collects it and not rebate viding that " no tax upon--inheritances or upon the income of 
it to the States. residents or citizens of this- State shall be levied by the State 

That the Federal Government shou]Jl, as it will do in the adoption of Florida or under it authority." 
of this provision, act as a tax collector for the respective sovereign II Florida has said in most solemn form tllat she does not wisll 
States is un-American and indefensible from any standpoint. to levy such taxes, she does not need to do o, she will not do 

The Tribune can not see how any Member of the Senate, Republican so, and there is no power anywhere that can compel ber to 
or Democrat, can justify this proposal, considering it from any angle. do so. 

Furthermore, this provision of the revenue bill is admittedly an Florida calls to your mind the fact tllat it was not until 1!)10 
attempt to force Florida to levy an inheritance tax, although the people that this form of taxation had reached a position of real im
of Florida, by an overwhelming majority, have voted that they do not portance--only about $10,000,000 were collected that year. 
wish to levy thi form of taxation, and have written it into their con- In 1921 the total collections, State and Federal, amountE:'d 
stitution that such tax can not be imposed in this State. Yet, even to $221,0CO,OOO--twenty-two times as mucll. 
sbonld the adoption of this measure have the desired et'fe.ct in fot·cing Next, within five years 37 States have amE:'nded theit· rates, 
the people of Florida to do this thing against their expressed will and and all of them ha-ve raised their rates except one-California. 
desire, Florida could not possibly repeal its constihttional amendment 1\Iost of the States ha-re constantly increased the number of 
and impose an inheritance tax before April, 1929. nonresident ta..1:es ; exemptions vary from practically nothing-

The Tribune again urges all the Representatives of this State in to $75,000; top rates on direct heirs vary from 2 per cent to 
Congress, especially our two Senatot·s, and all friends of Florida and 14 per cent; collateral rates vary from 5 per cent to 64 per 
advocates of the square deal in legislation to use their utmost en- ~ cent; there are marked variations in deductions and other pro
deavors to defeat this inheritance-tax provision in the Senate. visions-to all these variations of State laws you demand 

It is unnecessary from a reYenne standpoint; it i un--1merican in 1 Florida shall conform. 
principle and practice; it is an effort to dictate to the sovereign States; 

1 
Again, the States tax about 130,000 estates and the Federal 

and it will be resented by the people generally. · Go\ernment about 13,000 of them. 
The Tribune hopes that the sense of right and fair play will prevail It is well known that the tendency of legislation to-day, with 

in the Senate and that this indignity be not visiteu upon Florida or the States, is plainly toward relying more and more upon the 
upon the Kation. revenue from death taxes; to increase the rates ; to reach out 

GEORGIA PAPER OPPOSES TAX OX ESTATES-FLOHIDA'S FIGHT ON 

INHERITANCE LEVY GI\EX ADDITIOXAL SL'PPORT 

Florida's fight against adoption by the Senate of the House amend
ment to the Federal inheritance tax law, sponsored by Chairman 
GREEX, of the House Ways and Means Committee, instead of repeal of 
the law, as recommended by Pwesident Coolidge, is receiving newspaper 
support in all parts of the country, acco.rding to the Florida State 
Chamber of Commerce. Col. Peter 0. Knight, of Tampa, one of the 
first Floridians to realize the significance of the Green amendment, has 
declared that the inheritance tax is indefensible. He has called it 
communistic,· bolsbevistic, anarchistic, and a few other things. Kow 
comes the Macon (Ga.) Telegt•aph with a few words on the subject, 
and tbe newspaper condemns the law in such terms as to indicate 
that the editor went deep _into sundry and various dictionaries for 
words to fit the case. 

One paragraph from the Telegraph's euitorial follows : 
" The Telegraph's position in the inheritance tax has been made 

clear before, but it is well to state it again. We do not favor the 
in'!ieritance tax because it is communistic, in violation of all our in
herited and established principles of the sacredne s of private property. 
It makes of the Goverlliilent a grave robber. It sets officers of the law 
beside the funeral bier to tal;:e from widows and children property 
that has been accumulated legit imately, ·it must be presumed, to turn 
it oHr to those who have not had the enterprise to accumulate it. 
It fo.rces the · quick sale and sacrifice of securities and real property 
and frequently works hardships." 

Senator FLETCHER, according to reports from Washington to the 
Florida State Chamber of Commerce, Is devoting almost all of his 
time to preparations for the fight in the Senate when the House bill 
is brought. up for consideratio.n. 

after all property tllat it is possible for them to as ess; to 
change their laws and rulings, always seekjng additional reve
nue. Do you wiEh Florida to join in this orgie and harmonize 
with it and, further, indulge in what a di:tinO"uished authority 
on the subject characterized as "death-tax brigandage"? 'l'his 
js a great reform, indeed, to which you invite, then seek to 
drive us. . 

Florida declines to engage in this mad scramble for reYenue 
involving to a large extent duplication of taxes and other in
justice. 

In some States death taxes yield only about 5 per cent of the 
State re-venues, in others 30 per cent, and 60 per cent of that is 
from nonresident estates. 

The unquestioned tendency of State legislature · is to increase 
the number of death taxe and the total yields . The frnmet·s 
of this bill deliberately encourage the States to increase their 
levies of inheritance taxes. 

Under the existing laws "the fortune of an American li\·in ,~ 
and dying in 1\lanila, if bequeathed out ide of the family nnd 
exceeding ten million, w-ould be taxed upon that excess at the 
top rate of 104 per cent by the Federal and Philippine Govei·n
ments." If the estate consi~ted of stock in corporation · in
corporated in various States, it would be pos. il>le to haYe the 
taxes run up to 305 per cent. 

Those States levying succe ·sion or inheritances ta -es of any 
kind, amounting now to only 25 per cent of the Federal e ·tate 
tax, are told they must raise those to 80 per cent of the Federal 
tax. 

Yes; there is need of uniformity. 
But Florida prefers to lo'\Yer rather than increase taxes on 

her people, and she feels she can make her be ·t contribution to 
uniformity by refuosing to enact any laws imposing inheritanc-e 

su~niiNo uP THE SITIIA.TION taxes and permitting the States responsible for the variations 
:Mr. FLETCHER. If the object is to break up large estates, and confusions to have a free hand to make their own adjust

the Federal Government, abandoning the purpose to raise rev~ ments. 
enue, should u e an inheritance tax instead of an estate tax. Some States require the revenue derived from death taxe~; 
Such a policy, moreover, C'an be better carried out by the use . Florida does not. The States will continue to impoRe those 
of the income tax. Evidently it is not for the purpose of rais- taxes. The Federal Government ought to yield the field to the 
ing revenue and it is not for the purpose of breaking up large State~, just as the Go\ernor~ of variou. · States have urged. 
e..:tates that this estate tax is proposed to be continued in force. ' The inheritance tax committee of tlle National Tax A.Esocia-

·' 
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tion was right when two years ago they marked out a program 
which called for the abolition of the Federal estate tax. 

The report of the national committee on inheritance taxa
tion to the national conference on estate and inheritance taxa
tion held at New Orleans, November 10, 1925, to which I have 
referred, is weakened by the recommendation that the Federal 
tax be retained for a period of six years, and in the meantime 
that " the credit provisions of the present law be extended to 
allow a credit of all inheritance taxes paid to the several States 
up to 80 per cent of the Federal tax." They aver this is done 
with the expectation that such a Federal statute "may have 
the effect of promoting uniformity." 

It appears that the vote on the resolution in favor of the 
immediate repeal of the Federal estate tax was 12 in the 
affirmative and 16 in the negative, and after that vote this 
report was adopted. This feature, therefore, had b~t little 
more than a majority in its favor. The purpose in VIew was 
to compel the States to pass uniform inheritance tax laws by 
holding a club over them. 

The report is theoretical. Its practical application escaped 
its framers. It is a question of fact whether an inheritance 
tax imposed by a State is sound or not. If such taxation is 
not needed by a State for the production of revenue for public 
purposes, then it simply becomes confiscation of c~pital and_ in 
that case can not be economically sound. That lS a questiOn 
for each State to determine, and conditions and circumstances 
in one State are likely to be altogether different from those in 
another State. It is not for Congress to prescribe a goose step 
for the States in matters of taxation. Why wait ix years to 
do what it is believed should be done now? If the Federal 
estate tax is not required to raise necessary revenue it can not 
be abolished too speedily. All the evidence is that it is not so 
required. 

Who gains by the provision that a credit up to 80 per cent 
of the Federal estate tax be allowed for estate, inheritance, 
succession, or legacy taxes paid to a State? 

This means, in many instances, a net yield of 20 per cent 
only to the Federal Government. . Will that yield be sufficient 
to cover the maintenance of the machinery of the Government 
required for its collection and the administration· of the divi
sion handling such taxes, to say nothing of the inconvenience 
to the country, involving numerous proceedings, waste, and 
expen e, sometimes exhau ting the estate? 

Surely, we must recognize that the States, individuals, and 
descendants of the dead all have rights. 

What warrant or justification can there be for deliberately 
taking a portion of the property left by a decedent with no 
net gain to the Federal Government or to the States? 

It is simply proposed to disregard the rights of individuals 
and of States and penalize all those not willing to pay inheri
tance taxes. 

All the agencies of administration and collection are to be 
employed, the rates are reduced, the credit mentioned is to be 
allowed, and a net decrease of revenue must necessa1ily follow, 
with the ch.Jinces that the whole performance will result in a 
net loss to the Government. 

The States, as such, will not benefit because none of the reve
nue would go to them. The only effect will be to induce them 
to increase taxes on their own people. No benefit would accrue 
to the administrator or executor by such a provision. An 
extra amount of trouble and expense will be occasioned, to be 
charged against the estate, thus obliging any estate to con
tribute, throt;tgh Federal compulsion, to a futile attempt to 
coerce other States. 

·This all means to a certainty economic waste of no small 
proportions. 

The Federal e ·tate tax should be aboli hed now, and the 
pending revenue bill should carry the repeal of the estate tax 
as well as the gift tax. 

Mr. President, I may have something further to say when 
this matter comes regularly before the Senate, particularly 
with reference to some other features of the bill referred to in 
a number of amendments which I have offered, but I wanted to 
say this much now, because I desired the Committee on Finance 
which is now considering the bill, and I also desired the other 
Members of the Senate, to haT"e an opportunity of examining 
these views before they vote on this question. 

EXECUTIVE SESSION 

Mr. JONES of Washington. I move that the Senate pro
ceed to the consideration of executive business. 

The motion was agreed to, and the Senate proceeded to the 
consideration of executive buSiness. After 2 hours and 45 
minutes spent in executiT"e session the doors were reopened. 

NOMINATION OF WALLACE M'CAMANT 

In executiv~ session this day, dm·ing the consideration of the 
nomination of Wallace McCamant, of Oregon, to be United 
States circuit judge, ninth circuit, on motion of 1\Ir. JoHNsox, 
and by unanimous consent, the injunction of secrecy was re
moved from certain votes and proceedings in connection there
with, as follows: 

1\Ir. JOHNSON moved that the Senate proceed to consider 
the said nomi,nation in open executive session. 

The VICE PRESIDENT ruled that the motion involved a 
suspension of paragraph 2 of Rule L~XVIII, and therefore 
required a two-thirds vote to carry the same. 

~Ir. JOHNSON appealed from the decision of the Chair on 
this ruling. 

The question being, Shall the decision of the Chair stand as 
the judgment of the Senate? 

I\Ir. HARRISON called for the yeas and nays, and they were 
ordered. 

The question being taken by yeas and nay , resulted-yeas 
37, nays 34, as follows: 

Bratton 
Butler 
Cameron 
Capper 
Curtis 
Dale 
Deneen 
Edge 
Ernst 
Fernald 

YEAS--37 
Fe s 
Glass 
Goff 
Gooding 
Hale 
Harreld 
Jones, N.Mex. 
Jones, Wa h. 
Keyes 
Lenroot 

McLean 
Mc~ary 
Means 
Oddie 
Pepper 
Pine 
Reed, Pa. 
Robinson, Ind. 
Sackett 
Schall 

NAYS-34 
Bleru e Edwards King 
Borah Ferris La Follette 
Brookhart Frazie1· McKellar 
Bruce Gerry ~lcMaster 
Caraway Harris Mayfield 
Copeland Harrison Norris 
Couzens Howell Pittman 
Cummins Johnson Sheppard 
Dill Kendrick Shipstead 

Shortridge 
Smoot 
Stanfield 
Wadsworth 
Watson 
Williams 
Willis 

Simmons 
Smith 
Swanson 
Trammell 
Tyson 
Walsh 
Wheeler 

So the decision of the Chair stood as the judgment of the 
Senate. 

The question then recurred on agreeing to the motion of Mr. 
JoHNSON that the Senate proceed to con ider the nomination in 
open executive se sion. 

On this motion, Mr. HARRISON called for the yeas and nays, 
and they were ordered. 

The question being taken by yeas and nays, resulted- yeas 
40, nays 34, as follows : 

Blease 
Borah 
Bratton 
Brookhart 
Broussard 
Capper 
C.araway 
Copeland 
Couzens 
Cummins 

Dlll 
Edge 
Fletcher 
Frazier 
Gerry 
Glass 
Ilarris 
Harrison 
Howell 
Johnson 

YEAS-40 
Jones, Wash. 
Kendrick 
La Follette 
Lenroot 
McKellar 
McLean 
McMaster 
Mayfield 
Neely 
Norris 

NAYS--34 
Bruce Fess Metcalf 
Butler Goff Oddie 
Ca met·on Gooding Pepper 
Curtis Hale Pine 
Dale Ilarreld Reed, Pa. 
Deneen Keyes Robinson, Ind. 
Edwards McKinley Sackett 
Ernst McNary Schall 
Ferris Means Shortridge 

Pittman 
Reed, }fo. 
Sheppard 
Shipstead 
Smith 
Swanson 
Trammell 
Tyson 
Walsh 
Wheeler 

Simmons 
Smoot 
Stanfield 
Wadsworth 
Wat on • 
Williams 
Willis 

So the motion was rejected, two-thirds of the 
ent not hating voted in the affirmative. 

Senators pres-

ADJOUR~" :tr!E:XT 

l\Ir. CURTIS. I move that the Senate adjourn as in legis
lative session. 

The motion was agreed to ; and (at 6 o'clock and 5 minutes 
p. m.) the Senate, as in legislative session, adjourned until to
morrow, Wednesday, January 6, 1926, at 12 o'clock meridian. 

NOMINATION 
Executive 'nomination received by the Senate Januat·y 5, 1926 

SOLICITOR OF DEPARTME.-T OF THE INTERIOR 

.Erne51; 0. Patter on, of South Dakota, to be Solicitor, De
partment of the Interior, vice John H. Edwards, resigned. 

CONFIR~IA.TIOXS 

Executi-ve nominat-i01l8 con{irtned by the Senate Ja111tary 5, 1926 
CIVIL SERVIcE c~~rMissioN 

Jessie Dell, member of Civil Service Commis..,ion. 
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"UNITED STATES MARSHAL 

Jac.:uo D. Walter. for the district of Connecticut. 
POSTMASTERS 

KE~TCC'KY 

Loui~ E. Rue, Danville. 
King Prewitt, Elkton. 
J olm P. Balee, Guthrie. 
Hebron Lawrence, •.romvkinsville. 
Henry H. Hargan, Yine Gro\e. 

M:ISSISSIPPI 

John R. Meunier, Biloxi. 
G€orhe D. Myers, Byhalia. 
Flet('her H. ·womac.:k, Crenshaw. 
John Gewin, De Kalb. 
J o eph E. Lane, Flora. 
' ' oodard M. Herring. Inverness. 
Asa .A. Edwards, Laurel. 
Alexander Yate , Utica. 
Alfi · F. Holcomb, Wayne .. ·boro. 

NEVADA 

Guy L. Eckley, )lina. 
Albert R. Ca-re, Montello. 
Raymond G. Jessen, McGill. 
Anna S. l\ficbal, Round :Mountain. 

NORTH DAKOTA 

Dab:y Thompson, Carpio. 
Elizabeth L. Stahl, :\IcGregor. 

HOU E OF REPRESE:NT~-\.TIVES 
TUE DAY, January 5, 19f26 

The Hotve met at 12 o'clock noon. 
TlH' Chaplain, Re'\"'. James Shera Montgomery, D. D., offered 

the following prayer : 

'Ihe te timonies of the Lord, our God, are true and righteou3 
altugC'ther. Abundant art Thou in wisdom ami wonderful iu 
compaH ·ion. Breathe upon us the Holy Spirit and stir our 
natures into the S\Yeetest harmonies. l\Iay ideal truth, purity, 
and honor grow brighter and clearer to us. Teach us how to 
apply the standards of high duty to our daily taskH; make us 
equal to them. ~lay all our hearts exclaim gratefully that 
"God is love." Guide, we beseech The<>, the de:tinieg of our 
country and make hUI)piness and industry natural and abun· 
clant. We pray in the name of the Gallileau Teacher. Ame11. 

The Journal of the proceedings of yesterday wa rea<l and 
approved. 

PER.MISSIOX TO SIT DURI:\fG SESSIO~S OF THE HUl-SE 

1\Ir. TILSON. llr. Speaker, I ask nnanimou consent that 
the Committee on IntN~ tate and Foreign Commerce, or any 
subcommittee thereof, be authorized to ·it during the se.·~ion:::; 
of the House. 

The SPEAKER. The gentleman from Connecticut ask~ 
unanimous consent that the Collllllittee on Interstate an•1 
Foreigu Commerce, or any subcommittee thereof, be authorized 
to sit <lufing the sessions of the llouse. Is there objection? 

There was no objection. 
SEXATE BILLS AND JOIXT RESOL"GTIOXS REFERRED 

lnder clause 2, Rule XXIY. Senate bills and joint resolutions 
of the following titles were taken from the Speal\:er· · table 
and referred to their appropriate committees, as indicated 
below: 

S. 1226. An act to amend the trading with the enemy act ; to 
the Committee on Interstate and Foreign Commerce. 

8.1423. To relinquish the title of the united 'tutes to the 
lanu in the donation claim of the heirs of J. B. Baurlreau 
situate in the county of Jackson, State of Missis ·ippi; to the 
Committee on the Public Lands. 

S. 1-:1:78. An act to authorize the transfer of the title to and 
jurb:diction o\er the right of way of the new Dixie Highway 
to th€' State of Kentucky; to the Committee on .Military 
Affairs. 

S. 1480. An act to authorize the President to detail officers 
:md enlisted men of the lnited States Army, Navy, and l\lar:ine 
C'orp~ to assist the Go\ernments of the Latin-American Re
puhlicl5 in military and naval matters; to the Committee on 
1\Iilitar:v Affairs. 

~. H '-!. An act to amend section 1, act of March 4, 190!) 
(. undry d\il act), o a: to make the Chief of Finance of the 
Army a memher of the Board of Commissioners of the United 
Statps ~<,l<lier3' Home; to the Committee on Military Affairs. 

S.1486. An act to authorize the Secretary of War to lease 
to the Bu:-;h Terminal Railroad Co. and to the Long Island 
~'1ilroad use of railway tracks of Army supply ba ·e, South 
Brooklyn, N. Y.; to the Committee on Military Affairs. 

S. J. Res. 4. Joint resolution to suspend until February 1 
1928, the jurisdiction, power, anu aulliority of the Federai 
Power Commission to issue licenses on the Colorado Ri\er and 
its tributaries under the Federal water power act, approveu 
June 10, 1920; to the Committee on Interstate and Foreign 
Commerce. 

S. J. Res. 25. Joint re. olution authorizing the Secr<:'tary of 
War to receive for instruction at the United States Military 
Academy at West Point two Siamese subjects to be designated 
hereafter by the Go-rernment; to the Committee on Military 
Affairs. 

THE RUT.ES 

Mr. TILSON. Mr. Speaker. I ask unanimous <'Onsent that 
clan e 20 of Rule X, which is the clause referring to the Com
mittee on Mines and l\Iining, be amended so that during the 
pre ent Congres that committee may consist of 16 members 
instead of 15 member . I wi ·h to say to the House that a 
Member who ha~ rendered good service on thi committee in 
prior Congresses ha._ returned to this Congress, and I should 
like to have him placed on that committee. 

l\Ir. GARRET'l~ of Tennessee. Will the gentleman yield? 
Mr. TILSO~. Yes. 
l\lr. GARRETT of Tenne: ·ee. The gentleman from Ohio, in 

behalf of the committee on committees, as I understand, did 
me the courte. ·y of talking with me about this matter, and I 
wish to . ay it is perfectly agreeable that that be done. 

Ml'. TILSOX. 1\lr. Speaker, in order to mak'e it a matter of 
record. I will send a resolution to the Clerk's desk o that it 
may be formally entered in tbe REconn, and I ask for the pres
ent consideration of the resolution. 

The SPEAKER. The gentleman from Connecticut a ks for 
the present consideration of a resolution which the Clerk will 
rE>port. 

'l'be Clerk read as follows : . 
House Resolution G8 

Resolrcd, That clause 20 of Rule X be amended by adding the fol· 
lowing: uProrided, That until 1\Iarch 2, 1927, it hall consist of 16 
m{'m!Jers.'' so that it will read: "20. On Mines and l\Iining, to consist 
of 1:> rnNubers: P1·oridcd, That until March 2, 1927, it shall consist 
of 16 memb~rs .. , 

Tl!e SPEAKER. Is there objection to the pre ·ent considera
tion of the resolution? [After a pause.] The Chair hears 
none. 

The re. olution was agrE>ed to. 
RESIGNATIO~S FROM CmiMITTEES 

r1'11e SPE..\KER. The Chair submits two resignations from 
committee::; : 

JA~UJ.RY 4, 1926. 
The Hon. J\ICHOLAS LOXCWORTH, 

SzJeaT.:er House of Rcpresentatit·es, Wasltingto,n, D. 0; 
MY Dll: .m l'.In. ~PEAKEr:: I hereby tender my resignation as a mem· 

ber of the Rivers and IIarbors Committee of the House of Representa
tives. 

Very tru!y your;;;, WALTER F. LIXEBERGER. 

JANUARY 4, 1026. 
Hon. NI CDOL..\S LOXGWOP.TH, 

~·peaker of tlte H 011se of ReJWe8entati1.'es. 
IY DE.\.R ~In. SPEJ.KER: I hereby tender my re ignation, effecthre 

imm~>diately, as a memh••r of the following commltt('eS: Elections No. 
3. Censm:;, and In ular AffaiL·s. 

Very sincerely yours, ALBIURT E. CARTER. 

The SPEAKER. Without objection, the resignations will be 
accept eel. 

There was no objection. 
ELECTIOX OF :ME::\lBERS TO STANDING CO~IMITTEES 

~Ir. TILSO~. l\Ir. Speaker, I send a resolution to the 
Clerk' · de .. k and ask for it immediate con ideration. 

The SPEAKER. The gentleman from Connecticut a ks for 
the immediate consideration of a resolution, which the Clerk 
will report. 

The Clerk read as follows: 
House nesolution 6!> 

Resolt·ed, That tbe following Members be, and they are hereby, 
elected members of the following-named standing committees of t.be 
House, to wit: 

Walter F. Lineberger, of California, Committee on Naval Affnirs. 
Albert E. Carter·. of California. Committee on Rivers and llarbors. 
Florence P. Kahn, ot California, Committee on tlle Censu . 
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